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Sukumar Babu& Co. 513, 'B’ Block, Aditya Enclave,
Chartered Accountants Ameerpet, Hyderabad - 500 038,
Phone No: +91 - 040 - 23731173
E-mail: sukumarbabuandco@hotmail.com

Independent Auditors’ Report

To The Members of

KNRC Holdings and Investments Private Limited.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated Ind AS financial staternents of KNRC Holdings
and Investments Private Limited (hereinafter referred to as “the Holding Company”} and its
Subsidiary (the Holding Company and its subsidiary together referrad to as “the Group”),
comnprising the Consolidated Balance Sheet as at March 31, 2019 the Consolidated Statement of
Profit and Loss (including other comprehensive income}, , the Consolidated Statement of Changes
in Equity, Consclidated Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements®).

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 {hereinafter referred
to as "the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance (including other comprehensive income), consolidated statement of changes
in equity and consolidated cash flows of the Group in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under Section 133
of the Act. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeqguarding the assets of the Group and for preventing and detecting frauds and other
irregutorities; the selection and application of appropriate accounting policies; making judgments
angd estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were opersating effectively for ensuring the accuracy
and completeness of the accounting records, reievant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consoltdated financsal statements by the Directors of the Holding Company, as aforesaid.



Auditor's Responsibility

Our responsibility is to express an opinion on these consolldated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, inciuding the assessment of the risks of material misstatement of the
consolicated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding Company’s
preparation of the consolidated financial statements that give a true and fair view in order to
design audit procedures that are ap}propriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policles used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating the
overall presentation of the conselidated financial statements.

We believe that the audit evidence we have obtained is sufficient and apprapriate to provide a
basis for our audit opinion on the Consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditors on separate financial statements and
on the other financial information of the subsidiary, the aforesaid consolidated financial statements
give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of
affairs (financial position) of the Groupras at March 31, 2019, and their consolidated less(financial
performance including other comprehensive Income), their consolidated statement of changes In
equity and consolidated cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section143(3) of the Act, based on our audit and on the consideration of
report of the other auditors on separate financial statements and the other financlal

information of subsidiary, we report, to the extent applicable, that: .
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We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
afaresaid consclidated financial statements.

In our opinion, proper books of account as required by {aw relating to preparation of
the aforesaid consolidated financlal statements have been kept so far as it appears
from our examination of those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Laoss,
Consolidated Statement of Changes in Equity and Consolidated Cash Flow
Statement dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated Ind AS
financial statements.

In our opinion, the aforesaid consolidated Ind AS financial statements comply with
the Indian Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting
Standards) Amendment Rules, 2016.

On the basis of the written representations received from the directors of the
Holding Company as on March 31, 2019 taken on record by the Board of Directars
of the Holding Company and the reports of the statutory auditors of its subsidiary
company incorporated in India, none of the directors of the Group companies,
incorporated in India is disqualified as on March 31, 2019 from being appointed as a
director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Holding Company, its subsidiary companies, associates companies
and jointly controlled entities /joint ventures Incorporated in India and the operating
effectiveness of such controls, refer to our separate Report in “"Annexure A",

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us: '

i, There were no pending litigations as at March 31, 2019 which wouid
impact the consolidated financial position of the Group.

1. The Group did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses,



Place: Hyderabad
Date: 24-05-2019

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Holding Company, and

its subsidiary company incorporated in India during the year ended
March 31, 2019,

For Sukumar Babu & Co.,
Chartered Accountants
{Firm Regn. No.004188S)
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Annexure-A
Annexure referred to in paragraph 2 (i) under the heading "Report on Other Legal
and Regulatory Requirements” of our report on even date:-

Report on the Internal Financial Controls under Clause (I} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KNR Constructions
Limited (“the Company"”) as of 31st March, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reperting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial informaticn, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit In accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial cantrols, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of Indiz. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adeguate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectivenass of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of rmaterial misstatement of the financial
statements, whether due to fraud or error,

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for my Jour audit opinion on the Company’s internal financial controls system over
financial reparting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financlal reporting is a process deslgned to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accerdance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made oniy in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of un authorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controis over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evatuation of the internal financial controls over financial reperting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls ever financial
reporting were operating effectively as at 31st March, 2019, based on the internal contro! over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India,

For SUKUMAR BABU & CO,,
Chartered Accountants
Firm Regn. No.0041885

> £, JUKUMAR BABU
b} %

Place: Hyderabad -;-(,_f‘ﬂrbvﬁaﬁ:ner

Date: 24-05-2019 - - Membership No: 024293



KNRC Holdings and Investments Private Limited
Consolidated Balance Sheet as at March 31, 2019

(Rs in takhs)

. As At As At
Particulars Note March 31, 2019 March 31, 2018
I ASSETS
1} Non-current assets
a) Property, plant and equipment 3 64.59 34.14
b} Investment property 3.1 54.50 135.59
c) Other Intangible assets 3.2 42,068.93 45,015.05
d} Other non-current assets 4 524.28 27.23
Total Non-Current Assets 42,712.30 45,212.01
2} Current assets
a) Financial assets
i) Investments 5 800.95 -
i}y Cash and cash equivalents 6 94,18 216.54
i) Bank balances, other than (ii) above 7 1,017.67 -
iv) Other Financial Asssts 8 722.01 97.38
b) Current tax Asset{net) g 23.58 19.69
€) Other current assets 10 3,159.086 2,755.36
Total Current Assets 5,817.45 3,088.97
TOTAL ASSETS 48,529.75 48,300.98 |
IT EQUITY AND LIABILITIES
Equity
a) Equity Share capitat 11 1.00 1.00
b) Instruments entirely equity in nature 11.4 10,111.89 9,351.93
¢) Other equity 12 {3,781.65) (3,196.71}
Total equity attributable to equity holders of 6,331.24 6,156.22
the Parent
Mon-Controlling interests 4,322.50 4,884.40
Total Equity 10,653,724 11,040.62
Liabilities
1} Non-current liabilities
&) ‘Financial liabilities
i Borrowings i3 34,134,20 34,345.44
i) Other financial liabilities 14 i74.36 74.27
b} Provisions 15 850.05 379.92
Total Non-Current Liabilities 35,153,61 34,799.63
2) Current liabilities
a) Financial liabilities
1Y  Trade Payables 16 363.40 7:.10
ity Other financial liabilities 14 1,317.44 1,363.31
b} Other current liabilities 17 294,99 284.77
€} Provisions 15 | 78157 741.55
Total Current Liahilitias 2,717.40 2,460.732
TOTAL EQUITY AND LIABILITIES 48,529.75 48,300.98
Corporate information and Significant accounting policies 1&2

See accompanying notes forming part of the financial staterments
As per our report of even date attached

For Sukumar Babu & Co.,
Chartered Accountants
(Firm Regn. Mo. 0041885)

C.Sukumar Babu |
Partner
Membership No: 0§
Place : Hyderabad §
Date :

For and on behalf of the Board of Directors

e AT

V. Venu Gopal Reddy K. Yashoda
Diractor Director
DIN No: 08089571 DIN No: 65157487




KNRC Holdings and Investments Private Limited

Consolidated Statement of Profit and Loss for the Year Ended March 31, 2019

(Rs in Lakhs)

Membership No: 02
Place : Hyderabad W,
Date : 24-05-2019 °

DIN No: 08089571

" Year ended Year ended
Particulars Note | March 31, 2018 March 31, 2018
I Revenue from Operations 8 7,534.28 5,868.54
II QOther income 19 533.68 280.51
111 Total Revenue (I + II) B,067.96 6,249.05
iv Expenses
Construction Cost - 1,436.59
Operation & Maintenance Expenditure 20 1,218.86 532.91
Employee benefits expense 21 91.04 91.33
Finance costs 22 4,375.45 3,962.89
Depreciation and amortization expense 3 2,956.58 2,698.79
Other expenses 23 572.67 437.19
Total expenses {IV) 9,214.60 9,158.70
v Profit before exceptional items and tax (III « IV) (1,146.64} (2,910.65)
VI Exceptional items - -
Vi Profit/{Loss) before tax (V - VI (1,146.64) (2,910.65)
VIII Tax expense
1) Current tax - -
2) Deferred tax - -
IX Profit /(Loss) for the period (VII - VIII} {1,146.64) (2,910.65)
X Other Comprehensive Income
a) Items that will not be reclassified to profit or loss
Actuarial gains and losses 24 {0.20) 1.15
Deferred Tax on abave iterns - -
b) Items that will be reclassified to profit or loss
XI Total Comprehensive Income far the period {IX+X) (1,146.84) {2,909,50)
Profit attributable to:
oo Owners-of the-parent - (584.74) (1,457.69)
Non-controlling interests (561.90) {1,452.96)
(1,146.64) (2.210,65)
Total comprehensive income attributable tos
Owners of the Company (584.94) (1,456.54)
Non-controlling interests (561.90) (1,452.96)
P - . (1’146'84) (2'909'50]
XII Earnings per equity share : (In Rs,)
Eguity shares of par value Rs. 10/- each
1) Basic (0.11} (0.29)
2) Diluted (0,11} (0.29)
Cerporate infarmation and Significant accounting policies 1 &2
See accompanying notes forming part of the financial statements
As per-our-report-of even-date-attached - -
For Sukumar Babu & Co., For and on behalf of the Board
Chartered Accountants e
{Firm Regn. No. 0041885), ;—ﬁ'@_‘ S ;j:
_,,,__._-—“""""-’ . M . K'
LGSR V. Venu GDM K. Yashoda
Partner Diractor Director

DIN No: 05157487




KNRC Holdings and Investments Private Limited

Consclidated Cash Flow Statement for the Year Ended March 31,2019

{Rs in Lakhs)

. Year ended Year ended
Particulars 31-03-2019 31-03-2018
A) cash flow from Qperating Activities
Profit before tax (1.146,.64) {2,910.65)
Adiustments for :
Depreciation and impalrment of property. plant and eauioment 2.956.58 2,698.79
Profit an sale of asset (20,91% -
Gain on Mutual fund (6,11} {198,87)
Provision for MMR 423.68 378.28
Unwinding Interest on NHAI Premium 455.48 394,07
Unwinding Interest on MMR 45.39 -
Unwinding Processing fee 41.12 -
Interest Expense on Fair Value of interest free loans 7.25 5.67
Derecognition of Financial hability - {62,63)
Movements in provisions, gratuity and covernment arants {0.20) 379.14
Finance costs 3,726.44 3,512.99
Operating profit before working capital changes 6,482.08 4.196.78
Changes in working capital:
(Increase}/Decraase in Trade and Other Receivables (1,525.38) (1.50:.99)
increase/{Decrease} in Trade Payables and Other Liabilities 415.77 3731.39
Cash aenerated/ (used) from Operations 5,372.47 3,066,118
Income Taxes (paid) / Refunds (3.89) (4.35)
Net Cash flows from / (used in) Operating Activities- (A) 5,368.58 3.061.83 |
8) Cash flow from Investing Activities
Purchase of property. plant and sauipment and Cabita! Work-in-Proaress (40.91) (10,43}
Intanaible assets under development - (1.230.28)
Investment in FD, Mutual funds (1,812.51) -
Proceeds from sale of Property 102.00 198.87
Net Cash flows from / (used in) Investing Activities- {(B) (1,251,42) (1.041.84)
C} Cash flow from Financing Activities
Finance cost paid (3,726.44) (3.508.81)
Procéeds frem borrowinas 6,344.43 1,100 00
Repayment of borrowinas (7.117.47) (3,174.88)
Instrument entirely eauity in nature (FV of USL) 759.96 3,194.70
Net Cash Flows from / (used in) Financing Activities- (C) {3.739,52) {2,388,99)
Net increase/(decrease) in cash and cash eauivalents - {A+B+C) {122.36) {369.00)
Cash & Cash Equivalents at the beainning of the vear 216,54 585.54
Cash &Cash Equivalents as at end of the vear (Refer note_1) 94.18 216.54
Note:
1 Cash & Cash eguivalents includes:
Cash in Hand 67.22 46.84
Bank Balance -Current Account 25,56 175.70
Cheaues on hand z -
94,18 2316.54

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in Ind-AS7 on Cash Flow Statements and presents the cash

flows by operating, investing and financing activities.

3 Previous vear's flaures have been rearouped, wherever necessary,
4 Figures in brackets represent cash outfiows,

See accompanvina notes farmina part of the financial statements
As per our report of even date attached

For Sukumar Babu & Co,,

Chartered Accountants

R
C.5ukumar Babu

Partner f
Mesmbership No: 024299
Place : Hyderabad Y
Date : 24-05-2019

For and an behalf of the Board

K. Yashoda

Director
DIN No: 05157487

>

V. Venu Gopal Redd\.'~
Director
DIN No: QBOBS571




A - Equity Share Capital

KNRC Holdings and Investments Private Limited

Consoclidated Statement of Changes In Equity for the Year Ended March 31, 2019

(Rs in Lakhs)

Particulars Number of Amount
Shares
Balance as at April 01, 2017 10,000 1.00
Add: Equity shares allotted during the year - -
Balance as at March 31, 2018 10,000 1.00
Add: Equity shares allotted during the year - B
Balance as at March 31, 2019 10,000 1.00
B - Instrument entirely equity in Nature
{Rs. in Lakhs)
Loan from Holding
Lompany
At 1 April, 2017 6,219.87
Addition during the year 3,194.69
tess: Adjustment/Deletion (62.63)
At 31 March, 2018 9,351.93
At 1 April, 2018 9,351.,93
Addition during the year 759.96
Less: Adjustment/Deletion -
At 31 March, 2019 10,111.89
C - Other Equity
(Rs in Lakhs)
. Other
R Particulars g:::;::: Comprehensive Total
Income
Balance as at April 01, 2017 {1,738.51) (1.65) {1,740.17)
Total Comprehensive Income for the Year (1,457.69}) 1.15 {1,456.54)
Balance as at March 31, 2018 (3,196.20) (0.51) (3,196.71)]
Balance as-at April 01,2018 - {(3,186.20) {0.51) (3,196.71)
Total Comprehensive Income for the Year (584.74) (0.20) {584.94)
Balance as at March 31, 2018 (3,780.94) {0.71) {3,781.65)

See accompanying notes forming part of the financial statements

As per our report of even date allached
For Sukumar Babu & Co.,

Chartered Accountants

(Firm Regn. No. 0041885)

For and on behalf of the Board

g/&'% W 5
V. Venu Gopal Reddy K. Yashoda

Director Director
DIN No: 08089571 DIN No: 05157487

C.Sukumar Babl
Partner
Membership No: 02424
Place : Hyderabad
Date : 24-05-2019




KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements

3 Property, Plant and Equipment

{Rs. in Lakhs)

Particulars As at As at
March.31. 2049 [ March 31,2018
Tangible Assets
Furnlture and Fixtures 3.63 1.24
Office equipment 49.73 22.82
Computers & Accessories 3.84 3.16
Vehicies 7.39 6.92
54,59 34.14
{Rs fn Lakhs)
Furniture and Computers &
Particulars Elxt Vehicles Office equipment Acc i Total
Cost or Deemed cost
As at Aorli 01, 2017 0.97 8.17 22.29 1.48 32.91
Addltlons 0.70 0.04 6.52 2.87 10,43
Dlsoosals/adiustments b - - - -
h 31,2018 1.67 8.21 25.11 4.35 43.34
Depreciation
As at April 03, 2017 0.26 0.47 1.15 0.48 2.36
Charae for the perlod 0.17 0.82 5.14 0.71 6.84
Dlsoosals/adiustments - - - - -
ch 31, 2018 0.43 1.29 6.29 1.19 9.20
Net block
As at March 31. 2018 1.24 5.92 22.82 3.16 34.14
| Ag at March 31, 2017 G.71 72,70 21.14 1.00 30.55
Cast or Deemed cost
As at Aoril 0. 2018 1.67 B8.21 29,21 4,35 43.34
Additions 2,63 1.30 34.72 2.26 40,91
Disposals/adiustments -
| As at March 331, 2019 4.30 9.51 53.83 6.61 84.25
Depraclation
As at Aoril 01, 2018 0.43 1.29 6.29 1.19 9.20
Charae for the period 0.24 0.83 7.81 1,58 10.46
Disposals/adiustments - =
LLAs at March 31, 2019 0.67 2,12 14.10 277 19.66
Net block
As at March 31, 2019 3.63 7.39 49.73 3.84 64.59
LAs at March 31, 2018 1.24 6.92 22.82 3.16 34.14
3.1 Investment Property
{Rs. in Lakhs)
- As at As at
Particulars March 31,2019 | March 31, 2018
Investment Property * 54.50 135,59
135.59 135.59
Note: Refer nate 11 for detalls of assets pledged.
{Rs, In Lakhs)
Particulars Ampunt
As at April 01, 2017 135,59
Additlons -
Disposails -
As at March 31, 2018 135.59
Depreciation
As at Aprit 01, 2017 -
Charge for the period -
Disposals -
As at March 31, 2018 -
Met block
As at March 31, 2018 135.59
As at March 31, 2017 135.59
As at April 01, 2018 135,59
AddItions -
Disposals (81.09)
As at March 31, 2019 54.50
Depreciation
As at April 01, 2018 -
Charge for the periog -
Disposals -
As at March 31, 20185 -
Net block
As at March 31, 2019 54.50
L As at March 31, 20 135.59




KNRC Heldings and Investments Private Limited

Notes forming part of the consolidated financial statements

Falr Value of Investment Property

Detalls and fair value of the Investment srocerty as on March 31, 2019 and March 31, 2018 15 qlven below

N S EE (Rs. T Lakhs),
alr value S a As at
Particulars Hlerarchy March 31, 2019

76.31 1561.05
Investment Property Level 3 76.31 161.05

The Company has no restrictions on the reallsabili
Investment properties or for repalrs, maintenance and enhancements,

3.3 Other Intangible assets

ty of its Investmer:t properties and no contractyuat obligations te purchase,

(Rs, in Lakhs)
Particulars A at As at
Carrlage way 42,068.93 45,015.05
Intanglble assets under development - -
Total 42,068.93 45,015.05
{Rs. In Lakhg)
Intangibie
Particulars Carriage way assets under Total
deyelopment
Cost or Deemed cost
As at April 01, 2017 39,522.52 8,859.74 48,382,26
Additlons 10,090.02 1,230.28 11,320.30
Dlspasals - (10,090.02) {10,090.02)
As at March 31, 2018 49,612.54 0.00 49,612.54
Depreciation
As at April 01, 2017 1,905.54 - 1,305,549
Charae for the period 2,691.95 - 2,691,095
Disposals - - -
As at March 31, 2018 4,597.49 - 4,597.49
Net hlock
As at March 31, 2018 45,015.05 ¢.00 45,015.05
As at March 31, 2017 37,616.98 8,859.74 46,476.72
Cost or Deemed cost
As at April 01, 2018 49,612.54 " 49,612.54
Addltions - - -
Dlsposals - -
As at March 31, 2019 49.612.54 he 49,612.54
Depreciation
As at April 01, 2018 4,597.49 - 4,597.49
Charge for the period 2.946,12 - 2,946.12
Disposals - - -
As at Mareh 31, 2019 7,543.61 - 7,543.61
Mat block
As at March 3%, 2019 42,068.93 - 42,068.93
45,015.05 - 45,015.05

As at March 31 201}8@“ %.
A &%
@ (]

construct or develop



KNRC Holdings and Investments Private Limited

Notes forming part of the consolidated financial statements

4  Other Non-current Assats

{Rs in [akhs)

Particulars

As
March 31,2019

at
March 31 ,2018

Amount paid to Related Party (refer note : 31}

Capital advances 497.05 -
Other Receivables 3.82 3.82
GST Input 23.41 23.41
524,28 27.23
5 Investments
(Rs. in Lakhs)
As at

No.of Units

March 31,2019

March 31,2018

Current
Trade - Quoted - at fair value
Investments in Mutual funds

UTT Mutual fund 26168.535 (PY Nil) 800.95 -
§00.95 -
6 Cash and Cash Equivalents
{Rs in Lakhs)
. As at
Particulars March 31,2019 March 31,2018
Balances with banks;
in current accounts 26,96 175.70
Cash on hand 67,22 40.84
Total 84,18 216.54
7  Other Bank Balances
{Rs. in Lakhs)
As at
March 31,2019 March 31,2018
Fixed deposits (3months to 12 mornths) 1,017.67 -
Total 1,017.67 -
8 Other Financial Assets
(Rs in_takhs)
. As at
Particulars March 31,2019 __ March 31,2018
Current
Receivable from NMAI-Proiect Director 246.97 97.38
Receivable from JKM - DLP 475.04 -
Total 722.01 97.38
9  Current Tax Asset (Net)
{Rs in Lakhs)
. As at
Particulars
March 31 ,2019 March 31 ,2018
Current
TDS Receivabte 23.58 19,69
23.58 19,69




KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements
10 Other Current Assets

{Rs in Lakhs),

Particul As at_
articulars March 31,2019 March 31 2018
Advance to EPC Contractar - JKM 3,145.09 2,605.77
Advance for Chanae of Scope B 138.70
Staff Imprest & Salary Advances 391 4,30
Prepaid Expenses 6.68 5.63
Other receivables 3.38 0.96
Total 3:.159.06 2:.755.36
11 Equity Share Capital
(Rs in Lakhs)
Particulars As at

March 31,2019 =~ March 31,2018 _

Authorised Share capital

10,000 Equity Shares of Rs. 10/- each 1.00 1.00
2,79,90,000 Preference Shares of Rs .10/~ each
Issued, subscribed & fully paid share capitai
10,000 Equity Shares of 10/- each fully Paid up 1.00 1.00
(Wholly Owned subsidiary of KNRC Holdings and Investments Private Limited)
2,75,91,000 9% Non-Cumulative Redeemable Preference Shares of 10/- Each
Total 1.00 1,00

11.1 The Company has only one class of shares referred to as equity shares having a par value of Rs, 10/- . Each holder of equity shares is

entitled to one vote per share.

11,2 The details of equity shares hotding more than 5% shares as at March 31, 2019 and March 31, 2018 is set out below:

As at March 3%, 2019

As at March 31, 2018

Name of the sharehoider No, of %% held MNo. of Shares % held
Shares
KNRC Holdings and Investments Pvt. Ltd.. 10,000 100% 10,000.00 100%

11.3  The reconciliztion of the number of shares outstanding at the beginning and at the end of the year is set out below:

As at March 31, 2019

As at March 31, 2018

Particulars No. of Rupees in No, of Shares Rupees in Lakhs
Shares Lakhs
Number of Equity Shares at the beainning 10.000 1.00 10,000.00 1.00
Add:- Number of Shares Issued - - - -
Less: Number of Shares Bought 8ack - - - -
Number of Equity Shares at the end of the vear 10,000 1.00 10,000.00 1.00

11.4 Instrument entirely aquity in Nature

(Rs in Lakhs)

i As at
Particulars
March 31,2019 March 31 ,2018
KNR Constructions Ltd., (Refer note ; 31) 9,261.89 8.501.93
JKM Infra Projects Ltd., 850.00 850.00
10.131.89 9.351.93
12 Other Equity
(Rs in Lakhs)
- As at
Particulars March 20 reh 20
IV Surplus/(deficit) in the Statement of Profit and Loss {3,196,20) {1.740,17}
Add: Profit/(Loss} for the year (583,51} {1,456.03)
(3.779.71) (3,196.20)
ity Other Comprehensive Income - Gratuity {0.71) (0.51)
Total (3,780.42) {3:196,71)
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13 Borrowinas
{Rs in Lakhs)

. As at
Particulars
March 31,2019 March 31,2018
Non-current
Secured loans
Form Banks (Rupee Loans} -{Foot Note - 13.1) 29,940.55 30,695.74
Unsecured loans
Un Secured - Deferred Payment Liability
Premium Pavable - NHAI ( Refer note : 27) 4,046.88 3,591.40
From refated parties (Refer note : 31)
KNR Constructions Ltd,, 146.77 58.30
Total 34.134,20 .. 34.345.44
Note - 13,1

Project Loan of Rs.31,800.00 Lakhs sancticned by Banks to subsidiary company i.e., KNR Muzaffarpur Baraunl Tollway Private Limited and as en
31.03.2019 the subsidiary company availed an amount of Rs.31,325 Lakhs.

Terms of Security of Project Loan
i. Mortgage /charge over the company's immovable and movable properties (other than project assets but Including alf receivables) both
present and future;

ii. Charge/assianment of revenues receivables .
iii. Charge over /fassignment of the rights, tities and interests of the company in to and in respect of all project agreements (in accordance with
concession agreement).

Iv. Assicnment of insurance policies, interest, benefits, claims, auarantees ,oerformance bends and finuidated damaaes:

v. Pledae of 51% of the fully paid up Eauitv share capita! of the company:
The aforesaid charge will rank Pari - Passu with the mortgages and charges created/to be created in favour of participating
institutions/banks.

vi. The Sponsor has provided a Corporate Guarantee to the tune of 20% of outstanding term loan debt.
Terms of Repavment of Project Loan
The above loan is repayable in fifty quarterly unequat installments ranging from 0.16 crores to 10.94 crores beginning from 1st January ,
2017 to 1st April, 2028, The numbers of balance installments as on 31st March, 2019 are 41, The interest charged by the lenders is at 12%
p.a. Interest is payable monthly.

14 Other Financial Liabilities
{Rs in Lakhs)

; As at
Particulars
March 31,2019 March 31,2018
Non-current
Interest on Premium Pavable 140.37 50.16
Amount pavable to Related Partv{Refer Note : 31)
KNR Constructions Ltd., 11.82 1.94
JKM Infra Projects Lid., 22.17 22,17
Total non-current other financial liabilities 174.36 74.27
Current
Current maturities of long-term debts:
Term loans - from Banks {Refer note - 13.1) 735.15 793,10
Amount pavable to Related Party (Refer Note : 31)
Advance Recelved 15.79 24.37
Expenses Pavable - KNR Censtructions Lid., 1.47 0.83
Retention deposit - JKM Infra Projects Ltd., 425.00 425,00
Expenses Pavable - JKM Infra Projects Ltd., 21.50 21.50
salaries pavable 4.96 4,15
Independent Enaineer fees pavable 41,53 39.05
Cutstanding Expenses 72.03 55.31
Total current other financial liabilities 1.317.43 1.363.31

Total 1,491.79 1.437.58
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15 Provisions
{Rs In Lakhs)

. As at
Particulars March 31,2019_ March 31.2018
Non - Current
Pravision for Gratuity (Refer Note : 30) 2,70 1.64
Provision for MMR 847.35 378.28
850.05 379,92
Current
Provisicn for Gratuity 0.07 0.05
Provision for Capital Expenditure (Refer Foot Note} 741.50 741.50
Totai 741.57 741.55

Foot Note: During the year company has received the 100% PCOD, and Rs, 741,50 lzkhs pending for certification, hence provision has been made

and capitalised ) 3
Movement of Provision for Major Maintanance

PARTICULARS As at
March 31,2019 March 31 ,2018
Balance as at 1 April 378.28 -
Provision made during the vear 423.68 378.28
Un winding Interest on MMR 45.39 -
Provisior: utilised during the vear - -
Provision reversed during the year - -
Balance as at 31 March 847.35 378.28
16 Trade Pavables
(Rs in Lakhs)
. As ak
Particulars March 31 2015 _ March 31 2018
Bills Pavable {Sub-contractors/Labour/Service) 180.06 71.10
Amount pavable to Related Party (Refer Note : 31)
KNR Constructions Limited 183.34 -
Total 363.40 71.10

17 Other Current Liabilities
(Rs in Lakhs)

- As at
Particulars March 2 voh

Dues to statutorv/aovernment authorities 16.41 8.61
Mobilisation Advance - NHAI 276.16 276.16

Total 292.57 283,77
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18 Revenue From Operations

{Rs in Lakhs)

Year Year
Particulars ended ended
31-03-2019 31-03-2018
Toll Revenue 7,534.28 4,531.95
Construction Incame - 1,436.59
Total 7.534.28 5,968.54
19 Other Income
{Rs in Lakhs)
Year Year
Particulars ended ended
31-03-2019 31-03-2018
Derecognitien of Financial Liability - 62.64
Income from Demonitisation - 198.87
Profit on Sale of Asset 20,91 -
Repairs & maintanane income - DLP 431.86 -
Gain/{Loss) on FV of Mutual funds 6.11 -
Other Income 74.80 19.00
Total 533.68 280.51
20 Operation & Maintenance Expenses
(Rs in Lakhs)
Year Year
Particulars ended ended
31-03-2019 21-03-2018
Toll Maintenance Expenditure 163.75 149.73
NHAT Premium - 4,90
Provision for MMR 423,68 378.28
Repairs & Maintenance - DLP 4313.93 -
Operation and Maintenance expenses - Routine 217.50 -
Tota] 1,218.86 532.91
21 Employee Benefits Expense
{Rs in Eakhs)
Year Year
Particulars ended ended
31-03-2019 31-03-2018
Salaries, Wages and Other Benefits 88.23 88,22
Staff weifare Expenses 2.81 3.11
Total 91.04 91.33
22 Finance Costs
(Rs in Lakhs)
Year Year
Particulars ended ended
31-03-2019 31-03-2018
Interest on Term Loans 3,640.35 3,445.59
Interest on Premium Pavyable 99.77 50.16
Un winding interest on NHAI Premium 455.48 394,07
Un winding interest on MMR 45,39 -
Un winding Processing Fee 41,12 18.85
Unwinding Interest on fair value of USL 7.25 5.67
Other Borrowing Charges 86.09 48.55
Total 4,375.45 3,962.89




KNRC Heldings and Investments Private Limited
Notes forming part of the consolidated financial statements

23 Other Expenses

{Rs in Lakhs)

Year Year
Particulars ended ended
31-03-2019 31-03-2018
Travelling & Convevance {includes Boarding & Lodging Expenses) 8.30 11.60
Postage &Telegrams and Telephones 0.09 0.23
Security Charges 47.76 43.41
Advertisement and publicity 1.05 8.44
Legal & Professional Charges 19.22 5.64
Interest on TDS 1.30 0.34
Insurance 24.93 21.37
Rates and taxes excluding taxes of Income 18.11 1.93
Payments te the Auditor 4.21 6.60
Consuitancy Expenses 65.32 70.47
Power & Fuel 140,12 70.01
Mess Expenses 28.65 18.69
Telephone Expenditure 2.25 2.49
Labour Expenses 83,78 55.63
Hire Charges 28.59 3.84
Repairs & Maintenance 12.93 27.83
AMC Charges 19.92 11.59
Service Tax - 1.11
GST Expenses 48.05 43.44
Printing & Stationery 7.07 9.88
Other Expenses 8.59 22.65
Total 570.24 437.19
24 Other Comprehensive Income
{Rs in Lakhs}
Year Year
Particulars ended ended
31-03-2019 31-03-2018
Items that will not be reclassified to profit or loss
Actuarial Gains & Losses 0.20 (1,15)
Total 0.20 (1.15)
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Fer the purpose of the Group’s capltal management, capital includes issued capital and all other equity reserves attributable to the equily sharehotders of the group, the groups

25 Capital management
pelicy Is to maintain a strong capitai base so as ta safeguard
othar stakekolders and for the future development of the Company. In order to maintain or achfeve an
paymeat, retura on capita? to shareholders or Issue of new shares.
The Company's adjusted net debt to aquity ratlo at March 31, 3019 and March 31, 2018 was as follows
(Rs. In Lakhs)
March 31, 2019 March 31, 2018
Tatal Debt from banks 30,822.47 31,547.34
Less: cash and cash equivalents 1,§11 85 216.54
Adjusted net debt 29,719,62 31,330.60
Totsl equ 19,656.17 11,040.62
Adjusted equity 10,656,17 11,040.62
Adjusted net debt to adjusted equity ratio 2,79 2.84

Note : Debt from Banks Includes Interest accrued and due
26 Financlal Instruments - Fair values and risk management

A. Accounting classifications and fair values

The following table shows the carrying amounts and falr values of finandial assets and financial liabilties,

including their levels in the fair vatue hierarchy.

its ability to ¢ontinue as a golng concern, 5o that it can continue to provide returns far sharehsolders and benefits for
optimal capltat structure, the Company may adjust the amount of dividend

March 31, 2019 (RS, tn Lakhs) {Rs. fntakhs}
"Hﬁ%rticulars Carrylng amouant Falr Value
Total carrying
FVYTPL Amartised Cost t Level 1 Level 2 Level 3 Total

Financial assets
Cash and cash equivalents - 94.18 94.18 - - - -
Bank balances, other than above 1,017.67 1,017.67 £,017.87 - . 1,017.67
Investments 800.95 - B0G.55 800.9% - - 800.95
Other finandial assets - 722.01 722.01 - - 722,01 722.01

800.95 1,833.88 2,634.81 1,818.62 - 722.0t 2,540.63
Flnancial llabiiitias
Trade Pavables - 353.40 363.40 - - 3683.40 363.40
Secured bank Ipans - 30,675.70 30,675.70 - - 30,675.70 30,675.70
Un Secured loans - 146.77 146.77 - - 146,77 146.77
NHAI Premium Payable - 4,046.88 4,046.88 - - #,046.88 4,046.88
Other financial liabilities - 756.64 756.64 . - 256.64 756.64

- 35,989,339 35,989.39 - - 35,989.39 35,989,39

The management assessed the financial assets and Habilities measured at amartised cost are approximate to the
ameunts would be signaificantly different from the values that would eventuzlly be received or settled.

fair values since the Group does not anticipate that the carrying

March 31, 2018 {Rs. In Lakhs) {RS. jn akhs)
Particulars Carrying amount Falr Valie
Totat carrying
FVTPL Amortlsed Cost 5 i Level 1 Level 2 Level 3 Total

Financial assels
Cash and cash equivalents - 216.54 216.54 - - - -
Qther financial assets - 97.38 97.38 - - 97.38 §7.38

= 313.92 313.62 - - 97.38 97.38
Financial labilitles
Trade Payables 71.140 71.10 - - 71.10 71.10
Securad bank loans - 31,488.84 31,468.84 - - 31,488.84 31,488.84
Un Secured loans 58.30 58.30 - - 58.30 58.30
NHAI Premium Payable 3.591.40 3,591.40 - - 3,595.40 3,561.40
Other financial llabllities - 544.48 544 .48 - - 644.48 544.48

- 35,854.12 35,854.12 - - 35,854.12 35,854.12

The manzgement assess
amounts would be sfin

the financial assets and Habilities measured at amortised cost are approxim
Pagifferent from the values that would evantually be received or settled.

ate te the falr values since the Group does not anticipate that the carrying
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26 Financial instruments - Fair values and risk management

B. Financiai risk managament

The Company has exposure to the following risks arising from financial Instruments;

&) credit #isk
b) llguldity risk
<) market risk

The company's focus Is to estimate 2 vulaerabil

performance,
a) Credit risk

Credit risk is the risk of financial loss to the Com
arises principally from the Company's recelvables f

Yhe group is nat exposed to credit risk as It has no trade recelvable

The group’s BOT Projects generally does not have trade receivable
Hence, the management belleves that the cempany is not exposed to

b) Liquidity risk

Llguidity tisk is the risk that the Company wlil encoun|
delivering cash or another flnancial asset. The Company
meet its liabilitles when they are due,

cash return on investments,
Exposure to liquidity risk

The following are the remaining contractual maturities of fAnancial |
contractual interest payments and exclude the Irpact of netting agre

As at March 31, 2019

pany if 8 customer or counterparty to a financlal instrument fails
rom customers; loans and investments In debl securities.

as coliection of toll income colncide as and when the traffic
any credlt rlsk.

ter difficulty In meeting the obligations assoclated with its flnan
‘s approach to managiag liguldity Is to ensure, as far as posslble,
under both normal and stressed conditlons,
reputation. The Company uses actlvity-based costing to cost its products and servi

ty of firancial risk and to address the Issue to minlimize the potentiai adverse effects of its financial

to meet its contractual obligatiens, and

passes through toll plazas,

clal Fabilities that are settled by
that it will have suifficlent liquidity to
without Incurring unacceptable losses or risking damage to the Company's
ces, which asslsts it in monitoring cash flow requirements ang optimising its

iabilities at the reporting date, The amounts are gross and undiscounted, ang include
ements.

(Rs. in takhs)

Contractual Cagh flows

Particulars ) Total
Carrying Amount Upto 1 year 1ta 3 Years More than 3 years
Non-derivative financial liabilities
Secyred Bank foans 30.675.70 735.15 2,425,80 27,514.75 36.675.70
Un Secured loans 146,77 - - 146,77 146.77
NHAT Premium Pavable 4,046,88 - - 4,046.88 4,046.88
Trade payables 363.40 363.40 - - 363,40
Other financial labliitles 756.64 157.28 - 599.36 756,64
35,989.39 1,255.83 2,425.80 32,307.76 35,989.39
As at March 31, 2018 (Rs. In Lakhs)
Contractual Cash flows
Particulars Tatal
Carrying Amount Upto 1 year 1to 3 Years More than 3 years

Non-derivative financial liabilities
Secured Sank loans 31,488.84 793.10 1,680.00 29,005.74 31,488.84
Un Secured loans 58.30 - - 58.30 58.30
NHAI Premium Payable 3,591.40 - - 3,5%1.40 3,591.40
Trade Payables 71,10 71.10 - - 71.10
Cther financial liabilities 644.48 145,21 - 499,27 £644.48

i 35,854.12 1,009.41 1,690.00 33,154.71 35,854.12
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t) Market risk
Market risk Is the risk that changes In market prices ~ such as foreign exchange rates, interest rates and equity prices - wiil affect the Groups income or the
value of Its holdings of financial instrements. The objective of market risk management Is to manage and control market risk exposures within acceptable
parameters, while optimising the return.
i) Foreign currency risk

Forelgn Currency risk Is the risk that falr value or future cash flow of a financial instrument will fluctuate becayse of changes in foreign exchange rate.

The Group is not exposed to foreign currency risk as ik has no berrowing or no material payables in foreign currency
it} Interest rate risk

interest rate risk is the risk that falr value of future cash flow of a financlal Instrument wiil fluctuate because of changes In market, Interest rates.

The interest risk arises to the Group mainly from long term borrowings with variabfe rates. The Group measures risk through sensitivity 2nalysis.

The Group Is exposed to Interest rate risk as it has few variable interest rate horrowings.
The Groups exposure to interest rate risk due to borrawings is as follows:

(Rs. I lakhs)
Particulars Note No. March 31,2019 March 31,2018
Borrowings outstanding 11 29,940,55 30,695.74
Borrowings Current maturities 12 735.15 793.10
Sensitivity analysis (RS, In lakhs}
Impact on profit/ loss after tax
Interest Rate Risk Analysis Year Ended Year Ended

March 31, 2019 March 31, 2018

Increase or decrease In Interest by 25bp 77.71 81.17
Note : In case of Increase In [nterest rate, Proflt will reduce angd vice versa

Price risk
Price risk is the risk that the fair value or future cash fiows of a financlal instrument will Auctuate becauyse of changes in market prices
(other than those arising from interest rate risk or cuirency risk}.

Particulars | Note No. {_March'31 2015 | March 31,2018 }
nvestments } | 800,95 | -]
Sensitivity analysis {Rs. In lakhs)
. . N Impact on profit/ loss after tax
Price Risk Analysis FY 2015-19 I TV 2017.48
Increase or decrease in NAV by 2% 8.01 § -

Note : In case of Decrease [n NAV, Prcfit will reduce and vice versa
2% Service concession arrangement

i) The Company has entered Into a service concession arrangement with National Highways authority of Indla {NHAT) for deslgn, consteuctlon, development,
finance, operation and malntenance of NH-28 from Km 519.600 to Km 627.000 In the State of Blhar for a period of twenty one (21) years from
commencement date te. 08 July 2012 includlng construction period. The Company has achieved its PCOD on 03 June 2016, and toll collection has been
commenced from 09 June 2016 and achieved 100% PCOD on 24 August 2017 and 100% toll collection has been commenced from ot October 2017. The SCA
does net provide for any renewal of this arrangement, -

The Company has right to charge the users of the Asset as toll, Accordingly, the Company has recognised a Intanglble asset, At the end of the concesslon
perlod the toli road wilt become the property of the Authority and the Company will have no further involvement In Its operation or maintenance.

Buring the year, the Cemnpany has recarded toll revenue of Rs. 7,534.28 Lakhs.
The revenue recoanised in relatlon to construction represents the fair value of the construction services provided in constructing the toll road.
The Company has recognised a Intangible asset of Rs. 49,612.54 Lakhs

ii} The company Is required to make anacal payments o the authority(NHAT) dusing the course of SCA which is called negative grant as per Ingd-As 11, and the
same was recognised as a labllity with a present value of future annuai payments payable during the period of SCA. And the same was capitalised to the

intangible assets. v, g g? )
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36  Approval of Financial Statements
The financial statements were approved for issue by the Board of Directors on May 24, 2019

37 Previous vear's figures have been regrouped/reclassified/rearranged wherever considered
necessary.

For Sukumar Babu & Co., For and on behalf of the Board
Chartered Accountants
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