O\ GIANENDER & ASSOCIATES
— CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of
KNR Muzzffarpur Barauni Tollway Private Limited

Report on the audit of the Standalone Ind AS Financial Statements

Opinion

We have cudited the Standalone Ind AS financial statements of KNR Muzaffarpur Barauni Tollway Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2020 and the Statement of Profit and Loss,
the Staternent of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
Standalenz Ind AS financial statements, including a summmary of significant accounting policies and other
explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations Eiven to us, the aforesald
Standalona Ind AS financial statements give the information required by the Companies Act, 2013 in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2020, and its loss, changes in equity and its cash flows for the
year ended on that date.

Basis for Cpinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143{10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone Ind AS
financial ssatements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Information Other than the Ind AS Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Annual Report (but does not include the standalone Ind AS financial statements and
our audito's report thereon)

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of aszurance conclusion therean.

In connection with our audit of the ind AS financial statements, our responsibility is to read the other information
and, in deoing s0, consider whether the other information is materially inconsistent with the Ind A% financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based tn the work we have performed, we conclude that the

infarmation, we are required to report that fact. We have nothing tg'Teps

: 'EateriaF misstatement of this other

sy
FeeEis
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Responsibility of Management and Those Charged with Governance for the Standalone Ind AS Financial
Statemenis

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Standaloné Ind AS financial statements that give a true
and fair viaw of the financial position, financial performance, changes in equity and cash flows of the Company in
accordancs with the accounting principles generally accepted in India; including the Indian Accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenarce of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeress of the accounting records, relevant to the preparation and presentation of the Standalone Ind 43

financial statement that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to conitinue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also resparisible for overseeing the Company's financial reporting process.

Auditor’'s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high tevel of assurance, but it is not a guarantee that an audit conducted In
accordanca with 5As will always detect a material misstatement when it exists. Misstatements can arise fram fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Icentify and assess the risks of material misstatement of the financial statements, whether due te fraud or
e-ror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from -error, as fraud may involve
collusioh, fergery, intentional omissions, misrepresentations, or the override of internal cantral.

=  Cbtain an understanding of internal control relevant to the audit in order to design audit procedures that
are-appropriate in the circumstances. Under section 143(2)(1) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controis
system in place and the operating effectiveness of such controls,

= Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
aoinjen, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
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However, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We zlso provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding Independence, and to communicate with them all relationships and othier
mattars that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements

1

a)

b}

c)

d)

)

gl

As reguired by the Companies {Auditor's Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section {11) of section 142 of the Companies Act, 2013, we give in the 'Annexure A 3
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable;

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of aur knowledge and
belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company-so far as it
appears from our examination of those books.

The Bzlance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statemenits comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on March 31, 2020 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being appointed as a

directer in terms of Section 164 (2) of the Act. Above dedlaration from Mr. R.K. Jalan has not been provided 1o
us,

With respect to the adequacy of the internal financial controls with reference to financial staterment of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the =xplanations given to us:

i The company does not have any pending litigations which would impact its financial position except those
disclosed in financial statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses,
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AR KMBETPL FY 2019-20 Page | 3




A

GIANENDER & ASSOCIATES
...... merreereii... CHARTERED ACCOUNTANTS

iil. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

3. With respect to the other matters to be included in the Auditor's Report In accordance. with  the
requirements of section 197(16) of the Act, as amended: In our opinion and to the best of our information

and according to the explanations given to us, the Company has not paid any remuneration ta its
directors during the year,

For Gianender & Associates
Chartered Accountants
(Firm's Registration No. 004661N)

G. K. Agrawal
Place: New Delhi {Partner)
Date:D4/08/2020 (M No. 081503)
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Annexure ‘A’ to the Independent Auditor’s Report of KNR MUZAFFARPUR BARAUN] TOLLWAY PRIVATE LIMITED
for the Year ended as on 31 March 2020

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements”
of our report on even date:-

I. a. The Company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets;
b. The Fixed Assets have been physically verified by the Management at regular Intervals and no material
discrepancies were noticed on such verification,

t. The Company has no Immovable property as on 31-03-2020,

As the company is engaged in the business of infrastructure development, operations and its maintenance and
there is no inventory in hand at any point of time, hence paragraph 3{ii) of the Order is not applicable to the
compary,

The Company has not granted any loans, secured or unsecured to companies, firms, limited liabilities
partnership or other parties covered in the register malntained under section 189 of the Companies Act, 2013,
Hence, reporting under clause (a) to (c) of Para 3(iii) are not applicable

The Company has not entered into any transaction in respect of loans, investments, guarantee and securities,
which attracts compliance to the provisions of the sections 185 and 186 of the Companles Act, 2013; Therefore
the paragraph 3{iv) of the Order is not applicable to the company,

The Company has not accepted deposits and the directives issued by the Reserve Bank of india and the
provisiors of sections 73 to 76 or any other relevant provisions of the Companies Act and the rules framed there
under arz not applicable to the Company.

The Company Is prima-facie maintaining the cost records as specified By the Central Government under sub-section
{1) of section 148 of the Companies Act, 2013.

a. According to the information and explanations given to us and on the basis of our examination of the books of
accounts, the company has been generally regular in depositing undisputed statutory dues including provident
fund, employee state insurance, income tax, Goods service tax, , cess and other statutory dues during the year
with the appropriate authorities. As on 31st March 2020, there are no undisputed statutory dues payabies for
period exceeding for a period more than six month from the date they become payable

b. According to the information and explanation given to us, there are no dues of provident fund, employee

state insurance, income tax, Goods service tax, cess and other statutory dues which have not been deposited on
account of dispute.
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viil. During the year the company has not defaulted in repayment of Ioans or borrowings to the banks. The compary

has not taken any loan or borrowings from any finandial institutions or Government, The company has not
issued dabentures,

iv. Money raised by way of term loans were applied for the purpose for which it was raised. The Company has not
raised money by way of initial public offer or further public offer.

x. According to the information and explanation given to us by the management which have been relied by us,
there were no frauds on or by the company notlced or reported during the period under audit:

xi. Thé company has not paid managerial remuneration, hence paragraph 3(i) of the order is not applicable to the

company,

%ii. The Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor’s Report) Order 2016 s
not applicable.

xill. According to the information and explanations given to us and based on our examination of the records of the
Company, all transactions with the related parties are in t:_um;:riianr;é with sections 177 and 188 of the Companies
Act, 2013 where applicable and the details of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards,

¥y,  According to the information and explanations given to us and based on our examination of the recards of the
Company, the Company has not made any preferentlal allotment or private placement of shares or fully or partly
convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into any non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3{xv) of the Order is not applicable.

wvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Gianender & Associates

Chartered Accountants

(Firm's Registration No. 004661N)
L

. K. Agrawal
Place: New Delhi {Partner)
Date:04/05/2020 (M MNo. 0B1603)
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ANNEXURE - B TO THE INDEPENDENT AUDITORS' REPORT
{Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of KNR Muzaffarpur Barauni
Tollway Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the Standalone Ind
AS financizl statements of the Company for the year ended on that date.

Managemant's Responsibility for Internal Financial Controls

The Company’s management Is responsible for establishing and maintaining internal financial controls based on
the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Intérnal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).
These responsibilities include the design, implementation and maintenance of adeguate internal finandal controls
that were operating effectively for ensuring the orderly and éfficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy énd completeness of the-accounting records, and the timely preparation of reliable financial infarmation,
as required under the Companies Act, 2013,

Auditors' Responsibility

Our responsibility Is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether adequate internal financial controls over financial reporting was established and maintained and if
such contrals operated effectively in all material respects.

Our audit nvolves performing procedures to obtain audit evidence about the adequacy of the internal finandial
controls system with reference to financial statements and their operating effectiveness, Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatemient of the
Standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements,

UDIN; 20081603AAAAFOS556
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Meaning cf Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is & process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone Ind AS
financial -statements for external purposes in accordance with generally accepted accounting principles. &
company's internal financial control over financial reporting includes those policies and procedures that (1) pertain
to the mzintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositiors of the assets of the company; (2) provide reascnable assurance that transactions are recorded as
necessary to permit preparation of Standalone Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authaorizat'ons of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to financlal statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controis, material misstatemerits due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance
with the palicies or procedures may detericrate:

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2020, based on the |nternal financial controls with réference to financial
statements criteria established by the Company considering the essential components of internal contral stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Gianender & Associates
Charterad Accountants
(Firm's Registration No. 004561N)

G. K. Agrawal
Place: New Dethi (Partner)
Date:04/05/2020 {M No. 081603)
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Place | New Dathi
Date | (&-1lun-2020

[KNR Muzaffarpur Barauni Tollway Private Limited
BALANCE SHEET as at March 31 2020
{Rs. in Lakhs)
As At As At
TRELEOIA Note |  March 31, 2020 March 31,2019
I ASSETS
1) NON-CURRENT ASSETS
a} Properly, plant and equipment 4 75314 64.59
b} Intangible assets ; 309,114,74 42,068.93
c) Other non-current assets 3 11.10 2723
Total Mon-Current Assets 39,200.98 42,160.75
2) CURRENT ASSETS
a) Financial-assets
11 Investments 6 £20.84 B00.95
i) Cash and cash equivalents 7 376.83 B7.33
i} Cther Bank balances 8 1,135.35 1,017.67
v} Other financial assets g 1,315. 71 72201
b Current Tax Assets (net) 10 18.96 2345
¢ Other current assals 11 3,341.65 3,159.06
Total Current Assets 6,409.34 5,810.47
TOTAL ASSETS 45,610.32 47,971.22
II EQUITY AND LTABILITIES
EQUITY
a) Equity Share capital 12 7.060.00 7.060.00
bi Instrument entirely equity in Nature 12.4 10,855.10 10,655.10
e} Uther equity 13 (9,374.23) (7,422.43)
Total Equity 8,340.87 10,292.67
LIABILITIES
1) NON - CURRENT LIABILITIES
a} Financial liabllities
i}  Borrowings 14 287 33,987.43
i) Dther financial liabiities 15 12809 140,37
b)Y Provisicns i6 1,427 68 B50,05
Total Nen-current Liabilities 34,372.99 34,977.85
2) CURRENT LIABILITES
a) Financial llabllities
I]  Trade Payables 1? 377.05 363,40
Il Other financial hiabilities 15 1,494, 74 1,300,74
) Other current llabllities 18 283.08 204 949
©) Pravisions 16 741,61 741.57
Total current Liabilities 2,896.46 2,700.70
Total Liabilities 37,269.45 37,678.55
TOTAL EQUITY AND LIABILITIES 45,610.32 47,971.22
Notes referred to above form an Integral part of the accounts
As per our report of even date attached
For Gianender & Associates For and on behalf of the Board of Directors
Chartered Accountants
(TCAL Regictration No.OD46S1N ) \
- ﬂ\ ”
\ o
G.K. Agravval K. Narsimha Reddy R.K Jalan
Partner Ciirector Director
Membershis No: 081603\ DIN: 00382412 DIN: 01086662
RS

W

R.Rama Laxmi
Company Secretary

1

K. Venkata Ram Rao
CFO




KNR Muzaffarpur Barauni Tollway Private Limited

STATEMENT OF PROFIT AND LOSS for the Year Ended March 31,2020

Year Year
PARTICULARS Mote ended ended
March 31,2020 March 31,2019
Audited Audited

I Gross Revenue from Cperations i9 6,916.38 7.534.28
II  Other income 20 728.24 512,77 |
III Total Revanue (I + II) 7,644.62 B,047.05
IV  EXPENSES

Cperating And Maintenance Expenses 21 1,905.52 1,546.63

Employee benefits eXpense 22 60.11 80,70

Finance costs Z3 4,414,724 4.367.57

Depreciation and amortization expense 4 2,973.27 2,956.58

QOther expenses 24 243.03 231.67

Total expunses (IV) 9,596.17 9,193.55 |
" Profit before exceptional items and tax (IIT - IV) {1,951.55) {1,146.50)
VI  Exceptional items - -
VII Profit/(Loss) before tax (V - VI f1,951.551 (1,146.50)
VIII Tax expense

1) Current tax -

21 Adiustmant of tax relating to earler periods - -

3) Deferrec tax - -
IX  Profit (Loss) for the period (VII - VIII) (1,951.55]) (1,146.50)
X OTHER COMPREHENSIVE INCOME

Remeasurement of defined benefit obligation 25 (0.25) (0.20)

Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit{Loss) and Other Comprehensive {1,951.80) (1,146.70)

Income for the period)
XII Earnings per eguity share : (In Rs.) a0

1) Basic (2.75) (1.62)

2) Diluted {2.76) {1.62)

Date

Membership No: [B1603 \fu

MNotes referred to abiove form an Integral part of the accounts
As per our report of even date attached

For Gianender & Associates
Chartered Accountants
(ICAI Registratior No.DDA&ELN }

& o
"y - il
Torod AET

Piace : New Dalhi

s 0d-Jun-2020

For and on behalf of the Board of Directors

R.K Jalan
Director {
DIN: 01088662

e B

K. Venkata Ram Rac R.Rama Laxmi
CFO Company Secretary

Director
DIN: 00382412

——=




A - Equity Share Capital

KNR Muzaffarpur Baraun Tollway Privaie Cimited
Statement Of Changes In Equity For The Year ended March 31, 2020

Equity Shares of Rs. 10/- each issued, subscribed and fully paid No. of Shares Amount in Rs. Lakhs
At Aorll 01, 2019 706.00 7.060,00
Chanages |n egulty share capital during the vear - -
At March 31, 2020 706.00 7,060.00
B - Instruments entirely equity in nature
(R=. In Lakhs)
Particulars Amount
Loan from Promoter
Opening as an April 1, 2018 10,220,869
Addition during the year 434.41
Closing as on March 31, 2019 10,655.10
Opening as on April 1, 2019 10,655.10
Addition during the year L
Closing as on March 3.1.F 2020 10,655.10
€ - Other Eauity
{Rs. In Lakhs}
Other
Particulars Retained| Comprehensive
Earnin Income Total
Balance as at 1st. April, 2018 (6.2375.22} (0.51) (6.275.73)
Total Comorehensive Income for the Year £1.1a6 50 {0,201 (1.145 704
Balance asat Marcn 31, 2019 (7:421.72) {0.71) (7,422.43)
—— =
Balanca as at 1st, April, 2019 (7421723 {0,71) (742243}
Total Comorehenst e Income for the Year 11,951,854 (D.25) {1.951.80%
Balance as at March 31, 2020 (9,373.27) {0.956) (9,374.23)

A5 per pur report of even date attached
For Gianender & Associates
Chartered Accountants

TICAL nglst[a;i:iun Na.004661N

f—" e

G.K. Agr: 1
Partner
Membership No: OB1603

Flace : New Dalhi
Drate © 04-Jun-20Z20

[See accompanying Notes to financial STAtEments

For and on behalf of the Board of Directors

DIN: oD382412

W

K. '-I'enlult; Ram Rao
CFO

Lo

R.K Jatan
Director
DIN: 01088662

Wy

R.Rama Laxmi
Company Secretary




KNR Muzaffarpar Baraon] Tollway Private Limited
Cash Flow Statement For the Year ended March 31, 2020

presénts the cash flows by operating, investing and financing activities,

3 Fiqures in brackets represent cash outfiows

(Rs. in Lakhs)
Forthe Year ended For the Year ended
FARTICULARS March 31, 2020 March 31, 2019
A) CASH FLOW FROM DPERATING ACTIVITIES
Met Profit before Tax (1,951.55) (1,145.50}
Adjustments for
Depreciation & Amartization Expenses 2.973.27 2,956.58
Actuarial gain/loss {0:25) 0200
Provision for MMR 474 52 423.68
(Galn)/loss on fair value of Mutual funds (44.89) i6.11)
Un windirg Interest on NHAI Premium 430.49 455.48
Un windirg Interest on MMR 101.68 45.39
Un winding Processing fea 12.26 41,12
Modification Gain/Loss on NHAT Premiom 538.30 *
Credit Balance Written off {22.48) -
Interest Cost & Other borrowing cost 3,331.51 3,7286.21
CHANGES IN DPERATING ASSETS AND LIABILITIES 5,842.88 6,495.65
{Increase /Decrease in Trade and Other Receivables (755.67) (1,032.21)
Increase/ Decrease) In Trade Payabies and Other Liabllities {11.47) 213.90
CASH GENEFATED FROM OPERATIONS {767.14) (618.31)
Taxes paid - -
MET CASH USED IN OPERATING ACTIVITIES 507574 5.877.34 |
B) CASH FLOW FROM INVESTING ACTIVITIES
{Purchase \/Sale of Tanglbla/ Intangible asset under development (29.63) (20,91}
{Investment)/sale of Mutuai funds and athers 50732 [1,B12.51)
NET CASH USED IN INVESTING ACTIVITIES 477.69 { M
C) CASH FLOW FROM FINANCING ACTIVITIES
Long Term Funds Repaid (B61.17) (7,057.93)
Long Term Funds Recelved - 6,203.67
Deferred Payment Liability {1,071.25) =
Deemed Equity - [nstruments entirely: equity in nature - 434.41
Finance Cost {3,.331.51) {3,726.21)
NET CASH FROM FINANCING ACTIVITIES L (4,146,06)
Net chance in Cash and Cash Equivalents (A+B+C) 289.50 [122.14)
Cash and Cash Egulvalents at the beginning of the year §7.33 209,47
_Cash and Cash Eguivalents at the end of th WESF 376:83 a?.g}_
Notes:
1 Components o/ Cash & Cash Equivaients
Cash in Hand 12.65 62.71
Bank Balarce -Current Account 364,18 24.62
Depaosits with Bank = -
376.83 B7.33

2 The Cash flow statement is prepared In accordance with the Tndirect Mathod stated In IND-AS 7 on Cash Flow Statements and

SEE accompanying Notes ta financial statements
AS pEr our report of even date attached
For Glanender & Associates
Chartered Accountants
(ICAI Registration Mo, 004661N

G.K. Agrawal
Fartnar

Membership No: 081803

Flace : New Delhi
Date @ 0d4-Jun-202C

For and on behalf of the Board of Directors
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Motes to tha financial statements for the year ended March 31, 2020

1.

Reporting Entity

KNR Muzaffarpur Barauni Tollways Private Limited (the ‘Company’) is a company domiciled in India with
its registered office situated at KNR House, Phase - 1, Kavuri hills, Hyderabad, Telangana. The
Company has been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose
Vehicle ("5PV") promoted by KNR Constructions Limited ('KNR') and JKM Infra Projects Limited (*JKM'),

The Comoany has entered into @ Service Concession Arrangement("SCA") with National Highway
Authority of India ("NHAI") for Design, Bulld, Finance, Operate and Transfer (The "DBFOT") from KM
519.600 to KM 627.000 of NH-2B in the State of Bihar, Under NHDP - 1V) on BOT (Tall) basis. The
company achieved 75% Provisional COD with effect from 03rd June 2016 and 100% PCOD on 24th
August 2017.

Basis of preparation

Statement of compliance

These financial statements have beéen prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indlan Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The financzial staterments were authorized for Issue by the Company's Board of Directors on 04-June-
2020,

Details of the Company's accounting policies are included in Note 2.

Functional and presentation currency

These firancial statements are presented in Indian Rupees {INR), which is also the Company's
functional currency, All amounts have been rounded-off to the nearest rupee, unless otherwise
indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and |iabilities Fair value

Met def ned benefit (aszet)/lizbility Fair value of plan assets (If any) less present
value of defined benefit obligations

Current Assets and Current Liabilities

Current Assets:

An asset shall be classified as current when It satisfies any of the following criteria:

{a) It is expected to be realized in, or is intended for sale or consumption in, the company’s normal
operating cycle;

(b} It is held primarily for the purpose of being traded.

(c) 1t Is expected to be realized within twelve months after the reporting date, or

{d} It is cash or cash equivalent unless it is restricted from being exchanged or used to settie a liability
for at least twelve months after the reporting date.

All other assets shall be classified as non-current.
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F.

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

{a) It is expected to be settled |n the company's nofmal cperating cycle;

(b) It is held primarily for the purpose of being traded:

(c) It is due to be settled within twelve months after the reporting date; or

(d) The company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the counterparty,

result in its settlement by the issue of equity instruments do not affect its classification. All other
liabllities =hall be classified as non-current,

Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make estimates and assumptions considered in the reported amounts of assets, liabilities {including
contingent liabilities), Income and expenses, The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Actual results could differ due to
these estimates and the differences between the actual results and the estimates are recognized in the
periods in which the results are known / materialize. Estimates include the useful lives of property plant
and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc,

Measurement of fair values

A number of the Company’s accounting policies and disclosures requlre the measurement of fair values,
for both financial and non-financial assets and 1labilities.

The Company has an established control framework with respect to the measurement of fair values,
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fajr values, and reports directly to the director.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion that
these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorized Into different levels In a fair value hierarchy based on the inputs used in the
valuation technigues as follows.

Level 1: guoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2. Inputs other than quoted prices Included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices],

Level 3: inputs for the asset or liabllity that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as poscible, If the inputs used to measure the fair value of an asset or 3 liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety In the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measuremeant,

The Compeny recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. '
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3. Significant accounting policies
a. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized borrowing
costs, less accumulated depreciation and accumulated impairment losses, If any

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismmantling and removing the item and restoring the site on which It Is located.

The cos: of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the Item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located,

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate tems (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or
loss,

ii. Subsequent expenditure

Subseguent expenditure s capitalized only if it is probable that the future economlic benefits
associated with the expenditure will flow to the Company,

iii. Depreciation

Cepreciation is calculated on cost of items of property, plant and equipment In the mannér and as
per the useful life prescribed under Schedule-11 to the Act and is generally recognized in the
statemant of profit and loss. Pepreciation on additions (disposals) Is provided on a pro-rata basls
l.e. from (up to) the date on which asset is ready for use (disposed of),

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

b. Intangible Asset under Service Concession Arrangements

i. Recognition and measurement
The Cempany recognizes an intangible asset arising from a service concession arrangement to the
extent it has a right to charge for use of the concession infrastructure. The fair value, at the time of
initial recognition of such an intangible asset received as consideration for providing construction or
upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to
initial recognition the intangible asset is measured at cost, less any accumulated amortization and
accumillated impairment losses,

ii. Subsequent expenditure

Subseguent expenditure |s capitalized only when it incréases the future economic benefits embodied
in the specific asset to which It relates.

iii. Amortization

The Company has followed |ife-based amortization for intangible assets which are recognized under
service concession arrangements, over the balance concession periad.
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iv. Accounting for negative grants

The comoany Is required to make payments to the authority(NHAI) during the period of SCA which is
called negative grant as per appendix to Ind-As 11, and the payment is in the form of fixed payment
(annual throughout the SCA) and the company has recognized as a liability with a present value of
annual payments payable during the SCA, And the same was capitalized to the intangible assets.

c. Financial instruments
i, Classification and subsequent measurement

Non-Cerivative Financial assets

On Init'al recognition, a financial asset is classified as measured at
— amortized cost;

= FVOCI - debt Investment;

- FVOCI — equity investment; or

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except If and in the period
the Company changes Its business model for managing financial assets.

A financial asset Is measured at amortized cost if it meets both of the following conditions and Is not
designated as at FYTPL: ;

— the zsset |s held within a business model whese objective is to hold assets to collect contractual
cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI If it meets both of the following conditions and is niot
designated as at FYTFL:

~ the asset is held within a business model whose objective Is achieved by both collecting
contractual cash flows and selling financial assets; and

— The contractual terms of the financial asset give rizse on specified dates to cash flows that are
solely payments of princlpal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This Includes all derivative financial assets, On initial recognition, the Company
may irrevocably deslgnate a financlal asset that otherwise meets the requirements to be measured
at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise,

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL If it is classified as held for trading, or it Is a derivative or it is designated as
such on initial recognition. Financial liabilities at FYTPL are measured at fair value and net gains and
losses, including any interest expense, aré recognized in profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized In profit ar loss. Any gain or loss on de-recognition
is also recognized in profit or |oss, |
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il. De-recognition

Financial assets

The Cempany derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or It transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

Financial liabilities

The Cempany derecognises a financial liability when its contractual obligations are discharged or
cancellzd or expire,

The Cempany also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case;, a new financial |fability based on
the modified terms is recognized at fair value, The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognized in
prafit or loss,

iii. Offsetting

Financial assets and financlal liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on & net basis or to realize the asset and settle the
Hability simultanesusly.

iv. Non-darivative financial assets - service concession arrangements

The Company recognizes an intangible asset arising from a service concession arrangement when it
has an unconditional contractual right to collect or recelve cash or another financial asset from or at
the dirsction of the grantor of the concession for the construction or upgrade services provided.
Such intangible assets are measured at fair value upon initial recognition and classified as
intangible,

Impairment
i. Impairment of financial instruments

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model-for
measurement and recognition of impairment loss on the following financlal assets and credit risk
exposure;

» Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt

securitizs, deposits, and bank balance.

= Trade raceivables,
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk. Rather, it recognizes
impairmert loss allowance based on lifetime ECLs at each repofting date, right from its initial
recognition

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentaiion of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortized cost are deducted from th
amount of the assets. e
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Write-ofr

The gross carrying amount of a financial asset is written off {either partially or in full) to the extent that
there is no realistic prospect of recovery, This is generally the case when the Campany determines that
the debto- does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off, However, financial assets that are written off could still be subject

to enforcement activities In order to comply with the Company's procedures for recovery of amounts
due.

fi. Impai-ment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverable amount is estimated.,

For impairment testing, assets that do not generate independent cash inflows are grouped together
Into cash-generating units (CGUs). Each CGH represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recovarable amount of a CGU (or an Individual asset) |s the higher of its value in use and Its fair
value less costs to sell, Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss Is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss. Impalrment
loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis.

Employee benefits

i. Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognized for the amount expected to be paid e.g., under
short-term cash bonus, If the Company has a present legal or constructive obligation to pay this
amount s a resuit of past service provided by the employee, and the amount of obligation can be
estimatec reliably,

ii. Long Term and post employee benefits

The liabilities for earned leave and sick leave are not expected to be settled whally within 12 months
after the end of the period In which the employees render the related service. They are therefore
measurec as the present value of expected future payments to be made In respect of services
provided by employees up to the end of the reporting period using the projected unit credit method,
The bernefits are discounted using the market yields at the end of the reporting period that have
terms approximating to the terms of the related obligation. Re-measurements as a result of
experience adjustments and changes in actuarial assumptions are recagnized in profit or loss,

I Defined contribution plans: The state governed provident fund scheme, employee state
insurance scheme and employee pension scheme are defined contribution plans. The
contribution paid/payable under the schemes is recognized during the period in which the
employee renders the related service.

ii. Defined benefit plans: The employees’ gratuity fund schemes, provident fund scheme
mariaged by the Company's defined benefit plans. The present value of the obligation under
such defined benefit plans Is determined based on actuarial valuation usi jected Unit
Credit Method.
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The obligation is measured -at the present value of the estimated future cash flows, The
tliscount rate used for determining the present value of the obligation under defined benefit
plans, is based on the market yield on government securities of a maturity period equivalent
to the weighted average maturity profile of the related obligations at the Balance Sheet date.

Fe measurement, comprising actuarial gains and losses, the return on plan assets (excluding
ret interest) and any change in the effect of asset ceiling (wherever applicable) are

recognized in other comprehensive income and is reflected immediately in retained earnings
and is not reclassified to profit & loss.

The net interest cost is calculated by applying the discount rate to the net balance of the
tlefined benefit obligation and the fair value of plan assets. This cost Is included in employee
benefit expense in the statement of profit and loss.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation
under the defined benefit plans to recognize the obligation on a net basis,

(3ains or losses on the curtallment or settlement of any defined benefit plan are recognized
when the curtailment or settlement occurs, Past service cost is recognized as expense at the
earlier of the plan amendment or curtailment and when the Company recognizes related
restructuring costs or termination benefits,

f. Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Commpany has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

Provision for major maintenance

Provisions are taken for contractual obligations to maintain the condition of infrastructure under
concession, principally to cover the expense of major road repairs {surface courses, restructuring of
slow lanes, etc.), bridges, tunnels etc. Provision for major maintenance is determined by discounting
the expected maintenance expense spanning several years at a pre-tax rate that reflects the current
market assessment of the time value and the risks specific to the liability and is updated annually.
Provisions are also taken whenever recognized signs of defects are encountered on identified
Infrastructure,

g. Revenue recognition

The Company has adopted Ind AS 115 "Revenue from Contracts with Customers” with the date of
initial apalication being April 1, 2018. Ind AS 115, revenue from contracts with customers, mandatory
for reporting period beginning on or after April 1, 2018 replaced existing revenue recognition
requirements i.e. Ind AS 18 Revenue Recognition and Ind AS 11 Censtruction Contracts. There were
no significant adjustments required to the retained earnings as on April 1, 2018.

Accordingly, the policy for Revenue is amended as under:

The Company derives revenue primarily from toll collection and other miscellaneous construction
contracts. Toll collections from the users of the infrastructure facility constructed by the Company
under the Service Concession Arrangement is accounted for based on completion of the performance
obligation which largely coincides with actual tell collection from the user. Revenue from sale of smart
cards Is accounted on recharge basis.

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

{2} Identify the performance obligations in the contract

{3) Determine the transaction price

{4) Allocate the transaction price to the performance obligation in the contract, and
{5} Recoonlze revenue when a performance obligation Is satisfied.
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h.

Others

Dividend & Interest income are recognized when the right to receive is established. Other items of
income ere accounted as and when the right to receive arises and recovery is certain.

Income tax

Income tex comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognized directly In equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax pavable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
consldering the uncertainty, if any, related to income taxes. It is measursd using tax rates (and tax
laws} enacted or substantively enacted by the reporting date.

Current tex assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognized amounts, and it is intended to realize the asset and settle the liability on a net basis
or simultaneously,

ii. Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax Is also recognized In respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses |s strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognizes a deferred tax asset only to the extent Ehat it has sufficient taxable temporary differences or
there is convincing other evidence that sufficlent taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognized, are reviewed at
each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax Is measured at the tax rates that are expected to apply to the period when the asset is
realized, or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of Its
assets and liabilities,

Deferred tax assets and liabilities are offset if there Is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
4 net basis or their tax assets and liabilities will be realized simultanecusly.

Borrowing cost

Borrowing costs are Interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred
In _connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their
intended use are capitalized as part of the cost of that asset. Other borrowing costs are recognized as
an-expensa in the period In which they are incurred.
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j. Segment reporting

-

The Board of Directors assess the financial performance of the Company and makes strategic decisions
and has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal
reporting provided to the CODM, the Company has only one reportable segment i.e. the BOT road
project and hence no separate disclosures are required under Ind AS 108.

Earnings per share '

The basic earnings per share ("EPS") for the year is computed by dividing the net profit/ (loss) after tax
for the y=ar attributable to equity shareholders by the weighted average number of equity shares
cutstanding during the year,

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to
take into account:

— the profit after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

— the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will net, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions but are disclosed unless
the possibility of outflow of resources is remote,

Contingent assets have to be recognized in the financial statements in the period in which if it is
wirtually certain that an Inflow of economic benefits will arise, Contingent assets are assessed
continually, and no such benefits were found for the current financial year.

m.Cash flow statement

Cash flows are reported using the Indirect method, whereby net profit/ (loss) before tax Is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts o- payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from regular revenue generating, investing and financing activities of the company are
segregated.

n. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial Institutions, other short-term highly liguld investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to nsignificant risk of changes In value, and bank overdrafts; Bank overdrafts are
shown within barrowlings in current fiabilities In Balance Sheet.
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- {Rs. In Lakhs)]
Tanglble Assets
Particulars Furnitur
Computers ritbscdg . ""’“!. e | Bulidings Vehicles Total
Cast
Ag al Agrll 3. 2019 661 %.30 63.83 = .91 B4.25
Additians 3.83 - 7.53 17.87 - 29.63
Cizposals/Adiustrments 3 - - -
IAu.nL!lauu_L_'mu_ 10.44 4.30 71.76 17.87 2511 11388
Dapreciation ! i
As at Aorll 1. 20149 L7 0.&7 1430 . 2.12 19.686
Additions 2:38 0.46 138 1.06 1.29 19.08
lDimsnlstmstmnnts 5 3 7 f i x
£.13 1.13 2801 1. .43
Net block 26 38,74
As at March 31, 2020 531 317 43.75 16.81 6.10 75.14
384 3.63 49.73 . 739 64,59 |
(A=, In Lakhs)|
Tangible Asgets
Marticulars Furniture B Office
Computers Fixt Eaulhmani Vehicles Total
Cost
A5 at Aoril 1, 2018 4,35 1,67 2911 B.21 43.34
Additions .26 .63 3T Y30 40.91
Disposais/Adiustments - = - - =
6,61 4,30 63.83 2.51 B4.35
Depreciation
A% At Aorll 1. 2018 1.19 0,43 5.29 1.29 w20
Additions 1.58 04 7.81 .83 10.46
|CisposalsfAdiustments . - - 2 =
277 0.67 14,10 212 19.65
Met block
As at March 31. 2019 384 3.63 48,73 7.39 64,59
45 at April 1, 201E 316 1.4 2583 oz 34,14
4 INTANGIBLE ASSETS {Rs. In Lakhs)
Intangible
Farticulars A0S
Carriage Way P Total
develapment
Cost
Az et Aorl 1. 2018 45.512.54 49,5132,54
Additions - -
Disoosaisd Agiistments - E
20 49.613.54 r 49.612.54
Deoreciation
Ag At April 1, 2019 7.543.61 7.543.61
additions 1.954,19 = 1.954.19
Dispogats : &
_10.497.80 .- 10.497.80
Mat block '
As at March 31, 2020 39.114.74 " 39.114.74
las at Aol 1, 2013 42.088.93 - £2.068.97 |
(B In Lakhs)
Intangible
Parialiues Carriage Way 'l:l.::' Total
Cost ) 3
&5 at Aprll L. 2018 49,612, 54 w 49,612,54
Additions . . =
Disoosals/Adiustments - - =
45.5613.54 3 49,612,548
Deoraciation
Asat april 1. Z018 &} 597 4% - 3.597.45
Additians 2:946.12 2.946.12
Disansals . =
15 7.543.61 - 7.543.61 |
MNet block
As at March 31, 2019 42.06H.93 x 4£2.068,93
|hs at April 1, 2018 45,015,058 . 43.015.05
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5 - OTHER NON-CURRENT ASSETS

(Rs. In Lakhs)
As at
PARTICULARS March 31,2020 March 31,2019
GST Input 7.28 23.41
Other Depaosits 3.82 3.82
Total - 11.10 27.23
6 - INVESTMENTS
{Rs. In Lakhs
As at
PARTI
f s No.of Units March 31,2020 March 31,2019
Current
Trade - Quoted - at fair value
6792.132 (PY
T 1
UTT Mutual fund 26168.535) 220.84 800.95

Total

—_— -2 = 3

Note : Aggregate market value of quoted investments is Rs. 220.84 lakhs {March 31, 2019 Rs. 800.95 lakhs) and
these amounts are kept as lien against DSRA

7 - CASH AND CASH EQUIVALENTS

(Rs. In Lakhs)
As at
PARTICULARS March 31,2020 March 31,2019
Balances with banks:
in current accounts 364,18 24,62
Cash on hand 12:65 &62.71
[=—-—[“m————— - 376.83 87.33 |
8 - Other Bank Ealances
{Rs. In Lakhs)
As at
FARTICULARS March 31,2020 March 31,2019
Fixed deposits {3months to 12 months) 1,135:35 1,017.67

Total 1,135.35 1,017.67

9 - OTHER FINANCIAL ASSET

(Rs. In Lakhs)
As at
PARTICULARS March 31,2020 March 31,2019
CURRENT
Receivable from NHAI 190.18 246,97
Amount receivable from Related Parties | Refer Note : 32)
Recelvahle from JKM - DLP 1,125.53 475.04
Total Current Other Receivables 1,215.71 722.01
Total 1,315.71 722.01
10 - CURRENT TAX ASSETS (net)
(Rs. In Lakhs)
As at
PARTIGULARS March 31 2020 March 31 ,2019
Un-secured Considered good
TDS Receiveble 18.96 23.45
Total 18.96 23.45
— - == =———
11 - OTHER CURRENT ASSETS
{Rs. In Lakhs)
PARTICULARS As ot
March 31 ,2020 March 31 ,2019
Un-secured Considered good _
Amount recelvable from Related Parties { Refer Note : 32)
Advance to EFC Contractor - Related party 3.331.12 3,145.09
Salary Advance & Staff Imprest 2.58 3.91
Prepaid Expanses 7.88 6.68
Other Advarices 0.07 3.38
Total il 3,341.65 3,159.06

/=)



KNR Muzaffarpur Baraunl Tollway Private Limited
Motes to the financial statements for the Year ended March 31,2020

12 - EQUITY CAPITAL

As at March 31, 2020 As at March 31, 2019
PARTICULA 7] Il B S

» RS 6. of Shares in Amount in Lakhs | NO-OfSharesin[ " L
EQUITY SHARE CEPITAL

Authorised Shara capital

706,00,000 Eguity Shares of RS, 10/- mach 706,00 7.060.00 706.00 7.060.00

Issued, subscribed & fully pald share capital

708,00,000 Egulty Shares of Rs, 10/- each 708,00 7,060.00 F06.00 7.060.00

Total 7,060.00 7,060.00

Tarms,; Rights attached to equity shares

thet erisuring Annual General Megting,

The Company has only one class of equity shares having a par value of Rs.10/-per share, Each holder of #quity shares is entitled to one vote pir share. The
Company declares &nd pays dividends in Indian rupees. The dividend, I any proposed by the board of Directors is subgect to this approval of the sharehoiders in

In the event of liguidation of the Company, the holders of equity shares will be entitied to recelve remaining assets of the company after distribution of
preferential amounts. The distribution will be in propartion to the aumber of equity shares hald by the Shareholders

12.1 The reconcillation of the number of shares cutstanding at the beginning and at the end of the year is set out balow

As at March 31, 2020 As at March 31, 2019
Particulars
No. of Shares in Mo. of Shares in

Lakhs Amountin Lakkhs Lakhs Amount in Lakhs
Mumber of Eguity Shares t the bealnning 706,00 706000 F06E.00 7.060.00
Add:+ Number of Shares Issued . - = i
Less Number of Shares Brought Back - - . -

i 706,00 7060.00 706000 706000

2. The detalls of shareholder holding by Holding company and Its u

itimate holding company ‘as at March 31, 2020 and March 31, 2019 is set out

balow:
A% at March 31, 2020 As at March 31, 2019
2 ¢ 4
Mame of the shareholde- Mo, of Shares In S Mo. of Shares In | s it
[ENR Muzaffarpur Holdings Private limited-Holding Company 355,47 50.35 355.47 50,35
KN Constructions Limibed & its nominee-Uitimate Holding Company 4,59 .65 4,58 0.65
360.06 51.00 360.06 51.00]
11.3 The detalls of shareholder holding more than 5% shares as at March 31, 2020 and March 31, 2019 |5 set out below:
As at March 31, 2020 As at March 31, 2019
Name of the shareholder &h Share
No. of Shares in 5 hald MNo. of Sharu in % hald
JKM Infra Projects Limited® 345.94 49.00 345.94 4500
[KNR Muzaffarpur Holdings Private limited-Holding Company 25547 50.35 35547 50.35
701.41 98.35 70i.41 99.35 |
* Qwit of above shares, 1.65.70.560 Shares of JKM Infra profects Limited have been oledaed o KNR Construgtions Limited,
12.4 - Instrument entiruly eguity in Mature
As at
PARTICULARS Mo 130 m 313
fLoan fr_ﬂl‘t’!- Promoator Company i
KMNR Constructions Lid 5,276,550 5,276.50
KNR Muzaffarpur Holdings Pyt Ltd 3,683.50 3,683.50
JKM Infra Projects Lid 1 1 ﬁﬁ'f'ﬂ
tan he end o 10,655.10 1 .10
ote T Borrowings ra Frojects Limited ‘o G115 | an ‘Muzaffarpur Hording @ mited are n the nature of sub-debt were
récognised as a form of equity contributien from the respective parties, and the same was repayvable after satisfaction of senlor Debt and at the option of the
COmpany.
13 - OTHER EQUITY
{Rs. In Lakhs)
PARTICULARS As ot
March 31,2030 | March 31,2019
1} Surplus in the statenient of profit and lass
Balance at the Deginning of the perod (7421, 72) (6,275:22)
#dd: Total Comorghensive Income {1,951.55) [1,3146:503]
(8,373.27) (7,431.72)
i) Other Comprehansiie Income - Gratuity (.06) {0.71)
Balance ab the snd of the perfod (1+() {9,374.23) (7,422 437




KNR Muzafarpur Baraun| Tollway Private Limited

Notes to the financial statements for the Year ended March 31 2020
14 - BORROWINGS

PARTICULARS

March 31,2020 March 31,2019

As at

NOMN - CURRENT
Sacured loans
From banks {Refer Foot Note)
Term loans
Un Secured - Deferred Paymant Liability
Premium Payable - NHAT

Total non-current borrowings

TﬂE!

28.872.79 25,940,55
3.944.42 4,046.88
32,817.21 3,987.43
32,817.21 33,987.43

Foot Mote
I) Terms of Security
i Mortgage (charge over the company's immovable and movable

racelvables) both present and future;
Charge/assignment of revenues recelvables

Charge over fassignment of the rights, tties and Interests of the company into and
accordance with concession agresment).

il
I

v
v Fledge of 51% of the fully paid up Equity share capital of the company’;
The afgresaid charge will rank Parl -

Institutions/banks,

properties (other than praject assets but Including all

Assignment of insurance poflcies, Interest, benefits, claims, guarantees performance bonds and

Pazeu with the mortgages and charges created/to be created in favor of participating

in respect of all project agreements (in

liquidated damages;

wi

II} Terms of Repayment of Project Loan

Spofisor has provided a Corporate Guarantee to the tune of 20% of the autstanding Term Loan debt,

Tre abave loan 18 repayable In fifty quarterly unequai instaliments ranging from .16 crores to 10,94 crores beginning from
Lzt January, 2017 to. 1st April, 2028. The numbers of balance instaliments as on 31st March, 2020 are 37, The Interest

crarged by the lenders is at 10%. nterest is payable manthiv,
15 - OTHER FINANCIAL LTABILITES

PARTICULARS

March 31 2020 March 31,3019

Non - CURRENT

CURRENT

As at

Interast on Premlum Payable - NHAT 128.09 140.37
Current maturities of long-term debts:

Cufrent Maturities of Long Term Dbt 554,00 735.15

Amaunt payabie to Related Parties | Refer MNote 1 32)
Expenses Payable - JKM Infra 21.30 71.50
Expenses Payable - KNR Constructions Limited 37.74 1.47
Rztention Depasit -1KM Infra ProjectsLid 425.00 425.00
Independant Englnear Feas Payable - 41,53
Sdlaries Payable 6.36 4,55
Other Favables 50,14 TLE3
Total current other financial labilities 1,494.74 1,300.7%

'NON - CURRENT
Provision for employee benefits

TM M
16 - PROVISIONS
PARTICULARS et

March 31 ,2020 March 31 ,2019

Gratulty 4.14 2.70
Prowision for Maior Maintanance 1,423.55 847,35
1,427.69 ssn.n;
CURRENT

Provigion for Capital Expenditure. [Refer Fogt Mite) 741.50 741,50
Provision for Gratuity S 5 2.07

733 51 230,57

I S L551.67]

provision has been made and capitalised, and the certification is-pending till the date,

Movemant of Provision for Major Malntanance

Foaot Note: During the previaus years company has recelved the 1008 PCOD, and Rs. 741.50 lakhs pending for certification; hence

As at
PARTICHARS March 31,2020 March 31,2018
Balance as at 1 April B47.35 378,28
Pravision made during the year 474,52 423.68
Un winding Interest op MMR 101.68 45.35
Provision utilised during the year /m = b
i P P = =
Balance as at 31 March r'f é‘-" NG 1,423.55 B47.35
s o
L8 ((Syeeread s
HE ® II'.'-. .'f} =




17 - Trade Pavables

As at

PARTIOLADE. 2020 March31i,3
Amount pavable to Refated Parties | Refer Mote : 327
MR Constructlons Limited 233.73 183.34
Creditors for expenses 143.25 180,06
Total current borrowings 377.05 363.40
—rotal El 203,40 |
18 - OTHEF. CURRENT LIABILITIES
As at
PARTICULARS M 31 3020 g
Mobilizaticn Advance -NHAL 278.16 276,16
Statutary Dues 6.90 18.83
Total 2E3.06 294.99 |




KNR Muzaffarpur Baraun| Tollway Privata Limited
Notes to the financial statements for the Year ended March 31,2020

19 - REVENUE FROM DPERATIONS

b e :
Mote : 45 per the clause 29 of EPC Contract,

21 - OPERATING AND MAINTENANCE EXPENSES

& QLP period Is 24 months from
incurred the expenditure with respect to DULP works and accordingly ralsed an involes to EPC contractor for the work done.

(Rs. In Lakhs
PARTICULARS Year ended Year Eﬁu
March 21,2020  March 31 .2019)
Tall Revenue 6,916,38 7,534, 38
20 - OTHER INCOME
(Rs. In La
PARTICULARS Year endad Year an
March 31,2020  March 31,2019
Repalrs B malntenance Income - DLP EB0.7% 43185
Credit balances Written back 2246 .
Galnf(Loss) on PV of Mutual funds 4489 5.1l
Other 1ncome L0 7480

Camip

on cerfificate, And the Company has

{Rs. In Lakhs)

PARTICULARS

Operatian and Maintenance expenses - Routine
Tall Maintenance Expenditure -

Year ended

55'5.'?5 217.50

Yaar anded

- Tall Operating Charges 177.66 163.75
= Sacurity Charges 42,70 47.76
- Power B Fusl 116.35 106.15
Mecs Expenges 2358 28.65
- NMR & Labour gxpenses B4.52 B3, 78
= E:ectricity Charges 33er 3397
= AMC Tor Toll Eguipment 217 1982
= Printing & Staticnery 5.58 107
- Dther Expenses 4.75 0.47
Repairs & Maintenance - DLP 456.67 413,53
Provisicn for MME 474 52 475,68 |
Total 1,905.52 1,545.63 |
22 - EMPLOYEE BENEFITS EXPENSE
A s s
PARTICULARS A oA way
Salaries, Wagas and Qther Benefits 53.53 AL.72
Contribation to Provident and Other Funds 3.37 6.17
Staff welfarg Expensas o i § .81
Tgw Ebili 90.70
23 - FINANCE COSTS
~ {Rs. In Lakhs
PARTICULARS aar anded Year

Interest on Term Loans
Other Forrowing Cost

327561 E,ki DEE

Intarest on Premium Payvable 45.21 98.77
uUn winding interast on NHAL Premmium 430,49 45548
Un winding interest on MMR 101.68 45.39
Ln wirding Processing Fee 12.36 #1.12
Dther Borrowing Charges 10:658 ‘BY.B6
Modification gain/loss on NHAL Premium 538,30 4
Total 413,34 338797 |
24 - OTHER EXPENSES
[R5, In Lakhs)
Year ended Year ended
FARTIRHLARS March 31,2020 March 31,2019
Travellli ] & CONvEyAnCE (nCu0es Boarding & LONGING EXPEnses] ] B30
Postage KTeleqgrams 0.5 .09
Advertisement and publicity 1.05 1.05
Legal & Professional Charges 5.28 15.86
Inberest on TES & Servicetax 0.32 1,30
Insurance 2648 24,93
Rates and taxes excluding taxes of Income 014 9.15
At faa 6.05 3.20
Consultancy Expenses 54.00 5532
Tefephone Expenditura 258 225
Hire Charges 47 .08 28.59
Repairs B Maintanance 22.08 12.93
GST Expenses 56.71 SI!I.‘;S
Dther Expenses 2.60 B2
Tetal 243.03 231,67 |
15 - OTHER COMPREHENSIVE INCOME
[(Rs. In Lakhs}
PARTICULARS /g::m“ﬂm Vear ended Year ended
Iterms thal will not Be reclassified (o oront o loss = i
Remeasarement of defined benefit obligation .}? A % (0.25% (0,20
o abﬁ o,
w (Hydera™ o [5.35) {0.20]
LR A FEW ]
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KNR Muzaffarpur Barauni Tollways Private Limited
Notes to the financial statements for the Year ended March 31 ,2020

27 Financial instruments - Fair values and risk management
B. Financial risk management

The Company has exposure to the followlng risks arising from financial instruments:
a) credit risk

b} Nouidity risk

c} market risk

The Company's board of directars has overall responsibility for the establishment and oversight of the Campany's risk managemeant|
framework. The Company's risk management palicies are established to Identify and analyze the risks faced by the Company, to sot
appropriate risk limits and controis and to monitor risks and adherence to limits. Risk management policles and systems are reviewed
reguiarly-to reflect changes in market conditions and the Company's activities. The Company, through Its tralning and management
standards and procedures, aims to maintain a disciplined and constructivé control environment In which all employees understand|

their roles and obligations
The Company’s Beard oversess how management monitors compliance with the Company’s risk management policles and procedures,

and reviews the adequacy of the risk management framework In relation ta the risks faced by the Company, The Board s assisted In
Its oversight role by Internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls anl:ll
orocedures, the results of which are reported to the audit committee,

a) Credit Fisk
Credit risk is the risk of financial loss to the Campany if a customer or counterparty to a financial instrument fails to meet [ts
contractual obligations, and arlses principally from the Company's receivables from customers: locans and investments In debt
sECurities

The carryirg ariounts of financial assets répresent the maximum credit rsk exposure.

Trade receivables

The Comparny generally does not have trade recelvable a5 collection of toll incame coincide as and when the traffic passes through toll
plazas. Hence, the management believes:that the company is not expased to any credit risk,

b) Liquidity risk

Liquidity risk |t the risk that the Company will encounter difficulty in meeting the obligations associated with Its financial liabilities
that are settled by delivering cash or angther financial asset. The Company’s approach to managing liguidity is to ensure, as far as
possible, that it will have sufficient liguidity to meet its liabllitles when they are due, under both normal and stressed conditions,
without Incurring unacceptable |losses or risking damage to the Company's reputation. The Company uses activity-based costing to
cost Its products and services, which assists it in monitoring cash flow requirements and optimizing its cash retum on Investments.

Exposure to liguidity risk

The: follawing tables detall the company's remaining contractual maturity for its non-derivative financial liabilities with agreed
repayment perizds. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the sarliest
date on which the company can be required to pay. The tables Include both Interest and principal cash flows, To the extent that
interest flows &re floating rate, the undiscounted amount is derfved from interest rate curves at the end of the reporting period, The
contractizal maturity is based on the earfiest date on which the company may be required to pay.

March 31,2020 . (Rs. In Lakhs)|
Contractual Cashflows
Carrylng Amount Upto 1 Year 1to 3 Years Maore than 3 year
Non-derivative financial liabilities
Secured bank Inans 29.826.79% 3,927.36 8,933.35 34.695.40
NHAL Premiurm Payable 3,944,472 - - 11,917.80
Trade payvables 377.05 377.05 - -
Cther financlal [labilities 663.83 B6B.83 -
© 34,817.09 4,973.24 B,933.35 46,613.20
March 31,2019 {Rs. In Lakhs)
Contractual Cashflows
Carrylng Amount Upto 1 Year 1to 3 Years More than 3 year
Mon-derivative financial liabilities
Secured bank loans 30,675.70 4.400.00 9,421.59 41,781.64
MHAI Premium Payvable 4,045 88 - - 12,533.50
Trade payabies 363.40 363.40 - -
Other financial |labllities 705.96 705,96 - -

35,791.94 5,469.36 9,421.59 54,315.14




KNR Muzaffarpur Barauni Tollways Private Limited
Notes to the financizl statements for the Year ended March 21,2020

27 C.

| The revenue recognised in relation to construction represents the fair value of the construction services provided In constructing the

it} The company is required to make annual payments to the authority(NHAI} during the course of SCA which is called negative grant as

¢) Market rish

Market risk is the risk that changes in market prices - such as foreign eikchange rates, Interest rates and equity prices - will affect the
Company's incame or the value of its haldings of financlal instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return,

Foreign Currency Risk
Foreign Currency risk is the risk that fair value 'or future cash flow of & financial instrument will fluctuate because of changes in
foreign exchange rate.

The Company |5 not exposed to foreign currency risk as it haﬁ no-borrowing or no material payables in forelgn currency
Interest rate risk

Interest rate risk is the risk that fair value of future cashfiow of a financial instrument will fluctuate because of changes In market
Interest rates.

The Interest rick arlses to the company mainly frem long term borrowings with variable rates. The Camparny measures risk through
sensitivity analysis.

The Company |5 exposed to Interest rate risk as it has variable Interest rate borrowings,

The company § exposure to interest rate risk due to borrowings is as follows:

Borrowings cutstanding iz 28.872.79 29.940.55
Berrowings Current maturities 1 954.00 735.15

Sensitivity analysis
Inte-est Rate Risk Analysis

R.i. In lakhs

{Lncreass or detrease in Interest by 25bp : ?5 B3 ??.?J:

Note ! In case of Increase (n [nterest rate, Profit will reduce and vice versa

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In market prices
[(other than those arising from interest rate risk or currency risk).

20 'F?] " March 31,2 J-TJI

~ Particulars. Note No.

Investmeén

Sensitivity analysis
2rice Risk Analysis

IH{‘.I‘_‘EHEE or Egtr&&ﬁ! MAY by 2%
Note : In case of Decrease in VAV, Profit wil reduce and vice versa

Service concassion arrangament

The Company has enteted Into a service concession arrangement with Mational Highways authority of India (NHAL) for design,
construction, dsvelopment, finance, ocperation and maintenance of NH-28 from Km 519,600 to Km 627.000 in the State of Bihar for a
period of bwenty pne {21) years from commencement date |2, 08 July 2012 Including construction period. The Company has achieved
ks 5% PCOD an 03 Jupe 2016, and toll collection has been commenced from 09 June 2016-and achieved 100% PCOD on 24 August]
2017 and I00% tall collection has been commenced fram 01 October 2017, The SCA does not provide for any renewal of this
arranaement,

The Company has right to charge the users of the Asset as toll. Accordingly, the Company has recognised a Intangible asset, At the
end of the concesslon perigd the toll road will become the property of the Authority and the Company will have no further involvement
In Its operation or maintenance.

During the vear, the Company has recorded Toll revenue of Rs, 6,916.38 Lakhs.

toll road.
The Company has recognised a Intangible asset of Rs, 49,612, 54 Lakhs

per Ind-As 115, and the same was recognised as-a llability with a present value of future annual payments payable during the period
of SCA, And the same was capitalised ta the intangible assets:




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
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28

29

30

31

Contingent Liability and Commitments and Contingent Assets
Particulars 2019-20 2018-19
a) Contingent Liability
| Claims against the company Mil Nil
| b) Capital Commitment
Commitment to the extent not provided for il Nil
__€) Contingent Assets
Claims made by company- arbitration Nil Mil
Remuneration paid to the Statutory Auditors (excluding taxes)
(Rs, In Lakhs)
Audit and Other Fees 2019-20 2018-19
Statutory Audit Fees 4.70 3.20
Tax Audit fee 0.55 055
Other Services 0.80 0.25
Out of Pocket Expenses . 5 =

Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS)"

{Rs. In Lakhs)

Particulars 2019-20 2018-19

i. Profit (loss) attributable to equity

shareholders(basic) 11,/951.55) (1,146.50)
il, Weighted average number of equity shares (basic) 706,00 708,00
Basic EPS (2.76) (1.62)
i. Prafit (loss) attributable to equity 3 g
shareholders{diluted) (1,951.55) (1,146.50)
li. Weighted average number of equity shares (diluted) 706,00 706.00
Diluted EPS {2.76) (1.62)

Employee Benefits

The disclosure Is pursuant to the reqguirements of Ind AS - 19

Defined Benefit plans:

The Company operates gratuity plan through a trust wherein every employee is entitled to
the benefit equivalent to fifteen days salary last drawn for each completed year of service.
The same is payable on termination of service or retirement whichever is earlier. The

benefit vests after five years of continuous service.

The amount to be recognized in the Balance Sheet:

(Rs. In Lakhs}

Particulars 2019-20 2018-19 |
Present value of the obligation at the end of the 4.25 2.77

| period

| Fair value of plan assets at end of period . =
Met liability/(asset) recognized in Balance Sheet 4.25 277
and related analysis

| Funded Status 4.25 2.77

Expense to be recognized in the statement of Profit and Loss:

(Rs. In Lakhs)

Current service cost

|

Particulars 2019-20 2018-19
Interest cost 0.13
8.75
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Notes to the financial statements for the year ended March 31, 2020

| Expected return on plan asset

Premium Expenses

m

=

Expenses to be recognized in the statement of 1,23 0.88
profit and loss accounts

xpense to be recognized in the statement of OCI;

(Rs. In Lakhs)

Particulars 2019-20 2018-19
Due to Change in financial assumptions 0.45 (0.04)
Due to demographic adjustments (0.09) -
Cue to experience adjustments (0.11) 0.24
Amounts to be recognized in the Other 0.25 0.20
Comprehensive Income

able Showing Changes in Present Value of Obligations:
Particulars 2019-20 2018-19
Present value of the obligation at the beginning 277 1.69
of the period
Interest cost 0.22 0.13
Current service cost 1.01 0.75
Benefits paid {if any) Nil il
Actuarial (gain)/loss 0.25 0.20
Present value of the obligation at the end of the 4,25 2,77
period

#ctuarial (Gain)/Loss on Planned Assets:

Particulars 2019-20 2018-19
Actual return ¢n plan assets Nl Nil
Expected return on plan assets Ml Nil

{ Actuarial gain/ (Loss) D25 0.20

HActuarial (Gain)/Loss recognized:

Particulars 2019-20 2018-19
Actuarial (gain)/loss - obligation D,ZEN il 0.20
Actuarial (gain)/loss - plan assets il il

| Total Actuarial {gain)/loss 0.25 0.20
Actuarial (gain)/loss recognized g.25 0.20
Cutstanding actuarial (gain)/loss at the end of the 0.25 0.20

| period

Summary of membership data at the date of wvaluation and statistics based

thereon:

Particulars 2019-20 2018-19
Number of employees 39 37
Total monthly Basic salary Rs. 2,91,325 Rs 2,84,825

_Average Past Service(Years) 3.52 years 2,78 years.
Average remaining working lives of 21.54 years 22.95 years
employees(Years)

Average Age(Years) 9.88 years | 11.92 years

The assumptions employed for the calculations are tabulated:

Discount rate ,ff"ﬁ?;‘;“x‘\ 6.55% per annum
Salary Growth Rate @ 2\ 4%
A = \ TEFE
i o 2 =
[E—) f.;f[’\'ﬁ.&
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Mortality _ IALM 2006-08 Ultimate |
Expected rate of return 3 1]

Withdrawal rate (Per Annum) 20.00% p.a at younger ages reducing

to 1.00% p.a at older ages

Sensitivity to key assumptions:

Particulars March 31, 2020 March 31, 2019
' Discount rate Sensitivity
Increase by 1% 3,858,428 2,51,043
(% change) -B.58% -9.46%
Decrease by 1% 4,67,040 3,07,895
(% change) 9.92% 11.05%
Salary growth rate Sensitivity
Increase by 1% 4 67,708 3,08,780
(% change) 10.08% 11,36%
Decrease by 1% 3,87,259 2,49,917
(% change) -8.85% -9.87%
Withdrawal rate (W.R.) Sensitivity
W.R. x 110% 3 4,23,585 2,79, 361
{% change) -0.31% 0.75%
W.R. x 90% 4,25,675 2,74,844
(% change) 0.19% -0.87% |

32 Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24:
Related party Disclosure”

List of related parties and nature of relationship

:';_ Name of the related party Nature of relationship
1 - KNR Construetions Limited Ultirate Holding Company
_ 2 KMNR Muzaffarpur Holding Private Limited Holding Company
3 JKM Infra Projects Limited Associate company and EPC Contractor
Key Management persons
4 Mr. K. Narasimha Reddy - Director
3 Mr. Jalandhar Reddy Director
6 Mr R.K Jalan Director
7 Mr. K. Venkata Ram Rao CFO
8 Mr. T.L. Verma CEO
9 Mz, R, Rama Laxmi Company Secretary
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Transactions during the year

(Rs. In Lakhs)

s. MNo. :::tn: of the related Nature of Hansactions 2019-20 2018-19
Share capital = e
1 KNR Canstructione Instruments entirely equity in nature = =
Limited c ;
mite Routine Maintenance Expenses 456.75 217.50
Reimbursement of Expenses made 24.20
on our behalf{O&M} 99.05 )
Reimbursement of Expenses made 30.28
on their behalf{KNRCL) 398.96 )
. HNR_Muza!_‘Farpur Share capital - =
£ Elf;?t‘gg P Instruments entirely equity in nature : 434.41
Share capital = =
; Instruments entirely equity in nature & -
3 JKM Infra: Projects Defect Liability Bills 650.48 483.68
Limited .
EPC Bill - Payment (186.03) (539.32)
Mohbilisation Advance Recovered - -
4 R. Rama Laxmi Remuneration 2.80 2.40
Outstanding Balances
(Rs. In Lakhs)
5. . March 31, March 31,
No, | ¥ame of the related party Nature of transactions 2020 2019
Share capital 45.90 45,90
Initruments entirely eguity in 5,276.50 5.276.,50
1 | KNR Constructions Limited~ | Dature
Routine Maintenance Bills Payable 233.79 183,34
Other Expenses Payable 37.74 1.47
X KNR Muzaffarpur Holding Share capital 3,554.70 3,554.70
Private Limited Instruments entirely equity In 3 683.50 3 683.50
nature e xifpir
Share capital 3,459.40 3,459.40
Instruments entirely equity in
Soioren 1,695.10 _1,_(19_5”%3
3 JKM Infra Projects Limited* Retention Mungv Payable 425.00 425.00
Advance to EPC Contractor 3.331.12 3,145.09
Bills Receivable — DLP _ 1,125.52 475.04
Other Expenses Payable 21.50 21.50
4 R. Rama Laxmi Femuneration Payable 0.25 0.20

*Balance confirmation not received.
Note: Sponsor has provided a Corporate Guarantee to the tune of 20% of the cutstanding Term Loan

debt.
33 Foreign Currency Transactions:
(Rs. In Lakhs)
[5. No. | Particulars 2019-20 2018-19
1 CIF Value of Imparts il il
2 Expenditure in Foreign Currency Mil Mil
E Earnings In Foreign Currency Nil il
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34

35

36

Due to Micro, Small and Medium Enterprises

There has been no claimed transaction during the period with MICRO, Small and Medium
Entergrises covered under the MICRO, Small and Medium Enterprises Development Act.
(MSMED Act, 2006) Hence, reparting details of principal and interest does not arise

The duration and impact of the COVID-19 pandemic remains unclear at present as on book
closure date. Hence, it Is not possible to reliably estimate the duration and severity of
these consequences, as well as their impact on the financial position and results of the
Company for future periods. However, the company is protected by the clauses 34.6 of the
Concession Agreement to claim such loss under force majeure event In the form of
revenue loss compensation by way of extension of the concession period. The
management of the Company will study the impact & the appropfiate claim will be lodged
after this pandemic period, Accordingly, the financial position and results of operations as
of and for the year ended 31st March 2020 have not been adjusted to reflect their impact.

Reconciliation between the Opening and Closing balances in the financial
statement for Liabilities and Financial Assets arising from Financial Activities
{Ind AS - 7)

For FY 2019-20
- (Rs in Lakhs:}
Instrument | Deferred
Interest
. Long Term entire Payment
| PREticul ars Bnrl?owings eqult'yhirn Lia‘I;IIIt\! ::;:rm
MNature
Opening Balance 30,675.70 10,655.10 4,046.88 0.00
Interest Accrued during the 3,343.77
year
Cash flows
Received = =
Repayment (861.17) (1071.25)
Interest paid (3,331.51)
MNon-Cash items
Unwinding Interest 430.49
Maodification 538.30
Gain/Loss
Impact of EIR 12.26 (12.26)
| Closing Balance 29,826.79 10,655.10 3,944.42 0.00
For FY 2018-19
| Instrument | Deferred
Long Term entirely Payment S/Eeront
FATHEa Borrowings | equityin | Liability | ON Te"™
i Nature an
Opening Balance 31,488.84 10,220.69 3591.40 0.00
Interest Accrued during the 3,767.33
year
Cash flows
I Received 6203.67 434,41
Repayment {7057.83)
_Interest paid (3,726.21)
Mon-Cash items
Unwinding Interest e 455.48
Impact of EIR 4112 | 7B (41.12)
Closing Balance 30,675.70 0,655.10 ‘%‘ﬁ,uqs.ss 0.00
\kgkﬁyderahad]q‘_ U
) EAN A7)
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37

38

39

Segment Information

The Company is into the business of developing the Infrastructure facility on BOT basis,
and there are no separate reportable cperating segments as per Ind AS 108,

Taxes on Income

The Company doesn't have any taxable income and book profit under Minimum Alternative
Tax (MAT) 11518, The Company is eligible for deduction under section B0IA of Income Tax
Act and the'tax holiday period of the company's project falls within the concessian period
of the company as defined in Section BOIA. Since deferred tax on Timing differences
between Accounting Income and Taxable Income that arise during the year is reversing
during such tax holiday period, no deferred tax asset/liability arises and accordingly no
provision is made In the accounts;

Previous year's figures have been regrouped/reclassified/rearranged wherever considered

NECEssary,

For Gianender & Associates For and on behalf of the Board
Chartered Accountants

ICAI Regn. No.0O4661N

AN %"\:/
G, K. Agrawal K. Narsimha R.K Jalan
Fartner Director Director
M.No, 081603 DIMN: 00382412 DIN: 01088662
e ke
A4 (fi—\:\
) /..;f,_/ =L X
Place: New Delhi K. Venkata Ram rao R. Rama Laxmi

Cate: 04-06-2020 CFO Company Secretary




