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Independent Auditors’ Report

To the Members of
KNRC Holdings And Investments Private Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of KNRC Holdings And
Investments Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019,
and the Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in
Equity and Statement of Cash Flow the for the year then ended, and a summary of the significant accounting

policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs(financial paosition), profit or loss (financial performance including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act.

This respansibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and zuditing standards and matters,

thereunder,




We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of
the state of affairs (financial position) of the Company as at March 31, 2019, and its profit (financial
performance including other comprehensive income), the changes in equity and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give In “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit,

b) In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

€}  The company does not have any branches.

d) " The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and
Statement of Cash Flow dealt with by this Report are in agreement with the books of account,

e) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act. o ba &




f) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164(2) of the Act,

gy With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1,

Place: Hyderabad
Date: 23-05-2019

The Company does not have any pending litigations which would impact its financial

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

The Company not issued dividend from inspection of the company, hence transfer of funds
not arising,

For Sukumar Babu & Co.,
Chartered Accountants
(Firm's Regn. No: 0041885)

# 5
i # *.9°% €, Sukumar Babu
L OERpDT

Partner
Membership No: 024293



Annexure - “A ™ to the Independent Auditors’ Report
(Referred to in paragraph 1 under the heading “Report on Other Legal and

R3egulatory Requirements” of our report on even date)

vi.

vii.

viii,

The company does not have any fixed assets, hence reporting under clause (a) to (¢) of Para
3(i) are not applicable.

As the company did not procure any inventory and as such there is no inventory in hand at any
point of time, hence paragraph 3(ii) of the Order is not applicable to the company.

The Company has not granted any loans, secured or unsecured to companies, firms, limited
liabilities partnership or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Hence, reporting under clause (a) to (c) of Para 3(iii) are not
applicable.

The Company has not entered into any transaction in respect of loans, investments, guarantee
and securities, which attracts compliance to the provisions of the sections 185 and 186 of the
Companies Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the
company.

The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the
Companies Act, 2013 and rules framed there under. Therefore the paragraph 3(v} of the Order
is not applicable to the company.

Maintenance of cost records u/s 148(1) of the Companies Act, 2013 not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of the books of accounts, the company does not have any tax liability. Therefore the
paragraph 3(vii) of the Order is not applicable to the company.

The company has not taken any loan or borrowings from any financial institution or
Government. The company has not issued debentures. Therefore the paragraph 3(vili) of the
Order is not applicable to the company.

The Company has not raised money by way of initial public offer or further public offer.
According to the information and explanation given to us by the management which have been

relied by us, there were no frauds on or by the company notic
under audit, {;?h‘ié Aeef




Xi.

xii.

xiii.

Xiv.

XV,

xvi.

Place: Hyderabad

The company has not paid any managerial remuneration. Therefore the provisions of section
197 read with Scheduie V of the Companies Act 2013 are not applicable.

The company is not a Nidhi Company, therefore para 3(xii} of the Order is not applicable.

In our opinion and according to the information provided to use, the transaction entered with
the related partied are in compliance with section 177 and 188 of the Act and are disclosed in
the financial statements as required by the applicable accounting standards.

In our opinion and according to the information provided to us, the company had not made
any preferential allotment or private placement of shares or fully or partly convertible
debentures during the vear.

According to the information provided to us, the company has not entered into any non-cash
transaction with directors or the persons connected with hirmn covered under section 192 of the
Companles Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the
company.

According to the information provided to us, the company is not required to be registered
under section 45IA of the Reserve Bank of India Act, 1934. Therefore, paragraph 3{xvi) of the
Order is not applicable to the company.

For Sukumar Babu & Co.,
Chartered Accountants
(Firm's Regn. N0.004188S)

Date: 23-05-2019 " Membership No: 024293



KNRC Holdings and Investments Private Limited
Balance Sheet as at March 31, 2019

(Amount in Rs.)

Particulars Note March 31 ,2019 March 31,2018
I ASSETS
1)} Non-current Assets
Financial Assets
f) Investments 3 400,043,617 325,618,677
i) Loans 4 19,067,588 11,457,666
Total Non-Current Assets 419,111,205 337,076,343
2} Current Assets
Financial assets
i Cash and cash equivalents 5 181,531 202,466
i}  Other Financial assets 6 1,055,172 866,072
Total Current Assets 1,236,703 1,068,538
TOTAL ASSETS 420,347,908 338,144,881
II EQUITY AND LIABILITIES
Equity
a) Equity Share capital 7 100,000 100,000
b) Instrument entirely equity in Nature 7.4 398,539,269 322,543,072
¢) Other equity 8 5,427,281 7,222,961
Total Equity 404,066,550 329,866,033
L.IABILITIES
1) Non-current Liabilities
. .....Fnancial liabilities
Borrowings 9 14,677,070 5,830,329
Total Noen~Current Liabilities 14,677,070 5,830,329
2) Current Liabilities
Financial liabilities
— - - — Other-financial-tiabilities 10 1,604,288 2,448,519
Total Current Liabilities 1,604,288 2,448,519
TOTAL EQUITY AND LIABILITIES 420,347,908 338,144,881
Corporate information and Significant accounting policies 1&2

See_accompanying.notes_forming. part.of the financial statements
As per our report of even date atiached

For Sukumar Babu & Co.,
Chartered Accountants
(Firm Regn. No. 0041885%)

€.Sukumar Babu [/
Partner

Place : Hyderabad %
Date : 23-05-2019 X

For and on behalf of the Board

N

V. Venu Gopal Reddy

Director

DIN No: 08089571

o

K. Yashoda
Director
DIN No: 05157487




KNRC Holdings and Investments Private Limited
Statement of Profit and Loss for the Year ended March 31, 2019
{Amoung in Rs.)
R 2 Year ended Year ended
Particulars 3 March 31, 2019 March 31, 2018
I Revenue from Cperations - -
I1 Other income il 1,123,733 7,187 776
III Total Revenue (I + II) 1,123,733 7,187,776
v Expenses
Finance costs 12 745,570 590,980
Other expenses 13 2,173,843 258,661
Total expenses (IV) 2,919,413 849,641
\' Profit before exceptional items and tax (III - IV) {1,795,680) 6,338,135
VI Exceptional items - -
VI Profit/(Loss) before tax (V - V1) (1,795,680} 6,338,135
VIII Tax expense
1) Current tax - -
2) Deferred tax - -
X Profit (Loss} for the period (VII - VII1) (1,795,680) 6,338,135
X Other Comprehensive Income
a) Items that will not be reclassified to profit or loss - -
b} Items that will be reclassified to profit or loss - -
XI11 Total Comprehensive Income for the period {1,795,680) 6,338,135
X11 Earnings per equity share : (In Rs.) 19
1) Basic (179.57) 633.81
2} Diluted (179,57} 633.81
Corporate infermation and Significant accounting policies 182
See accompanying notes forming part of the financial statements
As per our report of even date attached
For Sukumar Babu & Co., For and on behalf of the Board
Chartered Accountants
(ICAI Registration No, 0041885} ’;JB' (6(84
“Sukumar Babu V. Venu Gopa!l Reddy fYashoda
Partner f : Director Director
Membership No: 024g83%, OIN No: 08089571 DIN No: 05157487
Place : Hyderabad é
Date : 23-05-2019




KNRC Holdings and Investments Private Limited
Cash Flow Statement for the year ended March 31,2019

(Amount in Rs.)

B) Cash flow from Investing Activities
{Increase)/decrease In Investments

. Year ended Year ended
Particulars 31-03-2019 31-03-2018
AY Cash flow from Operatinag Activities
Profit before tax from continuing operations {1,795.680) 6,338,135
Adiustments for:
(Gain)/Loss on disnosal of property. plant and eauipment - -
Interest Income on Fair Value of interest free loans (1,123,733) {924,281)
Investment written off - 200.000
Derecognition of Financial Liability - {6.263.355)
Debit batances written off - 42,741
Interest Expense on Fair Value of interest free loans 724,635 566,496
Finance costs 20,935 24,484
Operating profit before working capital changes (2.173.843) {15.780)
Working capital adjustments:
{Increasel/Decrease in Trade and Qther Receivables (189,100) 68.609
Increase/(Decrease) in Trade and other Pavables (844,231) 71.780
Cash generated/ (used) from Operations (3.207.174) 124,609
Income Taxes (paid) / Refunds - -
Net Cash flows from / (used in} Operating Activities- (A) (3.207,174) 124,609

(74,424,940)

{319 469.127)

{Increase)/decrease In Loans (6,486 189) -
Net Cash flows from / (used in) Investing Activities- (B) (80,911.129) (319.469,127)
C) Cash floew from Financing Activities
Finance cost paid (20.935) {24.484)
Instrument entirely equity in nature(FV of unsecured loan} 75.996.197 319,469,127
Proceeds/(Repavment} of borrowings 8,122,106 {9,754 420)
Cevmimnivn ... Net Cash Flows from / {used in) Financing Activities- (C) 84,097,368 209,690.223 |
Net increase/(decrease} in cash and cash eauivalents - (A4+B+C) (20,935) (9,654,295}
Cash & Cash Equivalents at the beqinning of the vear 202,466 9,856,761
Cash &Cash Eguivalents as at end of the year (Refer note 1) 181,531 202,466
Note:
1 Cash & Cash eguivalents includes:
Cash in Hand 134,469 134,469
Chegues on hand - -
Bank Balance -Current Account 47,062 67,997

fows by operating, investing and financing activities,

3 Previcus vear's finures have been rearguped, wherever necessary.

4  Figures in brackets represent cash outflows,

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in Ind-AS7 on Cash Flow Statements and presents the cash

See accompanying notes formina oart of the financial statements
As per our report of even date attached

For Sukumar Babu & Co.,

Chartered Accountants

(ICAI Registration No, 004188S)

Partner

Membership No: 024294
Place : Hyderabad
Date : 23-05-2019

For and on behalf of the Board

V. Venu Gopa! Reddy

Director
DIN No: 08089571

£aDE™

Yashoda
Director
DIN No: 05157487




KNRC Holdings and Investments Private Limited

A - Equity Share Capital

Statement of Changes in Equity for the Year ended March 31, 2019

Particulars Number of Shares Amount in Rs.
Balance as at April 01, 2017 10,000 100,000
Add: Equity shares allotted during the year - _
Balance as at March 31, 2018 10,000 100.000
Add: Equity shares allotted during the year - -
Balance as at March 31, 2019 10,000 100,000
B - Instrument entirely equity in Nature
{Amount in Rs.)
Loan from Holding
Comnany
At 1 April, 2017 9,337.300
Addition during the year 313,205,772
Less: Adiustment/Deletion -
At 31 March, 2018 322,543,072
At 1 April, 2018 322,543,072
Addition during the year 75,996,197
Less: Adjustment/Deietion -
At March 31, 2019 398,539,269
C - Other Equity
{Amount in Rs.)
Other
Reserves and Surplus Comprehensive
Income
Particulars Other items of Other Total
Retained Earning Comprehensive
o Income
Balance as at April 01, 2017 884,826 - 884,826
Total Comprehensive Income for the Year 6,338,135 - 6,338,135
Balance as at March 31, 2018 7,222,961 - 7,222,961
Balance as at April 01, 2018 7,222,961 - 7,222,961
Total Comprehensive Income for the Year {1,795,680) “ {(1,795,680)
Balance as at March 31, 2019 5,427,281 - 5,427,281

See accompanying notes forming part of the financial
statements

As per our report of even date attached

For Sukumar Babu & Co.,

Chartered Accountants

Partner }
Membership No: 0§
Place : Hyderabad W
Date : 23-05-2019 %

For and on behaif of the Board

V. Venu Gopal Reddy

Director
DIN No: 08089571

< GBS

K, Yashoeda
Director
DIN No: ¢5157487




KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

1.

2.1

2.2

2.3

2.4

2.5

2.6

Corporate Information:

The company has been incorporated in October 24, 2011 as a private limited company and its
registered office at KNR House, 4th Floor Plot No. 114, Phase-I, Kavuri Hills Hyderabad. This campany
is subsidiary of KNR Constructions Limited.

Significant Accounting Policies
Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (“Ind
AS") as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Companies Act,
2013, (the ‘Act’} and other relevant provisions of the Act.

Basis of Preparation & Presentation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind
AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act, 2013 (*Act')
(to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI}). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016,

Current and non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicable,
as per the operating cycle of the Company as per Schedule III to the Act. Operating cycle for the
business activities of the Company covers the duration of the project/ contract/ service including
the defect liability period, wherever applicable, and extends up to the realization of receivables
(including retention monies) within the credit period normally applicable to the respective project.

Fair Value Measurement

The company measures certain financial instruments and other items in its financial statements at
fair value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within fair value hierarchy based on the low level of input that is significant to the
fair value measurement as a whole:

Level 1 - Quoted prices {unadjusted) in active markets for identical assets and liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly {observable inputs).

Leve! 3 - Inputs for the assets and liabilities that are not based on observable market data
(unobservable inputs}.

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a lability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred,

Investment in Subsidiaries
On initial recognition, these investments are recognised at fair value plus any directly attributable
transaction cost. Subsequently, they are measured at cost,

Investment property

Investment properties are properties held to earn rentals and/or for caplital appreciation (including
property under construction for such purposes). Investment properties are measured initially at
cost, including transaction costs. Subsequent to initial recognition, investment properties are
f cordance with the Ind AS 16 requirement for cost model.

roperty is derecognized upon disposal or when the investment property is
rawn from use and no further economic benefits expected from disposal. Any
on derecognition of the property is included in profit or loss in the period in
is derecognized.




KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2,7 Financial instruments
i. Classification and subsequent measurement

Financial assets
Financial asset is
« Cash / Equity Instrument of another Entity,
e Contractual right to -
a) receive Cash / another Financial Asset from another Entity, or
b) exchange Financial Assets or Financial Liabilities with another Entity under conditions that
are potentially favourable to the Entity.
On initial recognition, a financial asset is classified as measured at
— Amortized cost;
- FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if and in the peried
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

« the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial liabilities
Financial liability is Contractual Obligation to
« deliver Cash or another Financial Asset to another Entity, or
+ exchange Financial Assets or Financial Liabilities with another Entity under conditions that are
potentially unfavourable to the Entity

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financlal liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized In profit or loss. Cther financial liabilities are
subsequently measured at amortized cost using the effective interest methad. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-recognition
is also recognized in profit or loss.

ii. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognized at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognized in profit




KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2.8

2.9

2.10

iii. Impairment
Impairment of financial instruments

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

« Financial assets that are measured at ameortized cost
+« Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized, if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss.
Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the
CGU (or group of CGUs) on a pro rata basis.

Cash and cash equivalents
Cash and bank balances are considered as cash and cash equivalents.

Provisions

Provisions are recagnised only when;

a) An entity has a present obligation (legal or constructive) as a result of a past event

b) It is probable that an ocutflow of resources embodying economic benefits will be required to
settle the obligation; and

c) A reliable estimate can be made of the amount of the obligation.

Reimbursement expected in respect of expenditure required to settle a provision is recognised
only when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. The increase in the provisien due to the
passage of time is recognised as interest expense.

Contingent liability, Contingent Assets and Commitments

Contingent liability is disclosed in case of

a) A present obligation arising from past events, when it is not probable that an outflow of
resourcesill be required to settle the obligation

yrgation arising from past events, when no reliable estimate is possible.

disclosed where an inflow of economic benefits is probable.



KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2.11

2.12

2.13

Commitments are future liabilities for contractual expenditure. Commitments are classified and
disclosed as follows:

a) Estimated amount of contracts remaining to be executed on capital account and not
provided for

b} Cther non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.

c) Other commitments related to sales/procurements made in the normal course of business are
not disclosed to avoid excessive details.

Contingent llabilities, Contingent assets and Commitments are reviewed at each Balance Sheet
date.

Revenue recognition

The Company has adopted Ind AS 115 ™ Revenue from Contracts with Customers ” with the date of
initial application being April 1, 2018. Ind AS 115, revenue from contracts with customers,
mandatory for reporting period beginning on or after April 1, 2018 replaced existing revenue
recognition reguirements i.e Ind AS 18 Revenue Recognition and Ind AS 11 Construction Contracts.
There were no significant adjustments required to the retained earnings as on April 1, 2018.

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

(2) Identify the performance obligations in the contract

(3) Determine the transaction price

(4) Allocate the transaction price to the performance obligation in the contract, and
(5) Recognize revenue when a performance obligation is satisfied.

Other Income

Interest income: Finance income is accrued on a time proportion basis, by reference to the
principal outstanding and the applicable Effective interest rate (EIR). Other income is accounted
for on accrual basis. Where the receipt of income is uncertain, it is accounted for on receipt basis.

Other Items of Income: Other items of income are accounted as and when the right to receive
arises and it is probable that the economic benefits will flow to the company and the amount of
income can be measured reliably.

Cash Flow Statement

The Cash flow statement is prepared in accordance with Ind AS 7 by using indirect method by
segregating as cash flows from operating, investing and financing activities. Under the Cash flow
from operating activities, the net profit is adjusted for the effects of Non-cash items, Changes in
working capital and other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) are reflected as such in the Cash Flow
Statement. Those amounts which are not considered In cash and cash equivalents as on the date
of Balance Sheet are included in investing activities.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition).

Earnings per share

a) Basic Earnings per share

Basic earnings per share is calculated by dividing:
« the profit attributable to owners of the company
+ by the weighted average number of equity shares outstanding during the financial vyear,
adjusted for bonus elements in equity shares issued during the year and excluding treasury
share.

b) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account:

« the after me tax effect of interest and other financing costs asscciated with dilutive
potential_ﬂgwitﬁ/fi es, and
« The, age number of additional equity shares that would have been outstanding

a3
c%‘:: con?aegs n of all dilutive potential equity shares.
= g
L)
-



KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2.14

2.15

2.16

Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest method.
Borrowing costs that are attributable to the acquisition, construction or production of a qualifying
asset are capitalized as part of cost of such asset till such time the asset Is ready for its intended
use or sale. A qualifying asset is an asset that necessarily requires a substantial period of time to
get ready for its intended use or sale. All other borrowing costs are recognised in profit or loss in
the period in which they are incurred,

Key accounting estimates and judgements

The preparation of these financial statements in conformity with Ind AS requires the management
to make estimates and assumptions considered in the reported amounts of assets, liabilities
(including contingent liabilities), income and expenses. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Actual
results could differ due to these estimates and the differences between the actual results and the
estimates are recognized in the periods in which the results are known / materialize. Estimates
include the property plant and equipment, inventory, future obligations in respect of retirement
benefit plans, provisions, fair value measurement and taxes etc.

Fair value measurement of financial instruments

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques, including the discounted cash flow model, which involve various judgements
and assumptions.

Standards issued but not effective

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS5116
will replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and disclosure of
leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single
lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with
a term of more than twelve months, unless the underlying asset is of low value. Currently,
operating lease expenses are charged to the statement of Profit & Loss. The Standard also
contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward
the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019,
The standard permits two possible methods of transition:

Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors

Modified retrospective - Retrospectively, with the cumulative effect of initially applying the
Standard recognized at the date of initial application.
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3 - Investments
{Amount in Rs.}

As at
March 31,2019 March 31,2018

Non-current
Unquoted trade investments:
a} i) Equity instruments of subsidiaries at cost:

KNR Muzaffarpur Holdings Pvt, Ltd., 100.000 100.000
10,000 (10,000} equity shares of Rs.10/- each, fully paid
Gradient Estates Pvt. Ltd., 100.000 100,000
10,000 (10,009) equity shares of Rs.10/- each, fully paid
Asara Construction & Projects Pvt, Lid., 100,000 100,000
10,000 {16,000) equity shares of Rs.10/- each, fully paid
Mesmeric Software Solutions Pvt. Ltd,, 100.000 100.000
10,000 (10,000} equity shares of Rs.10/- each, fully paid
Nag Talent Ventures and Infatech Pvt, Ltd., 174.940 174,940

10,000 (10,000) equity shares of Rs.17.49/- each, fully paid

ii) Investment In Subsidiary (FV based on Inter corporate Loans)

Asara Construction & Projects Pvt. Lid., 16,962,481 2,159,427
Gradient Estates Pvt. Ltd., : 17,168,313 987.209
Mesmeric Software Solutions Pvt, Ltd., 546,910 946,910
Naq Talent Ventures and Infotech Pyt. Ltd., 1,481,064 1,481,064
KNR Muzaffarpur Holdings pvt Ltd 362,909,909 319,469,127
Total 400,043,617 325,618,677

4 - Loans

(Amount in Rs.}

As at
March 31 2019 March 31,2018

Neon-current
Unsecured, considered good:
Inter Corporate Loans o related parties (Refer note : 20}

Asara Construction & Projects Pwt. Ltd., 5,986,500 4,702,665
Gradient Estates Pvt. Ltd., 7.071,881 2,149,883
Mesmeric Software Solutions Pvt. Lid., 1,953,591 1,795,996
Nag Talent Ventures and Infotech Pvt. Ltd., 3,055,616 2,809,121
19.067.588 31,457,666

5 - Cash and Cash Equivalents
(Amount in Rs.}

As at
March 31,2019 March 31,2018
Balances with banks:
in current accounis 47,062 67,997
Cheques on hand - -
Cash on hand 134,469 134,469
Total 181,531 202,466
6 - Other Financial assets
{Amount in Rs.}
As at
March 31,2019 March 31,2018
Current
Advances to related parties (Refer note : 20) 1,055,172 866,072

1,055,172 866,072

7 -~ Equity Share Capital
{Amount in Rs.}

As at
March 31,2019 March 31 ,2018

Authorised Share capital

2,000,000 Equity Sharas of Rs, 10/- each 20,004,000 20,000,000

Issued, subscribed & fully paid share capital

10,000 Equity Shares of Rs. 10/- each 100,000 100,000

{Wholly Owned subsidiary of KNR Constructions Limited)

Total 100,000 100,000
7.1 The Company has only one class of shares referred to as equity shares having a par value of Rs. 10/- . Each holder of equity shares is
7.2 The details of sharehalder holding more than 5% shares as at March 31, 2019 and March 31, 2018 is set out below:
March 31,2019 March 31,2018
Name of the shareholder No. of 9% held No. of o hetd
Shares

10,000 100% 10,000 100%
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he re iliatic £ C 3

na ang.a & end o
March 31,2019

velow:
March 31 2018

No. of Amount in .

Shares Rupees No, of Shares Amount in Rupees
Number of Equity Shares at the beginning 10,000 100,000 10,000 100,000
Add:- Number of Shares Issued " - -
Less: Number of Shares Bought Back - - -
Number of Equity Shares at the end of the year 10,000 100,000 10,000 100,000
7.4 - Instrument entirely equity in Nature

(Amount in Rs.}
As at

March 31,2019

March 31,2018

KNR Constructions kid., (Refer note : 20) 398,539,269 322,543,072
398,539,269 322,543,072
8 - Other Equity
{Amount in Rs.)
As at

March 31,2019

March 31,2018

Surplus in the statement of profit and loss

Balance at the beginning of the period 7,222,961 884,826
Add: (Loss)/ Profit for the periog (1,755,680) 6,338,135
Total (a+b) 5427,28%1 7222 961
9 - Borrowings
(Amount in Rs.)
As at

March 31 ,2019

March 31,2018

Non-current
Unsecured loans
From related parties (Refer note : 20)

- KNR. Constructions Ltd., 14,677,070 5,830,329
Total 14,677,070 5,830,324
Note: Intercorporate Joans to related parties carried at fair value as per Ind AS
10 - Other Financial Liabilities
[Amount in Rs.)
As at

March 31,2019

March 31,2018

Current
Advance Received From Related Parties (Refer note : 24)
- KNR Constructions Limited
- KNR Energy Pvt limited
QOutstanding Expenses

1,079,288 1,936,719

500,000 500,000

25,000 11,800

Total current other financial liabilities 1,604,288 2,448,519
Total 1,604,288 2,448,519
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11 - Other Income

{Amount in Rs.)

Year Year
ended ended
March. 31, 2019 March 31. 2018
Enterest Income on Fair Value of interest free foans 1,123,733 924,281
Derecognition of Financial Liability - 6,263,355
Income tax refund received - 140
Total 1,123,733 7,187,776
12 - Finance Costs
(Amount in Rs.)
Year Year
ended ended
March 31, 2019 March 31, 2018
Interest Expense on Fair Value of interest free loans 724,635 566,496
Bank Charges 20,935 24,484
Total 745,570 590,980
13 - Other Expenses
{Amount in Rs.)
Year Year
ended ended
March 31, 2019 M
Audit Fees 25,000 11,800
Investment loss - 200,000
Debit balance written back - 42,741
Filling Charges 47,840 620
Professional Fee 66,000 3,500
Derecognition of Financial Asset 2,035,003 -
Total 2,173,843 258,661
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14 Capital management

stakeholders and for the future development of the Company. In order to maintain or achigve an eptimal capital

base sc as 1o safeguard it abllity to continue as a going col

The Company's adjusted net debt to ecuity ratip at March 31, 2019 and March 31, 2018 was as follows:

ncern, s0 that it can continue to provide returns for shareholders and benefits for other
structyure, the Company may adjust the amount of dividend payment, feturn on capital

significantly different from the values that would eve;

ntuatly be recelved or settled.

{Amount In Ra.}
Partlculars March 3 8 I B
Dabts 14.677.070 5.830,329
[heds: cash and cash eaulvatents 181.53] 202,468
Adjusted net debt 14,495,539 5,627,863
[Total equity 40d Q 329,866,033 |
Adfysted equlty 404,066,550 329,866,033
Adjusted net debt to adjusted equity ratf 0. 0,02
Foot Note : Debtincludes Long Term Borrowings (Including Current Maturities and excluding deferred payment Mabilities) and tnterest accrued there on,
15 Finandial Instruments - Falr values and risk manaaement
A, Accountina classifications and fair values
The foliowina table shows the carrving amounts and fair values of flcancial agsets and financial liabilities, including their fevels i the lair value hierarchy.
March 31. 2019 {Amount jp Rs) [Amount in By,
Carrying amount Fair Vaiue
Particulars Tetal carrying
FVTPRL Ameortised Cost N Level 1| Level 2 Lavel 3 Total
Financial assets aaunt . |
Investments - 400,043.617 410.043.817 - - 400,043,517 409,043,617
inter Corporate loans - 19.067.588 19.067.588 - - 16,067,588 19,057,588
Cash and cash equivalents - 181.531 181,531 - - - -
Other recelvables - 1.055,172 1.0 - - 1,055,172 1,055,172
- 420,347,908 420,347,908 x . 420,166,377 420,166,377
Financlal liabitlties
Unsecured loans - 14.677.070 14,677,070 - - 14,677,070 14,677,07¢
QOther financiaf liabillties “ 1.604 - - 1,604,288 1,604,284 |
- 16,281,358 16.281.358 | hd hd 15,281,358 16,201,358
The management assessed the financial assets and fabllities measured at amortised cost are approximate to the fair values since the Company does not anticipate that the carrying amounis would ba

[Ameunt In Rs.)

JAmount in 15}

arch 31, 2018
FM Larrying amount Falr Value
Particufars FVTPL Amertised Cost TM:’ carrving Level 1| Level 2 Lavel 3 Total
—amount |
Financlal azsets
Investments - 325.618.677 325.618.677 - - 325,618,677 325,618,677
nter Corporate Inans - 11.457.666 11.457.666 - - 11,457,666 14,457,666
Cash and cash eaulvalents - 02,466 202,466 - - 856 672 866 [;72
Otker receivables - 866,072 866,072 - - A
- o 338.144.88) | 338,144,881 | - - 337,942,415 337,942 415

Financlal liabilities
Unsecured loans - 5.830.329 5.830.329 - - 5,830,329 5,830,329
Other financiai llabilities - 2,448,519 2,448,559 z - 2,448,519 2,448,519

= 8.278.84% B.278.848 - B, 278,848 8,278,848

significantly different from the values that would eve

The management assessed the financia? assets and liabilities measured at armo

ntuzlly be received or settied.

rtised cost are approximate 1o the fair values since the Com,

pany does not anticipate that the carrying amounis would be
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15 Financial Instruments - Fair values and risk management (Contd..)

B. Financial risk management

The Company has exposure to the foltowing risks arising from financial instruments:

a) credit risk
b) liquidity risk
¢) market risk

The company’s focus is to estimate a vulnerability of financial risk and to addrass the issue to minimize the potential adverse effects of its financial

performance,
a) Credit risk

Credit risk is the risk of financial 1653 Lo the Company if a customer or counter;

arises princloallv from the Company's receivables from customers;
The Company is not exposed to Credit risk as It don‘t have any trad

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
deliveriag cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as p
under both normal and stressed conditions,
Company's reputation. The Company uses activity-based costing to cost its products an

to meet its liabilitles when they are due,

and optimisina its cash return on investments,
Expusure to liguldity risk

The following are the remaining contractual maturities of financial liabilities at

coatractual interest payments and exclude the impact of netting agreements,

As at March 31, 2019

party to a financial instrement fails {0 meet its contractual obligations, and

loans and investments in debt securities,
e receivables

the reporting date, The amounts are gross and undiscounted, and include

its financial liabilities that are settled by
ossible, that it will have sufficient liquidity
without incurring unacceptable losses or risking damage to the
d services, which assists it in monitoring cash flow reguirements

(Amaunt in Rs.)

Contractual Cash flows
Particulars Carrying Amount Upto 1 year 1to 3 Years More than 3 Total
Years
Non-derivative financlal {labilities
Un Secured loans 14,677,070 - 4,403,121 10,273,549 14,677,070
Other financial liabilities i.604,288 25000 1,575,288 - 1.604,288
16,281,358 25,000 5,882,409 10,273,949 16,281,358
As at March 31, 2018 (Amount in Bs)
Contractual Cash fiows
Particulars Carrying Amount Upto 1 year 11t6 3 Years Mm:aeth:n 3 Total
Non-derivative financtal [fabilities
Un Secured loans 5.830,329 - 1,749,099 4,081,230 5,830,329
Other financial liabilities 2,448,519 11,800 2,436,719 - 2,448,519
8,278,848 11,800 4,185 818 4,081,230 8,278,848

<) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the Company’s income
or the value of its holdings of financial instruments. The objective of market risk ma

acceptable parameters, while optimising the return.
I} Foreign currency risk
Foreign Currency risk is the risk that fair value or fu

The Company is not exposed to fareign currency tisk as i

1i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company is not exposed to Interast rate risk as it has no variable interest bearing borrowings.

iif) Price risk

Price risk is the risk that the fair value or future cash flows of a financial in

tere cash flow of a financial instrument will fluctuate because of changes in foreign exchange rate.
t has no borrowing or no material payabtes in foreign currency

nagement is to manage and control market risk expasures within

strument will fluctuate because of changes in market prices (other than those

arising from intgrast rate risk or currency risk).The Company is not exposed to Price risk as it has no investments.

e BAs

/. (3 Aceu(’
y 53"6 9
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16. Contingent Liability and Commitments: Nil
17.Segment Reporting
There are no reportable segments as per Ind AS 108.

18. Auditor’s remuneration charged to the accounts:

(Amt. In Rs.)
Particulars Year ended Year Ended
March 31, 2019 | March 31, 2018
Audit fees 25,000 11,800

19. Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS)"”

{Amount in Rs,)

Particulars March 31, March 31,

2019 2018

i. Profit {loss) attributable to equity shareholders(basic) (17,95,680) 63,38,135
ii. Weighted average number of equity shares (basic) 10,000 10,000
Basic EPS (179.57) 633.81
i. Profit {loss) attributable to equity shareholders(diluted) (17,85,680) 63,38,135
ii. Weighted average number of equity shares (diluted) 10,000 10,000
Diluted EPS (179.57) 633.81

20.

As per Ind AS 24, “Related Party Disclosure” issued by the Institute of Chartered Accountants of India,

the disclosures of transactions with the Related Parties as defined in the Accounting Standard are as

follows:

A. List of related parties and relationships:

Name of the related party

Nature of relationship

i KNR Censtructions Limited

Holding Company

2 Mr. K. Narasimha Reddy

Director{resigned on 28,03.2018)

3 Mr. K.Jalandhar Reddy

Director

4 Mrs, K. Yashoda

Director (appointed on
28.03.2018)

5 KNR Muzaffarpur Barauni Tollway Private Limited

Step down subsidiary

6 KNR Muzaffarpur Holdings Pvt Ltd

7 | Asara Constructions & Projects Private Limited

8 Gradient Estates Private Limited

g Mesmeric Software

10 | Nag Talent Ventures & Infotech Pvt. Ltd

11 | Roche Polymers & Additives Pvt. Lid., #

12 | Gradient Realty Ventures Pvt. Ltd., #

Subsidiaries
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B. Transactions with related parties during the year ended

{Amount in Rs.}

S. Name of the related party Nature of transactions March 31, March 31,
No. 2019 2018
1 | KNR Constructions Limited Instruments entirely equity in nature 7,59,96,197 | 31,32,05,772
Advance received 3,14,740 69,980
Inter corporate loan received/{Repaid) 81,22,106 (91,87,924)
Interest paid on Inter corporate loans 7,24,635 5,66,496
Derecognition of Financial liability - 62,63,355
2 | KNR Muzaffarpur Holdings Pvt | Advance given - -
Lid inter Corporate Loans 4,34,40,782 | 31,94,69,127
3 | Asara Constructions & Projects i Inter corporate Loans given/(repaid) 22,83,834 379,361
Private Limited Advance given 45,640 8,810
4 | Gradient Estates Private Inter corparate Loans given/(repaid) 49,21,998 173,430
Limited Advance given 45,950 8,810
5 | Mesmeric Software Inter corporate Loans given/{repaid) 1,57,595 144,881}
Advance given 51,870 8,810
6 | Nag Talent Ventures & Inter corparate Loans given/{repaid) 2,46,495 226,609
Infotech Pvt Ltd Advance given 45 640 11,810
- Roche Polymers & Additives Investment loss - 1,00,000
Pvt. Ltd., Advance written off - (14,415)
8 Gradient Realty Ventures Pvt. Investment loss - 1,00,000
Ltd., Advance written off - (28,326)
€. Balances outstanding
{Amount in Rs.})
S.No. | Name of the related
party Nature of transactions March 31, 2019 | March 31, 2018
Equity Share Capital 1,00,000 1,00,000
Instruments entirely equity in 39,85,39,269 322,543,072
nature
1 | KNR Constructions Advance payable 10,79,288 1,936,719
Limited Inter corporate loan received 1,46,77,070 5,830,329
Investment in equity 1,00,000 100,000
Advance receijvable 36,29,09,909 31,94,69,127
2 | KNR Muzaffarpur Inter corporate Loans - 4,99,572 4,99,572
Holdings Pvt Ltd (Investment)
Investment in equity 1,00,000 100,000
Inter corporate Loans - 1,69,62,481 2,159,427
{Investment)
3 | Asara Constructions & Inter corporate loans receivable 69,86,500 4,702,666
Projects Private Limited Adyance receivable 1,31,615 85,975
Investment in equity 1,00,000 100,000
inter corporate Loans - 1,71,68,313 987,209
4 | Gradient Estates Private | (Investment)
Limited ' Inter corporate loans receivable 70,711,881 2,149,883
Advance receivable 1,31,925 85,975
Investment in equity 1,00,000 100,000
Inter corporate Loans - 9,46,910 946,910
| (Investment)
5 | Mesmeric Software | Intor corporate loans receivable 19,53,591 1,795,556
Advance receivable 1,45,090 93,220
| Irevestment in equity 1,74,940 174,940
Inior corporate Loans - 14,81,064 1,481,064
| (Investment)
6 | Nag Talent Ventures & | isler corporate loans receivable 30,55,616 2,809,121
Infotech Pvt Ltd Alvance receivable 1,46,970 101,330
7 £ trance recejvable 5,00,000 500,000

f

KNR Energy:kt.,
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21, Reconciliation between the Opening and Closing balances in the financial statement for
Financial Liabilities and Assets arising from Financial Activities (Ind AS - 7)
(Amount in Rs.)

Instruments entirely l.ong term
Particulars S .

equity in nature Borrowings
Opening Balance 32,25,43,072 58,30,329
Cash flows -
- Received/(Repaid) 7,59,96,197 81,22,106
Non Cash items - 7,24,635
Closing Balance 39,85,39,269 1,46,77,070

22. Approval of Financial Statements

The financial statements were approved for issue by the Board of Directors on May 23, 2019

23. Previous year's figures have been regrouped/reciassified wherever necessary.

For Sukumar Babu & Co,, For and on behalf of the Board
Chartered Accountants
(Firm’s Registration No.004188S)

e RALd
V. Venu Gopal Reddy K. Yashoda
Director Director
DIN No: 08089571 DIN No: 05157487

Place: Hyderabad
Date : 23-05-2019



