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INDEPENDENTAUDITOR'SREPORT

To the Members of MIs. KNRTirumala Infra Private Limited

Report on the Ind ASFinancial Statements

Opinion

We have audited the Ind AS financial statements of KNRTirumala Infra Private Limited ("the
Company"), which comprise the BalanceSheet as at March 31, 2019, the Statement of Profit
and Loss,the Statement of Changesin Equity and the Statement of CashFlowsfor the year then
ended, and notes to the Ind AS financial statements, inciuding a summary of significant
accounting policies and other explanatory information for the period ended on that date.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019,

changesin equity and its cashflows for the period ended on that date.

Basisfor Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)specified under
section 143(10} of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Ind AS Financial
Statements section of our report. We are independent of the Company in accordancewith the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the ind ASfinancial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordancewith these requirements and the Codeof Ethics.We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basisfor our opinion.
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Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in Board's Report but does not
include the financial statements and our auditor's report thereon. The Board report and other
reports are expected to be made available to us after the date of this auditor's report

•

Our opinion on the financial statements does not cover the other information and we do not
expressany form of assuranceconclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

When we read the Board report and other reports, if we conclude that there is a material
misstatement therein, we will communicate the matter to those chargedwith governance.

Management's Responsibility for the Ind ASFinancial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance,
changesin equity and cash flows of the Company in accordancewith the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordancewith the provisions of the Act for safeguardingof the assetsof the Companyand for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completen.essof the accounting records, relevant to the preparation and presentation of
the Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessingthe
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to ceaseoperations, or has no realistic alternative but to
do so. Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but IS not a guarantee that an audit conducted in accordance with SAswill always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.
As part of an audit with SAs,we exercise professional judgement and maintain professional
judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatements of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or override the internal
control.

• Obtain an understanding of internal financial controls relevant to the audit in order to
begin audit procedures that are appropriate in circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressingour opinion on whether the Company
hasadequate internal financial controls system in place and the operating effectiveness
of suchcontrols.

• Evaluate the appropriateness of accounting polices used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to the events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in Ind ASfinancial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are basedon the audit evidence obtained up to
the date of our auditor's report. However future events or conditions may cause the
Companyto ceaseto continue asa going concern .

• Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair



presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the Ind
AS financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of more significance in the audit of the Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be 'communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of suchcommunication.

Report on Other Legaland Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the CompaniesAct,
2013,we give in the 'Annexure A' a statement on the matters specified in paragraphs3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We havesought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaryfor the purposesof our audit.

b) In our opinion, proper books of accounts as required by law have been kept by the
Companyso far as it appears from our examination of those books.

c) The BalanceSheet, the Statement of Profit and Loss,the statement of changes in equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.
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d) In our opmron, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 4 of the Companies (Indian
Accounting Standards) Rules, 2015.

e) On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed asa director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in 1/Annexure 8".

g) With respect to the other matters to be included in the Auditor's Report in accordancewith
Rule11 of the Companies (Audit and Auditors) Rules,2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company hasdisclosed the impact of pending litigations on its financial position in
its Ind ASfinancial statements - Refer Note 18 to the Ind AS financial statements;

ii. There were no provisions required under the applicable law or accounting standards,
for material foreseeable losses,if any.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For M.K. Dandeker & ce.,
(ICAI Regn.No. 0006795)

g-~ ~I .
s. Poosaidurair
Partner
Chartered Accountants
Membership No. 223754

Date: May 28, 2019
Place: Hyderabad
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ANNEXURE - A TO THE INDEPENDENTAUDITORS' REPORT

(Referred to in our Report of even date)

1. The Company do not have any fixed assets as on the date of the balance sheet. Accordingly,

the reporting related fixed assets are not applicable.

2. The company is engaged in the business of infrastructure development and maintenance
and hence clause 3(ii) of Companies (Auditor's Report) Order 2016 relating to inventory is

not applicable.

3. The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Hence, reporting under clause (a) to (c) of Para 3 (iii) of

Companies (Auditor's Report) Order 2016 are not applicable.

4. The Company has not entered into any transaction in respect of loans, investments,

guarantee and securities, which attracts compliance to the provisions of section 185 and
186 of the Companies Act, 2013. Therefore, the paragraph 3 (iv) of Companies (Auditor's

Report) Order 2016 is not applicable to the company.

5. The Company has not accepted deposits and the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the

Companies Act and the rules framed there under are not applicable to the Company.

6. The Company is maintaining the cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act in respect of services carried out by the

Company.

7. a. According to the information and explanations given to us, the Company is regular in
depositing undisputed statutory dues including provident fund, employees' state
insurance, income-tax, goods and services Tax, duty of customs, duty of excise, value

added tax, cess and any other statutory dues with the appropriate authorities.

b. According to the information and explanation given to us, there were no statutory dues
pending in respect of income tax, G5T, customs duty, cess and any other statutory dues
which have not been deposited on account of dispute.

8. The Company has not defaulted in repayment of loans or borrowings to a financial
institution, bank, Government or dues to debenture holders, if any.
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9. The Company has not taken any term loans or raised any money by way of initial public offer
or further Public offer during the period.

10. Based on the information and explanation given to us, no material fraud by the Company or
any fraud on the Company by its officers or employees has been noticed or reported during

the period.

11. According to the information and explanations given to us and based on our examination of
• the records of the Company, the managerial remuneration has been paid or provided in

accordance with the requisite approvals mandated by the provisions of section 197 read

with Schedule V of the CompaniesAct 2013.

12.The Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor's
Report) Order 2016 is not applicable.

13. According to the information and explanations given to us and basedon our examination of
the records of the Company, all transactions with the related parties are in compliance with
sections 177 and 188 of the CompaniesAct, 2013 where applicable and the details of such
transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

I
14.According to the information and explanations given to us and based on our examination of

the records of the Company, the Company has not made any preferential allotment or
private placement of sharesor fully or partly convertible debentures during the period.

15.According to the information and explanations given to us and basedon our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

16. The Company is not required to be registered under section 4S-IA of the ReserveBank of
India Act, 1934.Therefore, paragraph 3(xvi) of the Order is not applicable.

For M.K. Dandeker & Co.,
(ICAI Regn.No. 0006795)

Date: May 28, 2019
Place: Hyderabad

5. Poosaidurai
Partner
Chartered Accountants
Membership No. 223754
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ANNEXURE - B TO THE INDEPENDENTAUDITORS' REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of KNR nrumala Infra

Private Limited ("the Company") as of March 31, 2019 in conjunction with our audit of the Ind

AS financial statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of

Chartered Accountants of India (the "Guidance Note"). These responsibilities include the

design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business, including

. adherence to company's policies, the safeguarding of its assets, the prevention and detection

of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed

under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of

internal financial controls, both applicable to an audit of Internal Financial Controls and, both

issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance

, Note require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all

material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement of the Ind AS

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of Ind

AS financial statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail,

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit

preparation of Ind AS financial statements in accordance with generally accepted accounting

principles, and that receipts and expenditures of the company are being made only in

accordance with authorizations of management and directors of the company; and (3) provide

reasonable assurance regarding prevention or timely detection of unauthorized acquisition,

use, or disposition of the company's assets that could have a material effect on the Ind AS

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are

subject to the risk that the internal financial control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the policies

or procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial

controls system over financial reporting and such internal financial controls over financial

reporting were operating effectively as at March 31, 2019, basedon the internal control over
financial reporting criteria establishedby the Companyconsideringthe essentialcomponentsof
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

FinancialReportingissuedby the Institute of CharteredAccountantsof India.

Date: May 28, 2019
Place: Hyderabad

For M. K.Dandeker& ce.,1;~N~r67"1
5. poosaidura;"~
Partner
CharteredAccountants
Membership No. 223754
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KNR Tirurnala Infra Pvt Ltd. Balance Sheet as at March 31, 2019
(Rs. in Lakhs)

Particulars Note As at March 31, 2019No.
I Assets

1) Non-current assets
a1 Financial Assets

i) Financial Asset Receivable 3 13,142.69
blather non-current assets 4 8348.45

21,491,14
2) Current assets

a) Financial assets
i) Cash and cash equivalents 5 38.00
ii) Other Financial Asset 6 0.08

b) Other Current ssets 7 79.39
117,47

Total Assets 21,608.61

II Equity and Liabilities
Equity
a) Equity Share capital 8 7,162.50
b) Instruments entirely equity in nature 8.3 90.00
c) Other equity 9 -

Total Equity 7,252.50
Liabilities

1) Non - current liabilities

-
2) Current liabilities

a) Financial liabilities
i) Other financial liabilities 10 30.51
ii) Trade Payables 11 13,838.75

b) Other current liabilities 12 486.85

14,356.11
Total Liabilities 14,356.11

Total Equity and Liabilities 21,608.61

Significant Accounting Policies 1 & 2
Notes referred to above form an integral part of the accounts
As per our report of even date attached
For M.K. Dandeker lit ce., For and on behalf of the Board
Chartered Accountants
(Firm Registration No. 0006795 )

~AJJ~n
~~~B~ .~ . 1~.:::J~A'i.

S. PoosaidLrai NDEK K.Narasimha ~_. K. Jalandhar Reddy
'(..01\ EF!& ...... ~ '0

DirectorPartner ;,10' . Co Director _c.·····- ,
IIM.IOId No.l00, DIN: 00434911Membership No: 223754 ~ * 2nd flOOR. '* ~DIN: 00382412

<.1. I'OOOAMAUEE HIGH ROAD. Ci)
\(\~~KLPAl.IC, !....

Place: Hyderabad ~ENNA1-600010.~ ~ ~...l ~Date : 21-05-2019 ~F!EOACCO\) ;/ til
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KNR Tirumala Infra Pvt Ltd
Statement of Profit And Loss For The Period from April 13, 2018 to March 31, 2019

CRs.in Lakhsl

Note Period
PARTICULARS endedNo. March 31, 2019

I Revenue from Operations 13 13.142.69
II Other Income .
III Total Revenue (I + II) 13142.69
IV Expenses

OperatingExpenses 14 13.142.69
Employeebenefitsexpenses -
Financecosts -
Depreciation and amortization expenses -
Otherexpenses -
Total expenses (IV) 13142.69

V Profit before exceptional items and tax (III - IV) -
VI ExceptionalItems -
VII Profit/CLoss) before tax (V - VI) -
VIII Tax expense

1) Current tax -
2) Adjustment of Tax relating to earlier periods -
3) Deferredtax -
Total Tax Expenses (VIII) -

IX Profit (Loss) for the period (VII-VIII) -
X Other Comprehensive Income -

Total Comprehensive Income -

XI Total Comprehensive Income for the period (IX+X) (Comprising -Profit(Loss) and Other Comprehensive Income for the period)

XII Earnings per equity share
1) Basic 18 -
2) Diluted -

CoroorateInformationand 51anificantaccountlnancllcles 1&2
5eeaccompanyingnotes forming part of the financialstatements
As per our report of even date attached

For M.K. Dandeker &. ce., For and on behalf of the Board
CharteredAccountants

1~~\J~~(Firm Regls~ationNo. 0006795 )

tA}vf p\j_JA\)="...(. •
\"

Q/>.NDEKER&

I i.""p;;';sai
i/-. Co

urai f'.~."".(DOd"" \00\ • K.Nar~) K. lalandhar Reddy, ~* 2ndFL~. * ))Partner o ~ HIGHAOAO. U) Direc '- - , Director
MembershipNo: 223754 'So KLPAlJ(, J,., DIN: 00382412 ~\(\fra ~N: 00434911"'''I~CHENNAJ.6000\O. ~'i'~ 7~ "'.<-Place: Hyderabad "RED ACCO\)"- 0;)1

Date : 21-05-2019 ~( 'to
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KNR Tirumala Infra Pvt Ltd
Statement of Changes In Equity for the Period Ended March 31, 2019

A - EquityShare Capital
IRs. in Lakhs

Particulars No. of Shares Amount

Asat April 13, 2018 . -
Changes in equity share capital during the year 716,250 7,162.50
IA< at March31 201Q

B - Instrument Entirely Equity in Nature
(RS. in Ukhs

Particulars
Asat April13, 2018 .
Changes in equity share capital during the year 90,00
As at March 31, 2019 90.00

C - Other EQuity
IRs. in Ukhsl

Particulars Retained Earning Other Total
Comprehensive
Income

Balance as at 13th April, 2018 . - -
Total Comprehensive Income for the Year . - .
Balance as at March 31, 2019 - - -

. OJl.NDEKER~.~. 0

A
~. 1185. (OldNo.'OO, •

~ • 200 FlOOO, • ))o POQNAM.Ill.EE.. GHR(W), <Il
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For the Period ended
March 31, 2019

PARTICULARS

Net Profit before Tax
Adjustments for

Depreciation & Amortisation Expenses
Construction Income
Construction Expenses
Preliminary Expenses written off

Operating profit before working capital changes
(Increase)/Decrease in Trade and Other Receivables
Increase/(Decrease) in Trade Payables and Other liabilities

Cash generated from operations
Taxes paid

(13,142.69)
13,142.69

Net cash used in operating activities

Cash flow from Investing activities
Purchase of Fixed Assets and Capital Work In Progress
(Increase)/Decrease in Financial Asset Receivables
Increase/(Decrease) in Other Payable & Liabilities

Net cash used in Investing activities

Cash flow from Financing activities
Proceeds from issue of EqUity Shares
Sub Debt received from Sponsor

Net cash from financing activities

Net change in Cash and Cash Equivalents (A+B+C)

1 Components of Cash & Cash Equivalents
Cash in Hand
Bank Balance - Current Account
Total

2 The Cash flow statement is prepared in accordance with Ind - AS 7 on Cash Flow Statements and presents the cash flows by
operating, investing and financing activities.

3 Figures In brackets represent cash outflows.

For and on behalf of the Board of Directors

t~~i;\;:~'
Director Director

DIN: 00382412 DIN: 00434911



KNRTirumala Infra PrivateLimited
Notesto thefinancialstatementsfor theperiodendedMarch31,2019

1. Reporting entity

KNR Tirumala Infra Private Limited (the 'Company') is a company domiciled in India, with its registered
office situated at KNR House, Phase I, Kavuri hills, Jubilee hills, Hyderabad, Telangana. The Company
has been incorporated under the provisions of the Companies Act, 2013 as a Special Purpose Vehicle
("SPV") promoted by KNR Constructions Limited CKNRCL').

The Company has entered into a has entered into a Service Concession Arrangement("SCA") with
National Highway Authority of India ("NHAI") for the) Six laning of Chittor (Design Km O.OOO/Existing
Km 158.000) to Mallavaram (Design Km 61.128/Existing Km 41.8000) of NH -140 under Bharatmala
Pariyojana on Hybrid Annuity Mode in the State of Andhra Pradesh. The company received appointed
date on 04'h January 2019.

2. Basis of preparation & Significant Accounting Policies

A. Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the 'Act') and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company's Board of Directors on 21-May-
2019.
The Company was incorporated on 13'h April 2018 and the financials are prepared from 13th April 2018
to 31" March 2019.
Details of the Company's accounting policies are detailed below.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's
functional currency. All amounts have been rounded-off to the nearest rupee, unless otherwise
indicated.

C. Basis of measurement

The financial statements have been oreoared on the historical cost basis exceot for the followina items
Items Measurement Basis

Certain financial assets and liabilities Fair value

D. Current Assets and Current Liabilities

Current Assets:
An asset shall be classified as current when it satisfies any of the following criteria:
(a) It is expected to be realized in, or is intended for sale or consumption in, the company's normal
operating cycle;
(b) It is held primarily for the purpose of being traded.
(c) It is expected to be realized within twelve months after the reporting date, or
(d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date.
All other assets shall be classified as non-current.
Current Liabilities:
A liability shall be classified as current when it satisfies any of the following criteria:
(a) It is expected to be settled in the company's normal operating cycle;
(b) It is held primarily for the purpose of being traded;
(c) It is due to be settled within twelve months after the reporting date: or
(d) The company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the
counterparty, result in its settlement by the Issue of equity instruments affect its classification.
All other liabilities shall be classified as non-current. \(\\ra p ~,;;::=-:":c===_

':'-..'b '/i-
~0 %
2 Hyderabad r.- s·

"</"""



KNR Tirumala Infra Private Limited
Notes to the financial statements for the period ended March 31, 2019

E. Useof estimates andjudgment

The preparationof these financial statements in conformity with Ind AS requires the managementto
make estimates and assumptionsconsideredIn the reported amounts of assets, liabilities (including
centingent liabilities), income and expenses. The Managementbelievesthat the estimates used in
preparationof the financial statementsare prudent and reasonable. Actual results coulddiffer due to
theseestimatesand the differencesbetweenthe actual results and the estimatesare recognizedin the
periodsin which the resultsare known/ materialize.Estimatesincludethe useful livesof propertyplant
andequipmentand intangible fixed assets,allowancefor doubtful debts/advances,future obligationsin
respectof retirement benefit plans,provisionsfor resurfacingobligations,fair valuemeasurementetc.

F. Measurementof fair values

A numberof the Company'saccountingpoliciesanddisclosuresrequire the measurementof fair values,
for both financialand non-financialassetsand liabilities.
The Companyhas an establishedcontrol framework with respect to the measurementof fair values.
This includesa valuation team that has overall responsibility for overseeingall significant fair value
measurements,includingLevel3 fair values,and reportsdirectly to the chief financialofficer.

The valuation team regularly reviews significant unobservableinputs and valuation adjustments. If
third party information, suchas broker quotesor pricing services, is usedto measurefair values,then
the valuationteam assessesthe evidenceobtainedfrom the third parties to supportthe conclusionthat
these valuations meet the requirementsof Ind AS, including the level in the fair value hierarchy in
whichthe valuationsshouldbe classified.

Fairvaluesare categorizedinto different levels in a fair value hierarchybasedon the inputs usedin the
valuationtechniquesas follows.

Levell: quotedprices(unadjusted) in activemarketsfor identicalassetsor liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices)or indirectly (i.e. derivedfrom prices).

Level 3: inputs for the asset or liability that are not basedon observablemarket data (unobservable
inputs).

Whenmeasuringthe fair value of an assetor a liability, the Companyusesobservablemarket data as
far as possible.If the inputs used to measurethe fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair valuemeasurementis categorizedin its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.
TheCompanyrecognizestransfers betweenlevelsof the fair value hierarchyat the end of the reporting
periodduringwhich the changehasoccurred.

Significant accounting policies

a. Property, plant and equipment

l, Recognition and measurement

Items of property, plant and equipmentare measuredat cost, which includescapitalisedborrowing
costs, lessaccumulateddepreciationand accumulatedimpairment losses,if any

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundablepurchasetaxes, after deductingtrade discountsand rebates,any directly
attributable cost of bringing the item to its working conditionfor its intendeduseand estimatedcosts
of dismantlingand removingthe item and restoringthe site on which it is located.
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The cost of a self-constructeditem of property, plant and equipmentcomprisesthe cost of materials
anddirect labor, any other costsdirectly attributable to bringingthe item to working conditionfor its
intendeduse, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipmenthavedifferent useful lives, then they
are accountedfor as separateitems (major components)of property, plant and equipment.
Any gain or loss on disposalof an item of property, plant and equipment is recognisedin profit or
loss.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associatedwith the expenditurewill flow to the Company.

iii. Depreciation
Depreciationis calculatedon cost of items of property, plant and equipment in the mannerand as
per the useful life prescribed under Schedule-II to the Act and is generally recognisedin the
statement of profit and loss. Depreciationon additions (disposals) is provided on a pro-rata basis
i.e. from (up to) the date on whichasset Is readyfor use(disposedof).
The estimated useful lives of items of property, plant and equipment for the current and
comparativeperiodsare as follows:

Depreciationmethod, useful lives and residual values are reviewedat each financial year-endand
adjustedif appropriate.

b. Rights under Service ConcessionArrangements (Hybrid Annuity Project)

i) Financial Asset under SCA
Where Companyhas acquired contractual rights to receive specified determinable amounts,
such rights are recognisedand classifiedas "FinancialAssets",The Companywill recognisea
financial asset to the extent that it has an unconditionalcontractual right to receivecash or
another financial asset from the NHAI for the constructionservicesand such financial assets
are classified as "Receivables against Service ConcessionArrangements"(FinancialAsset
R.ecelvable).

Pre-operativeexpensesincludingadministrative and other generaloverheadexpensesthat are
directly attributable to the developmentunder serviceConcessionArrangementsare allocated
and recognisedand classifiedas"FinancialAssetsReceivable".
The Interest during constructionandTax expenseswill not be adjustedwith the financialasset
and GSTon expensesis also not form part of financial asset as GSTwill be recognizedas an
Input TaxCredit.

The amount due from the authority includingOperation& MaintenanceIncome is accountedfor
in accordancewith Ind AS 109 asmeasuredat amortisedcost and the interest calculatedusing
the effective interest method is recognised In statement of profit and loss. As per the
ConcessionArrangement, the support during construction period are accountedfor as part of
the transactionprice (FinancialAsset)as definedin Ind AS115.

c. Financial instruments

l, Recognition and initial measurement

All other financial assetsand financial liabilities are initially recognizedwhen the Companybecomes
a party to the contractualprovisionsof the instrument.

A financial asset or financial liability is initially measuredat fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisitionof financialasset.
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ll, Classification and subsequent measurement

Non-Derivative Financial assets

On initial recognition, a financial asset is classifiedas measuredat
- amortized cost;
- FVOCI- debt investment;
- FVOCI- equity investment; or
- FVTPL

Financialassets are not reclassified subsequent to their initial recognition, except if and in the period
the Companychanges its businessmodel for managingfinancial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
deslqnated as at FVTPL:

- the asset is held within a businessmodel whose objective is to hold assets to collect contractual
cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
deslqnatedas at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCIas described above are
measured at FVTPL.This includes all derivative financial assets. On initial recognition, the Company
may irrevocably deslqnate a financial asset that otherwise meets the requirements to be measured
at amortised cost or at FVOCI as at FVTPLif doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL.A financial liability is
classified as at FVTPLif it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPLare measured at fair value and net gains and
losses, including any Interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expenseand
foreign exchangegains and lossesare recognised in profit or loss. Any gain or loss on de-recognition
is also recognised in profit or loss.

iii.De-recognition

Financial assets

The Companyderecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.
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Financialliabilities

The Companyderecognisesa financial liability when its contractual obligations are dischargedor
cancelledor expire.

The Companyalso derecognisesa flnanclal liability when its terms are modifiedand the cashflows
under the modified terms are substantially different. In this case,a new financial liability basedon
the modified terms is recognisedat fair value. The difference betweenthe carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognisedin
profit or loss.

tv,Offsetting

Financialassets and financial liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Companycurrently has a legally enforceableright to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

v. Non-derivative financial assets - service concession arrangements

The Companyrecognisesa financial asset arlstnq from a service concessionarrangementwhen it
has an unconditional contractual right to receive cash or another financial asset from or at the
direction of the grantor of the concessionfor the construction or upgrade servicesprovided.Such
financial assetsare measuredat fair value upon initial recognitionand classifiedas financial asset
receivables.Subsequentto initial recognition,suchfinancialassetsare measuredat amortizedcost.

d. Impairment

i, Impairment of financial instruments

In accordancewith Ind-AS 109, the CompanyappliesExpectedCredit loss (ECl) modelfor
measurementand recognitionof impairment losson the following financial assetsandcredit risk
exposure:

• Financialassetsthat are debt instruments, andare measuredat amortisedcost e.g., loans,debt
securities,deposits,and bank balance.

• Tradereceivables.

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade
receivableswhich do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECls at each reporting date, right from its initial
recognition.

Measurement of expected credit losses
Expectedcredit lossesare a probability weightedestimate of credit losses.Credit lossesare measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Companyin accordancewith the contract and the cashflows that the Companyexpectsto receive).
Presentation of allowance for expected credit losses in the Balance Sheet

loss allowancesfor financial assetsmeasuredat amortisedcost are deductedfrom the gross carrying
amountof the assets.
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il, Impairment of non-financialassets

TheCompany'snon-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverableamount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGUrepresents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU(or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessmentsof the time value
of money and the risks specific to the CGU(or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverableamount. Impairment lossesare recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU(or
group of CGUs)on a pro rata basis.

e. Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shownwithin borrowings in current liabilities in BalanceSheet.

f. Employee benefits

Short-term employee benefits
Short-term employee benefit obligations are measuredon an undiscounted basisand are expensedas
the related service is provided. A liability is recognisedfor the amount expectedto be paid e.g., under
short-term cashbonus, if the Companyhasa present legalor constructive obligation to paythis amount
asa result of past service provided by the employee, and the amount of obligation can be estimated
reliably.

g. Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

h. Revenue recognition

The Company has adopted Ind AS 115 "Revenue from Contracts with Customers" with the date of
initial application being April 1, 2018. Ind AS 115, revenue from contracts with customers, is
mandatory for reporting period beginning on or after April 1, 2018 replaced existing revenue
recognition requirements I.e. Ind AS 18 Revenue Recognition and Ind AS 11 Construction Contracts.
There were no significant adjustments required to the retained earnings as on April 1, 2018.

Accordingly, the policy for Revenue is amended as under:
To recognize revenue, the Company applies the following five step approach:
(1) Identify the contract with a customer
(2) Identify the performance obligations in the contract
(3) Determine the transaction price
(4) Allocate the transaction price to the performance obligation in the contract, and
(5) Recognizerevenue when a performance obligation is satisfied.
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The Company recognize revenue when the Companysatisfies a performance obligation by transferring
a promisedservice (i.e. an asset) to NHAI.

Under the terms of contractual arrangements, tM Companyacts as a service provider. The Company
constructs or upgrades infrastructure (construction or upgrade services) used to provide a public
service and operates and maintains that infrastructure (operation services) for a specified period of
time. The Company shall recognise and measure revenue for the services it performs. The nature of
the consideration determines its subsequent accounting treatment i.e. as Financial Assets. The
Companywill recognise a financial asset to the extent that it has an unconditional contractual right to
receivecash or another financial asset from the NHAI for the construction services.

The Financial Asset due from the NHAI is accounted and measured at amortised cost. The interest
calculated using the effective interest method Is recognised in the statement of profit and loss. As per
the ConcessionArrangement, concessionsupport received are accounted for as part of the transaction
price(i.e FinancialAsset).

t, OtherIncome

Interest income+saccrued at applicable interest rate on time proportion basis.

Dividend income is accountedwhen the right to receive the same is established.

Other items of income are accounted for as and when the right to receive arises.

i. Recognitionof interest income or expense

Interest income or expense is recognisedusing the effective interest method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset or to the amortised cost of the liability.

j. Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognizeddirectly in equity or in other comprehensive income.

I. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognisedamounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

ll, Deferredtax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes.Deferred tax is also recognised in respect of carried forward tax lossesand tax credits.
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Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in caseof a history of recent losses, the Company
recognisesa deferred tax asset only to the extent that it has sufficient taxable temporary differencesor
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognised, are reviewed at
each reporting date and are recognlsed/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.
Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized, or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequencesthat would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assetsand liabilities.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basisor their tax assets and liabilities will be realizedsimultaneously.

iii.Minimum Alternate Tax (MAT)

Minimum Alternative Tax ("MAT") under the provisions of the Income-tax Act, 1961 is recognised as
current tax in the statement of profit and loss. The credit available under the Act in respect of MATpaid
is recognisedas an asset only when and to the extent there is convincing evidence that the Company
will pay normal income tax during the period for which the MATcredit can be carried forward for set-off
against the normal tax liability. MATcredit recognised as an asset is reviewed at each balance sheet
date and written down to the extent the aforesaid convincing evidence no longer exists.

k, Borrowingcost

Borrowing costs are interest and other cost incurred in connection with the borrowing of funds.
Borrowingcosts other than processing fee directly attributable to acquisition or construction of an asset
which necessarilytake a substantial period of time to get ready for their intended use will be capitalised
as part of the cost of that asset. Processingfee will be Amortised over a period of tenure on effective
interest rate method, Other borrowing costs during operation period will be recognisedas an expense
in the period in which they are incurred.

I. Segmentreporting

The Board of Directors assess the financial performance of the Company and make strategic decisions
and has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal
reporting provided to the CODM, the Company has only one reportable segment i.e. the BOT road
project and henceno separate disclosuresare required under Ind AS 108.

m. Earningsper share

The basic earnings per share ("EPS") for the year is computed by dividing the net profit/ (loss) after tax
for the year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account:
- the after-income tax effect of interest and other financing costs associatedwith dilutive potential
equity shares, and

- the weighted average number of additional equity sharesthat would have been outstanding
assumingthe conversion of all dilutive potential equity shares. """"~;;=:"""_
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n. Contingent liabilities and contingent assets

A contingent liability existswhen there is a possiblebut not probableobligation,or a presentobligation
that may, but probablywill not, require an outflow of resources,or a presentobligationwhoseamount
cannot be estimated reliably. contingent liabilities do not warrant provisionsbut are disclosedunless
the possibilityof outflow of resourcesis remote.

Contingentassets have to be recognised in the financial statements in the period in which if it is
virtually certain that an inflow of economic benefits will arise. Contingent assets are assessed
continually,andno suchbenefitswere found for the current financialyear.

o. Cashflow statement

Cashflows are reportedusing the indirect method,wherebynet profit! (loss) beforetax is adjustedfor
the effects of transactionsof a non-cash nature and any deferrals or accrualsof past or future cash
receiptsor paymentsand item of incomeor expensesassociatedwith investingor financingcashflows.
The cashflows from regular revenuegenerating, investing and financingactivities of the companyare
segregated.

p. Standardsissuedbut not effective

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases.Ind AS116will
replacethe existing leasesStandard, Ind AS 17 Leases,and related Interpretations. TheStandardsets
out the principles for the recognition, measurement,presentation and disclosureof leases for both
parties to a contract i.e., the lesseeand the lessor. Ind AS 116 introducesa single lesseeaccounting
model and requires a lesseeto recognizeassetsand liabilities for all leaseswith a term of more than
twelve months, unlessthe underlying asset is of low value. Currently, operating leaseexpensesare
charged to the statement of Profit & Loss. The Standard also contains enhanced disclosure
requirementsfor lessees.Ind AS 116 substantiallycarries forward the lessoraccountingrequirements
in Ind AS17.

Theeffectivedate for adoptionof Ind AS 116 is annual periodsbeginningon or after April 1, 2019.The
standardpermits two possiblemethodsof transition:

Full retrospective - Retrospectively to each prior period presented applying Ind AS 8
AccountingPolicies,Changesin AccountingEstimatesand Errors

Modified retrospective - Retrospectively,with the cumulative effect of initially applying the
Standardrecognizedat the date of initial application.

Undermodified retrospectiveapproach,the lesseerecordsthe leaseliability asthe presentvalueof the
remaining lease payments, discounted at the incremental borrowing rate and the right of use asset
either as:

Its carrying amount as if the standard had been applied since the commencementdate, but
discountedat lessee'sincremental borrowingrate at the date of initial applicationor

An amount equalto the lease liability, adjustedby the amount of any prepaidor accruedlease
payments related to that lease recognizedunder Ind AS 17 immediately before the date of
initial application.

Certainpracticalexpedientsare availableunder both the methods.
On completionof evaluation of the effect of adoptionof Ind AS 116, the Companyis proposingto use
the 'Modified RetrospectiveApproach' for transitioning to Ind AS 116, and take the cumulative
adjustment to retained earnings, on the date of initial application (April 1, 2019). Accordingly,
comparativesfor the year endedMarch31, 2019will not be retrospectivelyadjusted.TheCompanyhas
electedcertain availablepracticalexpedientson transition

Theeffect of adoptionason transition date wouldnot impact the financial statements.
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3- Other Financial Assets

(Rs. in Lakhs)
Particulars As at

March 31 2019
Non Current

Financial Asset Receivable (Refer Note: 17) 13,142.69

Total 13 142.69

4- Other Non current Assets
(Rs, in Lakhs)

Particulars As at
March 31, 2019

GSTReceivable 2,343.51
MobilizationAdvancepaidto EPCContractor(ReferNote: 21) 5,718.64
UnAmortisedProcessingfee 286.30

Total 834845

5 - Cashand Cash Equivalents
(Rs. in Lakhlil

Particulars As at
March 31 2019

Balanceswith banks:
in currentaccounts 38.00

Cashon hand -
Total 38.00

6 - Other Financial Assets
(Rs. in Lakhs)

As atParticulars
March 31 2019

Current

OtherAdvances 0.08

Total 0.08

7 - Other Current Assets
(Rs. in t.akhs)

As atParticulars March 31 2019

Prepaidexpenses 79.39

Total 79.39
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,
8 - EQuity Capital

(R n khs!
PARTICULARS As at

March 31 2019

EQUITY SHARI! CAPITAL
Authorised Share capital
716300 EQuity Shares of Rs. 1,000/- each 7163.00

IS5HeEl,5wbsEFIbed 1ft fully paid share capital
716250 EQuity Shares of Rs. 1,000/- each 7,162.50

Total 7162.50
Termsl Rlahts attached to eQuity shares
The Company has only one class of equity shares having a par value of Rs.I000/-per share. Each holder of equity shares is entitled to one vote per share.
During the year ended March 31, 2019 no dividend Is declared by Board of Directors
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company after distribution of

r., Th. ofth, nU,nh '" ,.. ,. "f< .,. ot uth
As at March 31 2019Particulars No of Amo n n

Number of Eauitv Shares at the bealnnlna - -
Add: - Number of Shares Issued 716.250 7.162.50

Le~~~~~~bF".:"U~;VS~~~~!,B:t"::'';:::~~fthov." - -

8.2 The details of shareholder holding by holding company and its associates and having more than 5% as at March 31 2019 Is set out

Name of the shareholder As at March 31 2019
No. Share % ed

KNRConstructions Limited & its nominees 716.250 100%

1

8.3 - Instrument entlrelv eoulty In Nature
PARTICULARS As Mar h 1 201

loan from Promoter Company 90.00
Balance at the end of the~rlod 9 .00

Note: Loan from Promoter is in the nature of Sub Debt, and shall be repaid after satisfaction of senior debt and at the option of the company.

9 - Other Eoultv fRs. In Lak"s!

PARTICULARS As at March 31, 2019

Surplus in the statement of profit and loss
Balance at the beginning of the period
Add: (Loss)/ Profit for the period

Balance at the end of the period -



KNR Tirumala Infra Pvt Ltd
Notes to the financial statements for the Period Ended March 31, 2019.
10 - Other financial liabilities

(Rs. in Lakhs)

PARTICULARS As at
March 31 2019

CURRENT

Amount payable to Related Parties (Refer Note: 21)
KNRConstructions Limited 20.47

Other Expenses payable 10.04

Total current other financial liabilities 30.51

Total other financial liabilities 30.51

11 - Trade Payables

(Rs. in Lakhs)
PARTICULARS As at

March 31 2019
Payableto EPCContractor(ReferNote: 21) 13,838.75

Total 13,838.75

12- Otber Current Liabilities
(Rs. in Lakhs)

PARTICULARS As at
March 31 2019

Duesto statutory authorities 486.85

Total 486.85
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13 - Revenue from Operations
(Rs. In Lakhs)

PARTICULARS For the Period ended
March 31 2019

Construction Income (Refer Note: 17) 13,142.69

Total 13142.69

14 - Operating Expenses
(Rs, in t.akhs)

PARTICULARS For the Period ended
March 31 2019

Construction Expenses (Refer Note: 17) 13,142.69

Total 13,142.69
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15 Capital management

The Company'spolicy is to maintain a strong capital base so as to safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholdersand for the future development of the Company. In order to maintain or achievean optimal capital structure, the Companymay adjust the amount of dividend payment, return on capital to
shareholdersor Issueof new shares.

16 Financial instruments - Fair values and risk management

A. Accounting classifications and tair values
Thefollowing table showsthe carrying amounts and fair values of financial assetsand financial liabilities, including their levels in the fair value hierarchy.

March31 ,2019 (Rs. In Lakhsl (Rs. in Lakhsl
Carrying amount Fair Value

FVTPL Amortised Cost Total carrying Levell Level 2 Level 3 Totalamount
Financial assets
FinancialAssetReceivable · 13,142.69 13,142.69 · · 13,142.69 13,142.69
Cashand casheoutvelents · 38.00 38.00 · · . .
Other FinancialAsset - 0.08 0.08 · · 0.08 0.08

· 13180.77 13180.77 - - 13142.77 13142.77
Financial liabilities
Other financial liabilities · 30.51 30.51 · · 30.51 30.51
TradePavables · 13838.75 13838.75 - · 13 838.75 13 838.75- 13869.26 13869.26 - - 13869.26 13869.26
i) The carrying amount of financialasset and liability Is measuredat amortized cost are consideredto be the sameas there fair valuesdue to their short term nature.



Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
(other than those arising from interest rate risk or currency risk).

The company is exposed to price risk due to investments in mutual funds and classified as' , through profit ~~~ j::) .
~p.1'IDEKER <I ,,'1> "'t-

The company measures risk through sensitivity analysis. .£:f:":::-' ~co: ~ ~
The company's risk management policy is to mitigate the risk by investments in ~l.~~lCfUn .* g Hyderabad (I)

If *I 2ndFl~, \ (1'1\\.\;;. t:
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16 Financial instruments - Fair values and risk management
B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
a) credit risk
b) liquidity risk
c) market risk
The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Company's risk management policies are established to identify and analyze the risks faced by the Company, to set
appropriate Fisk limits end eentrels end to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand
their roles and obligations.
The Company's Board oversees how management monitors compliance with the Company's risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is assisted in
its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

a) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers; loans and investments in debt
securities
The carrying amounts of financial assets represent the maximum credit risk exposure.
Trade receIvables
The Company generally does not have trade receivable as collection of toll income coincide as and when the traffic passes through toll
plazas, Hence, the management believe~ that the cornoenv is not exposed to any credit risk,

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company's reputation. The Company uses activity-based costing to
cost its products and services, which assists it in monitoring cash flow requirements and optimizing its cash return on investments.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include contractual interest payments and exclude the impact of netting agreements.

March 31 ,2019 (Rs, in Lakhsl

Non-derivative financial liabilities
Other financial liabilities
Trade Payables

30.51
13,838.75

Contractual Cash flows

More than 3 yearCarrying Amount Upto 1 Year 1-3 years

30.51
13,838.75

13,869,26 13,869.26

c)Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the
Company's income or the value of its holdings of financial Instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return.

Foreign Currency Risk
Foreign Currency risk is the risk that fair value or future cash flow of a financial instrument will fluctuate because of changes in foreign
exchange rate.
The Company is not exposed to foreign currency risk as it has no borrowing or no material payables in foreign currency
Interest rate risk
Interest rate risk is the risk that fair value of future cash flow of a financial instrument will fluctuate because of changes in market
interest rates.
The interest risk arises to the company mainly from long term borrowings with variable rates. The Company measures risk through
sensitivity analysis.
The Company is exposed to Interest rate risk as it has variable interest rate borrowings.



The Concession agreement entered between the parties is for a period of 17.5 years including 2.5 years of c;on&;tryc;tionperiod,

The Construction Support from the Authority i.e. 400/0 of BPCwill be adjusted with price index multiple on the respective mile stone
payment. Based on the Price index multiple on the respective mile stones the Completion cost will be derived.

Nature & extent
The Concessionaire is not having any right to collect the toll from users, At the end of the concession period the road will be
transferred to the authority and the Company will have no further involvement in its operation or maintenance.
The Company will receive the Semi annual Annuity payments on the balance completion cost from the Authority as per Article 23.6.3
of the Concession Agreement.
The company will also get the Interest @ RBI bank rate +3% on Semi annual basis on the reducing balance completion cost remaining
to be paid as per Article 23.6.4 of the Concession Agreement.

The company will also get the Operation & Maintenance Income based on the O&M bid submitted on semi annual basis as per Article
23.7 of the Concession Agreement, and the same will be adjusted with price index multiple on the respective date.

Classification
The Company has right to receive an annuity payment from the Authority as per Article 23.6 of the Concession Agreement,
Accordingly, the company nas recognised its financial asset. And the revenue will be created on the Flnanclal asset as per INC>As
lIS, instead of actual Annuity received. The Construction income & Construction Cost will be recognised based the expenditure
incurred from time to time.
Durina the vear the Comoanv has recorded revenue of Rs. 13 142.69 Lakhs on account of Construction Income.

17 Service Concession Arrangement
• Description of the Arrangement
The Company has entered into a Service Concession Arrangement("sCA") with National Highway Authority of India ("NHAI") for the)
Six laning of Chittor (Design Km O.OOO/Existing Km 158.000) to Maliavaram (Design Km 61.128/Existing Km 41.8000) of NH -140
under Bharatmala Pariyojana on Hybrid Annuity Mode in the State of Andhra Pradesh. The company received appointed date on 04th
January 2019.
Significi!lnt terms of arrangement

The Concessionaire is obligated to construct the Asset(Road), to meet the obligation the Concessionaire will get the Construction
support of 40% of Bid Project Cost (BPC) from the authority and the balance cost need to be funded through Debt and Equity.



KNR Tirumala Infra Private Limited
Notesto the financial statementsfor theperiod endedMarch 31,2019

18 Contingent Liability and Commitments and Contingent Assets
(Rs. In Lakhs)

Particulars As at March, 2019
aT Continaent Liability Nil

bl Canital Commitment Nil

c) Other Commitments towards the DrOiect 1 06 321.76

19 Remuneration paid to the Statutory Auditors excluding Taxes
(Rs. In Lakhs)

Audit and Other Fees 2018-19
Statutory Audit Fees 2.50
Other Services 0.10
Out of Pocket Expenses -

20 Disclosure pursuant to Ind AS 33 "Earnings Per Share(EPS)" - Nil

21 Disclosure of Related Parties! Related Party Transactions pursuant to Ind As 24:
Related party Disclosure"

List of related narties and nature of relationshiD
S. No. Name of the related party Nature of relationship

1 KNRConstructions Limited Holding Company

2 Mr. K. Narasimha Reddy Director
3 Mr. K. Jalandhar Reddy Director

Transactions durino the \lear ended (Rs. In Lakhs'

S. No. Name of the Nature of transactions March 31, 2019related party
Equity Share Capital 7,162.50
Deemed Equity (Unsecured loan) 90.00

KNR
1 Constructions Mobilisation Advance 6,290.50

Limited EPCCost 14,219.63

Reimbursement of expenses 354.65

Balances outstandina (Rs. In Lakhs'

S. No. Name of the Nature of transactions March 31, 2019related party
Share capital 7,162.50

Deemed Equity (Unsecured loan) 90.00
KNR Mobilisation Advance receivable 5,718.641 Constructions

Limited EPCCost Payable 13,838.75

Reimbursement of expenses 20.47
payable

22



KNR Tirumala Infra Private Limited
Notes to the financial statements for the period ended March 31, 2019

23 Dueto Micro,Small andMediumEnterprises
There has been no claimed transaction during the period with MICRO, Small and Medium
Enterprises covered under the MICRO, Small and Medium Enterprises Development Act.
(MSMED Act, 2006) Hence, reporting details of principal and interest does not arise.

24 SegmentInformation
The Company is into the business of developing the Infrastructure facility on HAM basis,
and there are no separate reportable operating segments as per Ind AS 108.

2S This being the first year of operation, comparative figures of previous year is not given.

ForM.K.DandekerIt Co.,
Chartered Accountants
Firm Registration No. 0006795

Forandon behalf of the Board

S.Poosaidurai
Partner
M.No. 223754

K.NarasimhaReddy
(Director)
DIN: 00382412

Jw~~
'Z~V'!
K. lalandhar Reddy
(Director)
D1N: 00434911

Place: Hyderabad
Date: 21.05.2019
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