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Independent Auditors’ Report

To the Members of
Asara Constructions & Projects Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Asara Constructions & Projects Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, and the Statement of
Profit and Loss {including Other Comprehensivé Income), the Statement of Changes in Equity and Statement
of Cash Flow for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Respansibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated In Section 134(5} of the Companies
Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
falr view of the state of affairs(financial position), profit or loss (financial performance including other
comprehensive income), changes in equity of the Cempany and cash flows in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
section 133 cf the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
frregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be inciuded in the audit report under the provisicns of the Act and the Rules made
thereunder, -




We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures te obtain audit evidence about the amounts and the disclosures in the
Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financlal statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluvating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the expianations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view In conformity with the accounting principles generally accepted in India including the Ind AS, of
the state of affairs {financial position) of the Company as at March 31, 2019, and its profit/loss (financial
performance including other comprehensive income), changes In equity and its cash flows for the year ended
on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 {“the Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order,

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b)  In our epinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

¢)  The company does not have any branches,

d) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and
statement of cash flows dealt with by this Report are in agreement WTf:h the books of account.
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e) In our cpinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

£} On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164(2} of the Act.

g)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companles (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

j. The Company does not have any pending litigations which would impact its financial
position,

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. The Company not issued dividend from inspection of the company, hence transfer of funds
not arising. )

For Sukumar Babu & Co,,
Chartered Accountants
(Firm"s Regn. No: 004188S )
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. - C. Sukumar Babu
Place: Hyderabad Partner
Date: 23-05-2019 . Membership No: 024293



Annexure - “"A” to the Independent Auditors’ Report
(Referred to in paragraph 1 under the heading “Report on Other Legal and

Regulatory Requirements” of our report on even date)

vi.

vii.

viit.

a) The company is maintaining proper records showing full particulars, Including quantitative
details and situation of fixed assets;

b) The Fixed Assets have been physically verified by the management at regular intervals and
no material discrepancies were noticed on such verification,

c) The title deeds of immovable properties are held in the name of the company.

As the company did not procure any inventory and as such there is no inventory in hand at any
point of time, hence paragraph 3(li) of the Order is not applicable to the company.

The Company has not granted any loans, secured or unsecured to companies, firms, limited
liabilities partnership or other parties covered in the register maintained under section 189 of
the Companies Act, 2013, Hence, reporting under clause (a)} to {c) of Para 3(jii} are not
applicable.

The Company has not entered into any transaction in respect of loans, investments, guarantee
and securities, which attracts compliance to the provisions of the sections 185 and 186 of the
Companies Act, 2013, Therefore the paragraph 3{iv) of the Crder is not applicable to the
company.,

The Company has not accepted depasits in terms of the provisions of section 73 to 76 of the
Companies Act, 2013 and rules framed there under. Therefare the paragraph 3(v) of the Order
is not applicable to the company.

The Central Government has not prescribed the maintenance of cost records u/s 148(1) of the
Companies Act, 2013 for any of the services rendered by the Company.

According to the information and explanations given to us and on the basis of our examination
of the books of accounts, the company does not have any tax liabllity. Therefore the
paragraph 3(vii) of the Order is not applicable to the company.

The company has not taken any loan or borrowings from any financial institution or
Government. The company has not issued debentures. Therefore the paragraph 3(viii) of the
Order is not applicabte to the company.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly paragraph 3{ix} of
RPN
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xi,

xii.

Xiii.,

Xiv.

XV,

xvi.

Place: Hyderabad v B
Date: 23-05-2019

According to the information and explanation glven to us by the management which have been
relied by us, there were no frauds on or by the company noticed or reported during the period
under audit.

The company has not paid any managerial remuneration. Therefore the provisions of section
197 read with Schedule V of the Companies Act 2013 are not applicable.

The company Is not a Nidhi Cormnpany, therefore para 3(xii} of the Order Is not applicable.

In our opinion and according to the information provided to use, the transaction entered with
the related parties are in compliance with section 177 and 188 of the Act and are disclosed in
the financial statements as required by the applicable accounting standards.

In our opinion and according to the information provided to us, the company had not made
any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information provided to us, the company has not entered into any non-cash
transaction with directors or the persons connected with him covered under section 192 of the
Companies Act 2013, Therefore, paragraph 3(xv) of the Order is not applicable to the
company.

According to the information provided to us, the company is not required to be registered
under section 45IA of the Reserve Bank of India Act, 1934, Therefore, paragraph 3(xvl) of the
Order is not applicable to the company.

For Sukumar Babu & Co.,
Chartered Accountants
{Firm’s Regn. No.004188S)

Membership No: 024293



Asara Constructions & Projects Private Limited
Balance Sheet as at March 31, 2019
(Amount in Rs.)
Particulars Note March 31 ,2019% March 31,2018
I ASSETS
1} Non-current Assets
Investment property 3 - 5,565,200
Other Non Current Asset 4 25,098,600 -
Total Non-Current Assets 25,098,600 5,565,200
2) Current Assets '
Financial assets
Cash and cash equivalents 5 66,979 66,979
Total Current Assets 66,979 66,979
TOTAL ASSETS 25,165,579 5,632,179
IT EQUITY AND LIABILITIES
Equity
a) Equity Share capital 6 100,000 100,000
b) Instruments entirely equity in nature 6.4 16,962,481 2,159,427
c) Other equity 7 969,983 {1,421,789)
Total Equity 18,032,464 837,638
Liabilities
1) Non-current Liabilities
Financial liabilities
Borrowings 8 6,986,500 4,702,666
Total Nen-Current Liabilities 6,986,500 4,702,666
2) Current Liabilities
Financial liabilities
Other financial liabilities 9 146,615 91,875
Total Current Liabilities 146,615 91,875
TOTAL EQUITY AND LIABILITIES 25,165,579 5,632,179
Corporate information and Significant accounting 182
policies
See accompanying notes forming part of the financial statements
As per our report of even date attached
For Sukumar Babu & Co., For and on behalf of the Board
Chartered Accountants
(Firm's Registration No. 004188S)
2 ey oes
- O/’Q? /""-_: K
C.Sukumar Babu V. Venu Gopal Reddy K. Yashoda
Partner Director Director
Membership No: 0 DIN No: 08089571 DIN No: 05157487
Place : Hyderabad
Date : 23-05-2019




Asara Constructions & Projects Private Limited

Statement of Profit and Loss for the year ended March 31, 2019

(Amount in Rs.)

policies

. Year ended Year ended
Particulars Note|  March 31,2019 | March 31, 2018
I Revenue from Operations - -
II Other income 10 2,831,351 -
III Total Revenue (I + II) 2,831,351 -
v Expenses
Finance costs 11 384,839 379,361
Other expenses 12 54,740 9,710
Total expenses (IV) 439,579 389,071
v Profit before exceptional items and tax 2,391,772 (389,071)
{III - IV)
VI Exceptional ltems - -
VII Profit/(l.oss) before tax (V - VI) 2,391,772 (389,071)
VIII Tax expense
1) Current tax - -
2) Deferred tax - -
IX Profit (Loss) for the year (IX +XII) 2,391,772 (389,071)
X Other Comprehensive Income
a) Items that will not be reclassified to profit or loss - -
b) Items that will be reclassified to profit or loss - -
Total Comprehensive Income for the
eriod (XIII+XIV) (Comprisin
X1 grofit(i_(oss) and C)th‘ler Cgmprghensive 2,391,772 (389,071)
Income for the period)
XI1I Earnings per equity share(In Rs.) 18
1) Basic 235.18 (38.91)
2) Diiuted 239,18 {38.91)
Corporate information and Significant accounting 182

As per our report of even date attached
For Sukumar Babu & Co.,

Chartered Accountants

(Firm's Registration No. 0041885)

Membership No: 0242733fp ;\;"*
Place : Hyderabad :

Date : 23-05-2019

See accompanying notes forming part of the financial statements

For and on behalf of the Board

Q/»«w”’%”/r

V. Venu Gopal Reddy

Director

DIN No: 08089571

Kot &

K. Yashoda
Director
DIN No: 05157487




A - Equity Share Capital

Asara Constructions & Projects Private Limited

Statement of Changes in Equity for the year ended March 31, 2019

Particulars Number of Arnount
. Shares in Rs,
Balance as at April 01, 2017 10,000 100,000
Add: Equity shares allotted during the year - -
Balance as at March 31, 2018 10,000 100,000
Balance as at April 01, 2018 10,000 100,000
Add: Equity shares allotted during the year - -
Balance as at March 31, 2019 10,000 100,000

B - Instrument entirely equity in Nature

(Amount in Rs.)

Loan from Holding

Company
At 1 April, 2017 2,155,427
Addition during the year -
At 31 March, 2018 2,159,427
At 1 April, 2018 2,159,427
Addition during the year 14,803,054
At 31 March, 201% 16,962,481

C - Other Equity

(Amount in Rs.)

Reserves and
Surplus

Items of other
comprehensive
income/(loss)

Particulars . Other items of Total
Surplus in the Other
statement of .
. Comprehensive

profit and loss Income
Balance as at April 01, 2017 (1,032,718) - (1,032,718)
Total Comprehensive Income for the Year {389,071) - (389,071)
Balance as at March 31, 2018 {1,421,789) - (1,421,789)
Balance as at April 01, 2018 (1,421,789) - (1,421,789)
Total Comprehensive Income for the Year 2,391,772 - 2,391,772
Balance as at March 31, 2019 969,983 - 969,983

As per our report of even date attached
For Sukumar Babu & Co.,

Chartered Accountants

(Firm's Reqistration No. 0041885)

C.Sukumar Babu

Partner

Place : Hyderabad
Date : 23-05-2019

See accompanying notes forming part of the financial statements

For and on behalf of the Board

V. Venu Gopal Reddy

Director
DIN No: 08089571

Director
DIN No: 05157487

KT P

K. Yashoda




Asara Constructions & Projects Private Limited

Cash Flow Statement for the year ended March 31,2019

(Amount in Rs.}

. Year ended Year ended
Particulars March 31, 2019 March 31, 2018
A) Cash flow from Operating Activities
Profit before tax 2,391,772 {389,071}
Adjustments for:
Interest Expense on Fair Value of interest free loans 384,839 379,361
Derecognition of Financial liability (1,396,551}
{Profit) on sale of Property, plant and equipment {1,434 800)
Operating profit before working capital changes (54,740) {9,710}
Changes in working capital:
Increase/{Decrease) in Trade and other Pavables 54,740 9,710
Cash generated/ {used) from Operations - -
Income Taxes (paid) / Refunds - -
Net Cash flows from / {used in) Operating Activities- (A) - -
B) Cash flow from Investing Activities -
Proceeds from sale of property, plant and equipment 7,000,000
Loans/Advances to others Received/(Repaid) {25,098.600)
Net Cash flows from / (used in) Investing Activities- (B) (18,098,600} -
C} Cash flow from Financing Activities -
Long term borrowings Received/(Repaid) 3,295,546 -
Instrument entirely equity in nature 14,803,054 -
Net Cash Flows from / (used in) Financing Activities- (C) 18,098,600 -
Net increase/{decrease) in cash and cash equivalents ~ {(A+B+C) - -
Cash & Cash Equivalents at the beginning of the year 66,979 66,979
Cash & Cash Equivalents as at end of the year 66,979 66,979
Note:
1 Cash & Cash equivalents includes:
Cash in Hand 66,979 66,979
Bank Balance -Current Account

presents the cash flows by operating, investing and financing activities.
3 Previous year's fiqures have been regrouped, wherever necessary.
4 Fiqures in brackets represent cash outflows. '

2 The Cash flow statement is prepared in accerdance with the Indirect Method stated in Ind-AS7 on Cash Flow Statements and

See accompanying nates forming part of the financial statements
As per our report of even date attached

For Sukumar Babu & Co.,

Chartered Accountants

{Firm's Registration No, 0041885)

C.sukumar Babu
Partner

Membership No: 024293
Place : Hyderabad

Date : 23-05-2019

For and on behalf of the Board

V. Venu Gopal Reddy K. Yashoda
Director Director
DIN No; 08089571 DIN No: 05157487




ASARA Constructions & Projects Private Limited
Notes forming part of the financial statements

2.1

2.2

2.3

2.4

2.5

1.

Carporate Information:

The cormpany has been incorporated in December 26, 2007 as a private limited company and its
registered office at KNR House, 3rd Floor Plot No. 114, Phase-I, Kavurl Hills Hyderabad. This
company is subsidiary of KNRC Holdings and Investments Private Limited and ultimate holding
company is KNR Constructions Limited.

Significant Accounting Policies
Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards
(*Ind AS") as per the Companies {Indian Accounting Standards) Rules, 2015 notified under
Companies Act, 2013, {the 'Act’} and other relevant provisions of the Act.

Basis of Preparation & Presentation

These financial statements are prepared in accordance with Indlan Accounting Standards (Ind
AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act, 2013
("Act') (to the extent notified) and guidelines issued by the Securities and Exchange Board of
India (SEBI}. The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

Current and non-current classification

Al the assets and liabilities have been classified as current or non-current, wherever
applicable, as per the operating cycle of the Company as per Scheduie 111 to the Act.

Fair Value Measurement

The company measures certain financial instruments and other items In its financial
statements at fair value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within fair value hierarchy based on the low level of input that is
significant to the fair value measurement as a whoie:

Level 1 - Quoted prices {(unadjusted) In active markets for identical assets and liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are abservable for the
asset or liability, either directly (i.e. as prices) or indirectly {observable inputs).

Level 3 - Inputs for the assets and Habilities that are not based on observable market data
{(unobservable inputs).

When measuring the fair vaiue of an asset or a liabillty, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorized in
its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred,

Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation
(including property under construction for such purposes). Investment properties are
measured initially at cost, including transaction costs. Subsequent to initlal recognition,
investment properties are measured in accordance with the Ind AS 16's requirement for cost
model.

An investment property is derecognized upon disposal or when the investment property is
perma:}&(’[p'srﬁ ithdrawn from use and no further economic benefits expected from disposal.




ASARA Constructions & Projects Private Limited
Notes forming part of the financial statements

2.6 Financial instruments
i. Classification and subsequent measurement

Financial assets
Financial asset is
» Cash/ Equity Instrument of another Entity,
» Contractual right to ~
a) receive Cash / another Flnancial Asset from another Entity, or
b) exchange Financial Assets or Financial Liabilities with another Entity under conditions
that are potentially favourable to the Entity.
On initial recognition, a financial asset is classified as measured at
- Amortized cost;
- FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

« the asset Is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial liabilities
Firancial liability is Contractual Obligation to
* deliver Cash or another Financial Asset to ancther Entity, or
+ exchange Financial Assets or Financial Liabilities with another Entity under conditions
that are potentiafly unfavourable to the Entity

Financial liabilities are classifled as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative aor it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized In profit or loss. Any gain
or loss on de-recognition is also recognized in profit or loss.

it. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financia! asset.

Financial liabilities

The Company derecognises a financlal liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial lability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognized at fair value, The difference between the carrying
amount of the financlal liabllity extinguished and the new financial liability with modified terms is
recognized in profit or loss,

fii. Impairment

Impairment of findngjal instruments

.o 4
R a 4 .
In accorda Gg.),fith fﬁgo 109, the Company applies Expected Credit Loss {ECL) model for

measuremggtiand recg%n ion of impairment loss on the following financial assets and credit risk
exposure: N

B
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ASARA Constructions & Projects Private Limited
Notes forming part of the financial statements

2.7

2.8

2.9

» Financial assets that are measured at amortized cost

+ Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets
that generates cash inflows that are largely independent of the cash inflows of other assets or
CGUs,

The recoverable amount of a CGU (or an individual asset) is the higher of its vaiue in use and its
fair value less costs to seill, Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the CGU {or the asset).

An impairment loss is recognized, if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment iosses are recognized in the statement of profit and
loss. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assets of the CGU (or group of CGUs) on a pro rata basis.

Cash and cash equivalents
Cash and bank balances are considered as cash and cash equivalents,

Provisions

Provisions are recognised only when:

a) An entity has a present obligation (legal or constructive) as a result of a past event

b} It is prebable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

) A reliable estimate can be made of the amount of the obligation.

Reimbursement expected in respect of expenditure required to settle a provision is
recognised only when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability, The
increase in the provision due to the passage of time is recognlsad as interest expense.

Contingent liability, Contingent Assets and Commitments
Contingent liability is disclosed in case of

a) A present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation

b) A present obligation arising from past events, when no reliable estimate is possible,
Contingent assets are disclosed where an inflow of economic benefits is prabable,

Commitments are future liabilities for contractual expenditure, Commitments are classified
and disclosed as follows:

a} Estimated amount of contracts remaining to be executed on capital account and not
provided for

b} Other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the ogltagn of management.

™
c) Other @mﬁmifﬁtg{?ﬁt related to sales/procurements made in the normal course of business
are not o id excessive details.




ASARA Constructions & Projects Private Limited
Notes forming part of the financial statements

2.10

2,11

2.12

2.13

Contingent liabilities, Contingent assets and Commitments are reviewed at each Balance
Sheet date,

Revenue recognition

The Company has adopted Ind AS 115 * Revenue from Contracts with Customers ” with the
date of Initial applicatlon being April 1, 2018. Ind AS 115, revenue from contracts with
custorners, mandatory for reporting perlod beginning on or after April 1, 2018 replaced existing
revenue recognition requirements i.e Ind AS 18 Revenue Recognition and Ind AS 11
Construction Contracts. There were no significant adjustments required to the retained earnings
as on Aprit 1, 2018.

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

(2) Identify the performance obligations in the contract

(3) Determine the transaction price

(4) Altocate the transaction price to the performance obligation in the contract, and

{5) Recognize revenue when a performance obligation is satisfied.

Other Income

Interest income: Finance income is accrued on a time proportion basis, by reference to the
principal outstanding and the applicable Effective interest rate (EIR). Other income |5
accounted for on accrual basis, Where the receipt of income is uncertain, it Is accounted for on
receipt basis.

Other Items of Income: Other itemns of income are accounted as and when the right to receive
arises and it is probable that the economic benefits will flow to the company and the amount of
income can be measured reliably,

Cash Flow Statement

The Cash flow statement is prepared in accordance with Ind AS 7 by using indirect method by
segregating as cash flows from operating, investing and financing activities. Under the Cash
flow from operating activities, the net profit is adjusted for the effects of Non-cash items,
Changes in working capital and other items for which the cash effects are investing or
financing cash flows,

Cash and cash equivalents (including bank balances) are reflected as such in the Cash Flow
Statement. Those amounts which are not considered in cash and cash equivalents as an the
date of Balance Sheet are included in investing activities.

Cash comprises cash on hand and demand deposits with banks, Cash equivalents are short-
term balances (with an original maturity of three months or less from the date of
acgulsition).

Earnings per share s

a) Basic Earnings per share

Basic earnings per share is calculated by dividing:
» the profit attributable to owners of the company
+ by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year and excluding treasury
share.
b) Diluted earnings per share

DHuted earnings per share adjusts the figures used in the determination of basic
earnings per share to take Into account;
+ the after income tax effect of Interest and other financing costs associated with difutive
potential equity shares, and
+ The weighted average number of additional equity shares that would have been
cutstanding assuming the conversion of all dilutive potential equity shares.

lude interest expense calculated using the effective interest method.
t are attributable to the acquisition, construction or production of a



ASARA Constructions & Projects Private Limited
Notes forming part of the financial statements

2.14

2.15

qualifying asset are capitalized as part of cost of such asset till such time the asset is ready
for its intended use or sale. A qualifying asset is an asset that necessarily requires a
substantial period of time to get ready for its intended use or sale. All other borrowing costs
are recognised in profit or loss in the pericd in which they are incurred.

Key accounting estimates and judgments

The preparation of these financial statements in conformity with Ind AS requires the
management to make estimates and assumptions considered in the reported amounts of
assets, liabilities (including contingent liabilities}, income and expenses, The Management
believes that the estimates used In preparation of the financial statements are prudent and
reasenable, Actual results could differ due to these estimates and the differences between
the actual results and the estimates are recognized in the periods in which the results are

known / materialize. Estimates include the property plant and equipment, inventory, future

abligations in respect of retirement benefit plans, provisions, fair value measurement and
taxes etc.

Fair value measurement of financial instruments

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using vatuation techniques, including the discounted cash flow model, which involve various
judgments and assumptions.

Standards issued but not effective

On March 30, 2019, Ministry of Corporate Affairs has naotified Ind AS 116, Leases. Ind AS116
will replace the existing teases Standard, Ind AS 17 Leases, and related Interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and
disclosure of |leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116
introduces a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases with a term of more than twelve months, unless the underlying asset
is of low value, Currently, operating lease expenses are charged to the statement of Profit &
Loss. The Standard alse contains enhanced disclosure requirements for lessees. Ind AS 116
substantially carries forward the lessor accounting requirements in Ind AS 17,

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April
1, 2019. The standard permits two possible methods of transition:

Full retrospective - Retrospectively tc each prior period presented applying Ind AS 8

Accounting Policies, Changes in Accounting Estimates and Errors

Modified retrospective - Retrospectively, with the cumulative effect of initially applying the

Standard recognized at the date of initial application,
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3 Investment Property

{Amount in Rs.)

Particulars

Land - Free Hold

Total

Cost or Deemed cost
As at April 01, 2017
Additions

Disposals/ Adjustments

5,565,200

5,565,200

As at March 31, 2018

5,565,200

5,565,200

Accumulated Depreciation
As at April 01, 2017

Charge for the period
Disposals/ Adjustments

As at March 31, 2018

Net block
As at March 31, 2018
As at March 31, 2017

5,565,200
5,565,200

5,565,200
5,565,200

Cost or Deemed cost
As at April 01, 2018
Additions

Disposals/ Adjustments

5,565,200

5,565,200

5,565,200

As at March 31, 2019

3,565,200

11,130,400

Accumulated Depreciation
As at Aprit 01, 2018

Charge for the period
Disposals/ Adjustments

As at March 31, 2019

Net biock
As at March 31, 2019
As at March 31, 2018

5,565,200

11,130,400
5,565,200

PY 2017-18 is Rs. 63.06 lakhs

including:

ded in level 3,

Note : The management estimates Fair value of the property as on March 31, 2019 Is Rs. Nil and

The best evidence of fair value Is current prices in an active market for similar properties, Where
such information is not available, the Company consider information from a variety of sources

+ current prices in an active market for properties of different nature or recent prices of similar
properties in less active markets, adjusted to reflect those differences.
« discounted cash flow projections based on reliable estimates of future cash flows.

* Capitalised income projections based upon a property’s estimated net market Income, and a
capitalisation rate derived from an analysis of market evidence.
The fair values of investment properties have been determined by management. The main inputs
used are the rental growth rates, expected vacancy rates, terminal yields and discount rates based
on comparable transactions and industry data. All resulting fair value estimates for investment
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4 Other Non Current Assets
{Amount 1n 5.}

As at
March 21, 2019 March 31, 2018

Advances to related party(Refer note: 19)
Capital Advances 25,098,600 -

Total 25,098,600 -

% Cash and Cash Equivalents
{Amount In Rs.)

As at
March 3%, 2019 March 31, 2018

Cash on hand 66,979 65,979

Total 66,979 56,979

6 Equity Share Capitai
{Amount in Rs.}

As at
March 31, 2019 March 31, 2018

Authorised Share capital

10,000 Equity Shares of Rs. 10/- each 100,009 100,000
Issued, subscribed & fuliy pald share capital
10,000 Equity Shares of Rs. 10/- each 100,000 100,000
{wholly Owned subsidiary of KNRC Holdings and Investments Private Limited)

Total 100.000 109,000

gginnine and at the en 8 YEd e below:
March 31, 2019 March 31, 2018
No. of Amount in Amtount in

shares ” s No. of Shares Rus
Number of Equity Shares at the beginning 10,000 100.000 10,000 100,000
Add:- Number of Shares [$sued - - - -
Less: Number of Shares Bought Back - - -
tNumber of Equity Shares at the end of the year 10,0090 160,000 10,000 100,000

5.2 The Company has only one class of shares referred to a5 equity shares having a par value of Rs. 10/- . Each holder of equity shares
is entitled to one vote per share.

4.3 The details of shareholder haiding more than 5% shares as at March 31, 2019 and March 31, 2018 Is set out below:

March 31, 2019 March 31, 2018
Name of the shareholder No. of No, of
Shares % held Shares % held
KNRC Holdings and Investments Pvt, Ltd., - 10,000 100% 10,000 100%

6.4 Instruments entirely equity In nature
{Amount in Rs.) |

As at
March 31, 2019 March 31, 2018
Loan from Holding Company [Reler note: 19) 16,962,481 2,159,427
16,962,481 2,159,427

7 Other Equity
{Amount In Rs.}

As at
March 31, 2019 March 31, 2018

Surplus in the statement of profit and loss
Balance at the beginning of the period {1,421,789) {1,632,718)

Add: {Loss)/ Profit for the period 2,391,772 (389,071}
969,983 1,421,783

8 Borrowings

{Amount jn Rs.)

As at
March 331, 2019 March 31, 2018

Non-current
Unsecured loans

from related partias - KNRCL Holding & Investmant pvt (td 6,986,500 4,702,666
Totsl 5,986,500 4,707,666

Note : Intercorpcrate loans to related parties carried at fair value{amortized Cost) as per Ind AS

9 Other Flnanclal Liabllities
{Amount In RS,

As at
r2 34 March 31, 2019 __ March 51, 2018
Current 6 Ace
Advance Receiv cgfl Relatet?ea (Refer note: 19) 131,615 85,975
Outstanding Ex 15,000 5,500
o O Total 146,615 91, 875

\Dfn p.b“/

- "
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10 Other Income

(Amount in Rs.)

Year i Year
ended ended
March 31, 2019  March 31. 2018 |
Other non-operating Income
Derecognition of Financial Liability 1,396,551 -
Profit on Sale of Assets 1,434,800 .
Total 2,831,351 -

11 Finance Costs

{Amount in Rs.)

Year Year
ended ended
March 31, 2019  March 31, 2018

Interest Expense on Fair Value of interest free loans 384,839 379,361
Total 384,839 379,361
12 Other Expenses
{Amount in Rs.)
Year Year
ended ended
March 31, 2029 March 31, 2018
Filing Fees 3,740 310
Audif Fee 15,000 5,900
Professional Fee 36,000 3,500
Total 54,740 9,710
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13 Ccapital management

The Company’s poflcy 15 to malntain a strong capitat base so as to safeguard Its ability to continue s a golng oncern, so that It can continue to provide returns for
shareholders and benefits for other stakeholders and for the future develapment of the Company. In order to malntain or achleve an optimal capital structure, the

Company may acdjust the amount of dividend payment, return on capital to shareholders or ssue af naw shares

The Company's adjusted net dedt to equity ratio at March 31, 2019 and March 31, 2018 was as follows:

{Amount In Rs.)

Particulars March 31, 2059]  Hareh 31, 2018
Debts 6,986,500 4,702,656
tess: cash and cash equlvalents 66,979 66,979
Adjusted net debt 6,914,521 4,63% 687
Total squity 18,032,964 837,638
Adjusted aguity 18,032,464 837,538
tAdjusted net debt to adjustad equity ratio 0.38 5.53

Foot tote - Debt includes Long Term Borrowings.

14 Financial instrumaents - Fair values and risk managemaent

A. Accounting classifications snd fair vatues

The foliowing table shows the carrying amounts and falr values of financlal assets and financial llabilitles, including thelr levels In the falr value hierarchy,

March 31, 2019 (Ameynt In Rs.) {Amoynt In Rs.}
Carrying amount Falr Value
Particulsrs FYTPL Amortisad Cost | TOM carrving Ltavel 1]{level 2 Lavel 3 Totat
Financial assets
Cash and cash equlvalents - 56,979 66,979 - - - .
- 66,979 66,979 - - = -
Financlal liabitikies
Unsecured loans - 5,986,500 6,986,500 - . 6,986,500 6,986,500
Other finaacial llabllities - 146,615 145,615 : - 146,615 146,615
- 7133115 7,133,115 - - 7,133,115 7:333.11%

Tne management assessed the financial assets and Nabilltles measured st smortised cost are agproxirmate to the falr values since the Company does not anticipate
that the carrying amounts would be significantly different from the values that would eventually be recelved ar settied,

March 31, 2018 {Amount In Rs.} {Amount n Rs.)
Carrying amount Falr Valye
Particulars Total carrying
FVYTPL Armortised Cost am Lavel 1| Lavel 2 Leval 3 Total

Financial assats
Cash and cash equlvalents - 66,979 66,979 - - - x

- 66,979 65,979 - - = -
Financial liabilities
Unsecured loans - 4,702,666 4,702,666 - . 4,702,666 4,702,666
Other financial ilabllitles - 91,875 §1,875 . - 91,875 91,875

- 4,794 531 4,794,541 > - 4,794,541 4,794,541

nclal assets and Tablities measurad 8t amoitised cost are ApPTOXIMAte to the 1317 valliss since the Company does not anticlpate

ignificantly different from the values that would eventuzlly be recelved or settled,
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14 Financlal Instruments - Fair values and risk management (Contd.,.)
B, Financlal risk management
The Company has exposure to the following risks arlsing from financlal Instrements:
a) credit rlsk
b} diquidity risk
ct market risk
The company’s focus !s ko estimate a vuinerabitity of financlal rIsk and to address the Issug to minimize the potenttal adverse effects of its financlal
performance.
a) Credit risk

Credit risk Is the risk of financial loss to the Company If 3 customer or counterparty to a financial instrument fails to meet Its contractual obligatlons, and
arises principally from the Company's recelvables from custemers; loans and Investmeants In debt securities.
The Company is nat expased to Credit rlsk as it den’t have any trade recelvables and loans and Investments.

b} Liguidity risk

Liguidity risk is the risk that the Company will encounter ¢lfficulty In meeting the obfigatlons assoclated with its financlal llabliitles that are settled by
deilvering cash or another financial asset. The Company's approach to managing liquldity is to ensure, as far as possible, that it will have sulficlent
liquidity to meet Its fiabllitles when they ars due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to
the Company’s reputation, The Company uses activity-based costing 16 cost Its products and services, which assists It In monitering cash ffow
requirements and optlmising Its cash return on Investments.

Expasure to liquidity risk

The foltowing are the remaining contractual maturities of financtal Habllities at the reporting date. The amounts are gross and undlscounted, and Include
contractual iaterest payments and exclude the impact of netting agreements.

As at March 31, 2019 {Ameunt In Rs.)
Contractual Cash flows
Particulars Total
Carrying Amount Upto 1 year 1t¢ 3 Years More than 3 years
Non-derivative financial lfabilitles
Un Secured loans 6,986,500 . - 6.986,500 6,986,500
Other financial #labllities 146,615 15,000 - -~ 131,615 146,615
7,433,115 15,000 - 7,118,115 7,133,115
As at March 31, 2018 {Amount in Rs,)
Contractual Cash flows
Particulars Yotal
Carrying Amount Upte 1 year 1to3 Years More than 3 years
Non-derlvative financial llabliities
Un Secured loans 4,702,666 . . 4,702,666 4,702,666
Other financlal Nabilltles 9!:875 5,900 - 85,975 91,875
4,794 541 5,908 - 4,788,541 4,754,541

¢} Market risk
Market risk Is the risk that changes In market prices - such as forelgn exchange rates, interest rates and equity prices - will affect the Comgpany's ingome
or the value of Its holdings of financial Instryments. The objective of market risk management is to manage and ¢ontrol market risk exposures within
acceptable parameters, while optimising the return,

1) Forelgn currency risk

Foreign Currency risk is the risk that falr value or future cash fiow of a Ananclal instrument will fluctuate because of changes in forelgn exchange rate,
The Company is not exposed to foreign currency risk as It has no berrowing or no matertal payables in forelgn currency

if) Interest rate risk

Interest rate risk Is the risk that the fair value or future cash flows of 2 financizl Instrument will fluctuate because of changes in market Interest rates.
The Company 15 not exposed to Interest rate risk as it has no varlable interest bearing bortowings.

kl}) Price rlsk
Price rlsk is the risl

r value or future cash flows of 3 financial Instrument will Auctuate because of changes in market prices (other than those
!6:6 rrency risk).The Company s not exposed to Price risk as It has ne Investments.
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15. Contingent Liability and Commitments: Nil
16. Segment Reporting
there are no reportable segments under Ind AS 108
17. Auditor’'s remuneration charged to the accounts:
; (Amount in Rs.)
Particulars Year ended Year Ended
March 31, 2019 | March 31, 2018
Audit fees 15,000 5,900
18, Disclosure pursuant to Ind AS 33 “Earnings Per Share{EPS)"
{(Amount in Rs.)
Particulars March 31, March 31,
2019 2018
i. Profit {loss) attributable to equity shareholders(basic) 23,891,772 {389,071)
li. Weighted average number of equity shares (basic) 10,000 10,000
Basic EPS 239,18 {38.91)
i. Profit {loss) attributable to equity shareholders(diluted) 23,91,772 {389,071)
il. Weighted average number of equity shares (diluted) 10,000 10,000
Diluted EPS 239.18 (38.91)
18. As per Ind AS 24, “Related Party Disciosure” issued by the Institute of Chartered Accountants of

India, the disclosures of transactions with the Related Parties as defined in the Accounting Standard

are as follows:

A, List of related parties and relationships:

Name of the related party

Nature of relationship

KNRC Hotdings and Investments Pvt, Ltd.,

Holding Company

KNR Constructions Limited

Ultimate Holding Company

Patel KNR 1V

Joint venture of Ultimate Holding company

Director (appointed w.e.f 19-03-2018)

Mrs, K, Yashoda

Director (appointed w.e.f 19-03-2018)

1

2

3

4 | Mr. V. Venu Gopal Reddy
5

6 Mr. K. Narasimha Reddy
7

Director (resigned w.e.f 28-03-2018)

Mr, K. Jalandhar Reddy

Director (resigned w.e.f 28-03-2018)

B. Transactions with related parties during the year ended

{Amount in Rs.)

Name of the related party tr::;:';ig:ls March 31,2019 | March31,2018
KNRC Holdings and Investments Pvt. | Advance 45,640 8,810
Ltd., received/(repaid)

Unsecured loan 18,98,995 -
received/(repaid)

Instrument 1,48,03,054 -
entirely equity

in nature

Interest expense on 3,84,839 3,79,361
Unsecured loan

Advance (given) (2,50,98,600) -
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C. Balances outstanding
{(Amount in Rs.)

Name of the Nature March 31, March 31,

related party transactions 2019 2018
Equity Capital 1,00,000 1,00,000
Instrument entirely

KNRC Holdings and Investments Pvt. L{] equity in nature 1,69,62,481 2,159,427
Advance received 1,31,615 85,875
Unsecured loan 69,86,500 47,02 666

Patel KNR 1V Advance (given) (2,50,98,600) -

20, Reconciliation between the Opening and Closing balances in the financial statement for
Financial Liabilities and Assets arising from Financial Activities (Ind AS - 7)
{(Amount in Rs.)

Instrument
. Long Term . .
Particulars . entirely equity
Borrowings X
in nature
Opening Balance 47,02,666 21,59,427
Cash flows
- Recejved 2,61,27,081 1,79,90,962
- Repayment (2,28,31,535) (31,87,908)
Non Cash items (10,11,712) -
Closing Balance 69,86,500 1,69,62,481

21, Approval of Financial Statements
The financial statements were approved for issue by the Board of Directors on May 23, 2019

22. Previous year’s figures have been regrouped/reclassified wherever necessary,

For Sukumar Babu & Co., For and on behalf of the Board
Chartered Accountants
{Firm's Registration No.0041885)
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