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Independent Auditors' Report

To The Members of

KNRCHoldings and Investments Private Limited.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of KNRCHoldings

and Investments Private Limited (hereinafter referred to as "the Holding Company") and its

Subsidiary (the Holding Company and its subsidiary together referred to as "the Group"),

comprising the Consolidated Balance Sheet as at March 31, 2018 the Consolidated Statement of

Profit and Loss (including other comprehensive income), , the Consolidated Statement of Changes

in Equity, Consolidated Cash Flow Statement for the year then ended, and a summary of the

significant accounting policies and other explanatory information (hereinafter referred to as "the

consolidated financial statements").

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of these consolidated

financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred

to as "the Act") that give a true and fair view of the consolidated financial position, consolidated

financial performance (including other comprehensive income), consolidated statement of changes

in equity and consolidated cash flows of the Group in accordance with the accounting principles

generally accepted in India, including the Indian Accounting Standards specified under Section 133

of the Act. The respective Board of Directors of the companies included in the Group are

responsible for maintenance of adequate accounting records in accordance with the provisions of

the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other

irregularities; the selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and prudent; and the design, implementation and maintenance

of adequate internal financial controls, that were operating effectively for ensuring the accuracy

and completeness of the accounting records, relevant to the preparation and presentation of the

Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error, which have been used for the purpose of preparation of the

consolidated financial statements by the Directors of the Holding Company, as aforesaid.



Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our

audit. While conducting the audit, we have taken into account the provisions of the Act, the

accounting and auditing standards and matters which are required to be included in the audit

report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the consolidated financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of the

consolidated financial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal financial control relevant to the Holding Company's

preparation of the consolidated financial statements that give a true and fair view in order to

design audit procedures that are appropriate in the circumstances. An audit also inciudes

evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Holding Company's Board of Directors, as we" as evaluating the

overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Consolidated Ind AS financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us,

and based on the consideration of reports of other auditors on separate financial statements and

on the other financial information of the subsidiary, the aforesaid consolidated financial statements

give the information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India, of the consolidated state of

affairs (financial position) of the Group as at March 31, 2018, and their consolidated loss(financial

performance including other comprehensive income), their consolidated statement of changes in

equity and consolidated cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section143(3) of the Act, based on our audit and on the consideration of

report of the other auditors on separate financial statements and the other financial

information of subsidiary, we report, to the extent applicable, that:



(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit of the

aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of

the aforesaid consolidated financial statements have been kept so far as it appears

from our examination of those books and the reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,

Consolidated Statement of Changes in Equity and Consolidated Cash Flow

Statement dealt with by this Report are in agreement with the relevant books of

account maintained for the purpose of preparation of the consolidated Ind AS

financial statements.

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with

the Indian Accounting Standards specified under Section 133 of the Act, read with

Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting

Standards) Amendment Rules, 2016.

(e) On the basis of the written representations received from the directors of the

Holding Company as on March 31, 2018 taken on record by the Board of Directors

of the Holding Company and the reports of the statutory auditors of its subsidiary

company incorporated in India, none of the directors of the Group companies,

incorporated in India is disqualified as on March 31, 2018 from being appointed as a

director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial

reporting of the Holding Company, its subsidiary companies, associates companies

and jointly controlled entities /joint ventures incorporated in India and the operating

effectiveness of such controls, refer to our separate Report in "Annexure A".

(g) With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditor's) Rules, 2014, in our

opinion and to the best of our information and according to the explanations given

to us:

i. There were no pending litigations as at March 31, 2018 which would

impact the consolidated financial position of the Group.

ii. The Group did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.



iii. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Holding Company, and

its subsidiary company incorporated in India during the year ended

March 31, 2018.

For Sukumar Babu 8t Co.,
Chartered Accountants

(Firm Regn. No.004188S)

Place: Hyderabad

Date: 29-05-2018

~
;' C. Sukumar Babu \

Partner

Membership No: 024293

------ ------------------------- - ----- ----



Annexure-A
Annexure referred to in paragraph 2 (i) under the heading "Report on Other Legal
and Regulatory Requirements" of our report on even date:-

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of KNR Constructions
Limited ("the Company") as of 31st March, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note") and the Standards on Auditing, issued by lCAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of Internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for my lour audit opinion on the Company's internal financial controls system over
financial reporting.



Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of un authorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For SUKUMAR BABU 8t CO.,
Chartered Accountants
Firm Regn. No.004188S

Place: Hyderabad
Date: 29-05-2018

Partner I
Membership No: 0242~3
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KNRCHoldings and Investments Private Limited

Consolidated Balance Sheet as at March 31, 2018
(Rsin t.akhs)

Particulars
I ASSETS

1) Non-current assets
a) Property,plant andequipment
b) Investmentproperty
c) OtherIntangibleassets
d) Intangibleassetsunderdevelopment
e) Othernon-currentassets

Total Non-Current Assets

2) Current assets
a) Financialassets

i) Cashandcashequivalents
ii) OtherFinancialAssets

b) Currenttax Asset(net)
c) Othercurrent assets

Total Current Assets

TOTALASSETS

II EQUITYAND LIABILITIES
Equity
a) EquitySharecapital
b) Instrumentsentirely equity in nature
c) Othereauitv

Total equity attributable to equity holders of
Non-Controllinginterests
Total Equity

lia bilities
1) Non-current liabilities

a) Financialliabilities
i) Borrowings
ii) Other financialliabilities

b) Provisions
Total Non-Current liabilities

2) Current liabilities
a) Financialliabilities

i) TradePayables
ii) Other financialliabilities

b) Othercurrent liabilities
c) Provisions

Total Current liabilities

TOTALEQUITYAND LIABILITIES

As At
March 31 2018

As At
March 31 2017Note

34.14
135.59

45,015.05

30.55
135.59

37,616.98
8,859.74

3.3627.23
45,212.01 46,646.22

5
6
7
8

216.54
97.38
19.69

2755.36

585.54
54.27
15.34

1320.35
3,088.97 1,975.50

48300.98 48621.72

9
9.5
10

1.00
9.351.93
(3 196.71_l

1.00
6.219.87
(1 740.17)

6,156.22
4884.40

4,480.70
6337.36

11,040.62 10,818.06

34.345.44 36.674.83
74.27 23.74

379.97 1.98
34,799.68 36,700.55

71.10 25.01
1.363.31 765.95
284.77 312.15
741.50 -

2,460.68 1,103.11

48300.98 48621.72

11
12
13

14
12
15
13

CorporateinformationandSianificantaccountinapolicies 1& 2

For and1~of the Board of Directors

I",~ K-o))~d

Seeaccompanyingnotesforming part of the financialstatements
Asperour report of evendate attached

For Sukumar Babu a.Co.,
CharteredAccountants
(FirmRegn.No.0041885) _--':

~\)i
~ ~ 1'00*,' ,I~'- ....

~ \.~Vi:' 0'
C.Sukumar Babu I !\ ;: ;';
Partner :.~.:J.. _. _ ..':, '"""
MembershipNo: 024293 '<.;_o('~* ;;,_,;'z ;;'
Place: Hyderabad """'".,1BAV~_.":,!
Date: 29-05-2018 ~-;-..r.-Y

K. Jalandhar Reddy
Director
DINNo: 00434911

K.Yashoda
Director
DINNo: 05157487



KNRC Holdings and Investments Private Limited

Consolidated Statement of Profit and Loss for the year EndedMarch 31, 2018

(Rsin Lakhs\
Particulars Note Year ended Yearendea

March 31 2018 March 31 2017
I Revenuefrom Operations 16 5,968.54 5,906.89
II Other income 17 280.51 71.81
III Total Revenue (I + II) 6249.05 5978.70
IV Expenses

ConstructionCost 1,436.59 4,008.33
Operation& MaintenanceExpenditure 18 532.91 497.78
Employeebenefitsexpense 19 91.33 44.53
Financecosts 20 3,962.89 2,512.91
Depreciationand amortizationexpense 3 2,698.79 1,907.60
Otherexpenses 21 437.19 249.15
Total expenses (IV) 9159.70 9220.30

V Profit before exceptional items and tax (III - IV) (2,910.65) (3,241.60)
VI Exceptionalitems · -
VII Profit/CLoss) before tax (V - VI) (2910.65 (3241.60
VIII Tax expense

1) Current tax 22 · 4.16
2) Deferredtax · .

- 4.16
IX Profit /(Loss) for the period (VII - VIII) (2910.65 (3245.76)
X Other Comprehensive Income

a) Items that will not be reclassified to profit or loss
Actuarialqalnsand losses 23 1.15 (1.66)
DeferredTaxon above items - -

b) Items that will be reclassified to profit or loss
XI Total Comprehensive Income for the period (IX+X) (2,909.50) (3,247.42)

Profit attributable to:
Ownersof the parent (1,457.69) (1,630.92)
Non·controlllnQinterests (1452.96) (1614.84'

(2.910.65 (3245.76
Total comprehensive income attributable to:
Ownersof the Company (1,456.54) (1,632.58)
Non-controllinQinterests (1452.96) (1 614.84

(2,909.50 3247.42
XII Earnings per equity share: (In Rs.)

EqUitysharesof par value Rs. 10/- each 28
1) Basic (0.29) (0.32)
2) Diluted (0.29) (0.32)

Corporateinformationand 5iQnificantaccountinqpolicies 1&2
5ee accomnanvlnqnotes fcrmlnq part of the financial statements
As per our report of evendate attached

i ;JE:1'»1Mr". ~rf
For Sukumar Babu &. Co.,
CharteredAccountants ~.p":~-~~-~-"~~:,..-.

(Firm ReQn.No.0041885) /%:"0 ....., .. " ""\ ..~ t< o!»
~~

1v*' .,cd -:->. f\.l ., C'"if./; .......... .,_"'l >,.~
c.sukum~· '*~ ::'.-~!; K. Jalandhar Reddy K.Yashoda
Partner ~, _ -- ... ~.-,j Director Director
MembershipNo: 024293 \. -J_C 0,": ;.) DINNo: 00434911 DINNo: 05157487
Place: Hyderabad ' ~~* S\U /
Date : 29-05-2018 \v.IJ'-'1EA O*N

"<...• ..•.....•.



At 1 April, 2016
Addition during the year
Less:Adjustment/Deletion

6,219.87

KNRCHoldings and Investments Private Limited

~onsolidated Statement of Changes In Equity for the year ended March 31, 2018

A - Equity Share Capital
(Rs in Lakhs)

Particulars

10,000 1.00

Number of
Shares

Amount

Balance as at April 01, 2016
Add: Equity sharesallotted during the year
Balance as at March 31, 2017
Add: Equity sharesallotted during the year
Balance as at March 31 201B

10,000 1.00

10,000 1.00

B - Instrument entirely equity in Nature
(Rs. in t.akhs)

Loan from Holding
Cnrnn ..nv

At 31 March, 2017 6,219.87
At 1 April, 2017
Addition during the year
Less:Adjustment/Deletion

6,219.87
3,194.69
(62.63)

At 31 March, 2018 9,351.93

C - Other Equity

Particulars

(Rs in Lakhs)

Retained
Other

Comprehensive Total
Earnings Income

(107.59) - (107.59)

(1,630.92) (1.66) (1,632.58)

(1738.51) (1.66) (1740.17)
(1,738.51) (1.66) (1,740.17)

(1,457.69) 1.15 (1,456.54)

(3196.20) (0.51) (3196.71)

Balanceas at April 01, 2016
Total ComprehensiveIncome for the Year

Balance as at March 31, 2017
Balanceas at April 01, 2017
Total ComprehensiveIncome for the Year

Balance as at March 31, 2018

Seeaccompanyingnotes forming part of the financial statements
As per our report of even date attached
For Sukumar Babu &. Co.,
CharteredAccountants

For and on behalf of the Board

C.Sukumar Babu K. lalandhar Reddy
Director
DINNo: 00434911

K.Yashoda
Director
DINNo:05157487

Partner
MembershipNo: 024293
Place : Hyderabad
Date : 29-05-2018



'i<NRCHoldings and Investments Private Limited

Consolidated Cash Flow Statement for the Year Ended March 31,2018

Particulars

B) Cashflow from Investing Activities
Purchase of orooertv. olant and eauioment and Caoital Work-in-Proaress
Intaneible assets under develooment
Proceeds from sale of Prooertv

NetCashflows from I (used in) Investing Activities- (B)I=======~~";';';';;';~====d~~;;';';;~

C) Cashflow from FinancingActivities
Finance cost oaid
Proceeds/(reoavment) from borrowinas
Instrument entirelv eauitv in nature (FV of USL)
Non-controllina interest

NetCashFlowsfrom I (used in) FinancingActivities- (C)t======0!:2====~'f============9

Net Increase/(decrease) in cashand cashequivalents - (A+B+C)

Cash & Cash Eauivalents at the beainnina of the year
Ca,:;h&Ca,:;h Eauivalent,:; as at end of.the year (~

See accomoanvina notes formlne oart of the financial statements
As per our report of even date attached
For Sukumar Babu .. Co.,
Chartered Accountants
(Firm Regn. No. 0041885)
---_ ::> '"%:
C:Sukumar Babu
Partner
Membership No: 024293
Place : Hyderabad
Date : 29-05-2018

Note:
1 Cas I & cash eauivalents includes'

Cash in Hand
Bank Balance -Current Account
Cheaues on hand

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in Ind-AS7 on Cash Flow Statements and presents the cash
flows by operating, Investing and financing activities.

3 Previous year's fiaures have been rearouoed. wherever necessary.
4 Fiaures in brackets reo resent cash outflows.

« .~n~"';.Q1)rB'&f
~ - K. lalandhar Reddy K. Yashoda

Director Director
DIN No: 00434911 DIN No: 05157487



KNRCHoldings and Investments Private Limited
No·tes forming part of the consolidated financial statements

1) CorporateInformation:

KNRHoldings and Investments Private Limited('the Company')is a companydomiciledin India with
its registeredoffice at KNRHouse,4th Floor, Plot No. 114 Phase- I, Kavuri Hills Hyderabad. The
Companyhas been incorporatedunder the provisionsof Indian CompaniesAct in 2011. The Company
and its subsidiariescollectively referred to as the "Group".

2) Significant Accounting Policies

2.1 Statement of Compliance

These financial statements are the Consolidatedfinancial statements of the Group prepared in
accordancewith Indian Accounting Standards ("Ind AS") as per the Rule 3 of Companies(Indian
AccountingStandards)Rules,2015 and Companies(Indian AccountingStandards)Rules,2016 notified
underthe CompaniesAct, 2013, (the 'Act') andother relevantprovisionsof the Act.

2.2 Basis of Preparation &. Presentation

These consolidated financial statements are prepared in accordance with Indian Accounting
Standards (Ind AS) under the historical cost convention on the accrual basis except for certain
financial instruments which are measuredat fair values, the provisions of the CompaniesAct, 2013
('Act') (to the extent notified) and guidelines issuedby the Securities and ExchangeBoard of India
(SEBI). The Ind AS are prescribedunder Section 133 of the Act read with Rule3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
AmendmentRules,2016.

2.3 Basis of Consolidation

Theconsolidatedfinancialstatementshavebeenpreparedon the following basis:

i) Subsidiaries

Theconsolidatedfinancial statementscomprisethe financial statementsof the HoldingCompany
and its subsidiariesas disclosedin Note 31. Subsidiariesare consolidatedfrom the date control
commencesuntil the date control ceases.Subsidiariesare consolidatedon a line-by-linebasisby
adding together the book values of like items of assets, liabilities, incomeand expenses,after
fully eliminating intra-group balances,intra-grouptransactionsand resultingunrealizedprofits or
losseson intra-group transactionsas per IndianAccountingStandard110.

ii) The financial statements of the Subsidiariesused in the consolidationare drawn up to the same
reportingdate as that of the HoldingCompany,i.e. March31, 2018.

iii) Non-controlling interests in the net assets of the consolidated subsidiaries is identified and
presentedin consolidatedbalancesheetunderthe Total Equity.

iv) Non-controllinginterests in the net assetsof consolidatedsubsidiariesconsistsof:
a) The amount of equity attributable to Non-controlling holders at the date on which

investment in a subsidiaryis made;and
b) The Non-controllingholdersshareof movementsin the equity sincethe date the parent

subsidiaryrelationshipcameinto existence.

v) The consolidated financial statements are prepared to the extent possible using uniform
accounting policies for like transactions and other events in similar circumstancesand are
presented to extent possible, in the same manner as the Company's separate financial
statements.The Subsidiariesconsideredfor consolidatedfinancial statementsare given in Note
31.

2.4 Changes in the Group's ownership interest in existing subsidiaries

Changesin the Group's ownership interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity transactions. The carrying amounts of the
Group's interest and the non-controlling interests are adjusted to reflect the changesin their relative
interests in the subsidiaries. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recogniseddirectly
in equity and attributed to shareholdersof the Group.



KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculatedas the difference between (i) the aggregateof the fair value of the considerationreceived
and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. All amounts previously recognised in other
comprehensiveincome in relation to that subsidiary are accountedfor as if the Group had directly
disposedof the related assets or liabilities of the subsidiary (i.e. reclassified to profit or loss or
transferred to another category of equity as specified/permitted by applicableInd AS). The fair value
of any investment retained in the former subsidiary at the date when control is lost is regardedas
the fair value on initial recognition for subsequentaccountingunder Ind AS 109, or when applicable,
the cost on initial recognitionof an investment in an associate.

2.5 Current and Non-Current classification

The group has classifiedall its assets and liabilities as current or non-current, wherever applicable,
as per the operatingcycle of the group as per ScheduleIII to the Act.

2.6 Fair Value Measurement
The group measurescertain financial instruments and other items in its financial statements at fair
value at eachbalancesheet date.
All assetsand liabilities for which fair value is measuredor disclosedin the financial statements are
categorizedwithin fair value hierarchy basedon the low-level of input that is significant to the fair
valuemeasurementas a whole:
Levell - Quotedprices (unadjusted) in active markets for identical assetsand liabilities.
Level2 - Inputs other than quoted prices includedwithin level 1 that are observablefor the assetor
liability, either directly (i.e. as prices) or indirectly (observableinput).
Level 3 - Inputs for the assets and liabilities that are not based on observable market data
(unobservableinputs).
Whenmeasuringthe fair value of an assetor a liability, the groupusesobservablemarket data asfar as
possible.If the inputs usedto measurethe fair value of an assetor a liability fall into different levelsof
the fair value hierarchy,then the fair value measurementis categorizedin its entirety in the samelevel
of the fair valuehierarchyas the lowestlevel input that is significantto the entire measurement.
The Group recognizestransfers between levelsof the fair value hierarchyat the end of the reporting
periodduringwhichthe changehasoccurred.

2.7 Property,plant andequipment (PPE)

Items of property, plant and equipment are measuredat cost less accumulateddepreciationand
accumulatedimpairment losses,if any

Costof an item of property, plant and equipmentcomprisesits purchaseprice, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributablecost of bringing the item to its workingconditionfor its intendeduseand estimatedcostsof
dismantlingand removingthe item and restoringthe site onwhich it is located.

Thecostof a self-constructeditem of property, plant andequipmentcomprisesthe cost of materialsand
direct labor, any other costs directly attributable to bringing the item to working condition for its
intendeduse,and estimatedcostsof dismantlingand removingthe item and restoringthe site onwhich
it is located.

If significantparts of an item of property, plant and equipmenthavedifferent useful lives, then they are
accountedfor as separateitems (major components)of property, plant andequipment.
Anygain or losson disposalof an item of property, plant andequipmentis recognizedin profit or loss.

Subsequentexpenditureis capitalizedonly if it is probablethat the future economicbenefitsassociated
with the expenditurewill flow to the Group.

Depreciationis calculatedon cost of items of property, plant and equipment in the mannerand as per
the useful life prescribedunder Schedule-II to the Act except the below mentioned assets, and is
generally recognized in the statement of profit and loss. Depreciation on additions (disposals) is
providedon a pro-rata basisi.e. from (up to) the date onwhichasset is readyfor use(disposedof).

Depreciationmethod, useful lives and residual values are reviewed at each financial year-end and
adjustedif appropriate.



KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements

Forthe Assetscostingup to Rs.5,000 are depreciatedfully in the year of purchase.

2.8 Capital Work-in-progress

Capital work-in-progress are carried at cost, comprising direct cost, related incidental expensesand
attributable borrowingcost less refundabletaxes.

2.9 Intangible Asset under Service Concession Arrangements (SCA)

TheGrouprecognizesan intangible assetarisingfrom a serviceconcessionarrangementto the extent it
has a right to charge for use of the concessioninfrastructure. The fair value, at the time of initial
recognitionof such an intangible asset receivedas considerationfor providing constructionor upgrade
servicesin a serviceconcessionarrangement,is regardedto be its cost. Subsequentto initial recognition
the intangible asset is measured at cost, less any accumulated amortization and accumulated
impairment losses. /

/

Subsequentexpenditure is capitalizedonly when it increasesthe future economicbenefits embodiedin
the specificassetto which it relates.

TheGrouphas followed life basedamortizationfor intangible assetswhich are recognizedunder service
concessionarrangements,over the balanceconcessionperiod.

Government grants - Viability Gap Funding (VGF)

Any VGF in the form of equity support in connection with project construction is accounted as a
receivableand is adjustedto the extent of actual receipt.

Accounting for negative grants

The Group is required to make payments to the authority during the period of SCAwhich is called
negativegrant as per appendixto Ind-As 11, and the payment is in the form of fixed payment (annuai
throughout the SCA) and the Group has recognized as a liability with a present value of annual
paymentspayableduring the SCA.And the samewascapitalizedto the intangibleassets.

2.10 Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measuredinitially at cost,
including transaction costs. Subsequent to initial recognition, investment properties are measured in
accordancewith the Ind AS 16's requirement for cost model.

An investment property is derecognized upon disposal or when the investment property is
permanently withdrawn from use and no further economic benefits expected from disposal. Any gain
or loss arising on derecognition of the property is included in profit or loss in the period in which the
property is derecognized.

2.11 Financial Instruments

i. Classification and subsequent measurement

Financial assets
Financialasset is
• Cash/ Equity Instrument of another Entity,
• Contractualright to -

a) receiveCash/ another FinancialAssetfrom another Entity, or
b) exchangeFinancialAssetsor FinancialLiabilitieswith another Entity underconditionsthat are
potentially favourableto the Entity.

On initial recognition,a financial asset is classifiedasmeasuredat

- Amortizedcost;
- FVTPL

Financialassetsare not reclassifiedsubsequentto their initial recognition,except if and in the periodthe
Groupchangesits businessmodel for managingfinancialassets.

A financial asset is measuredat amortized cost if it meets both of the following conditionsand is not
destqnated as at FVTPL:
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o the asset is held within a businessmodelwhoseobjective is to hold assetsto collect contractual
cashflows; and

o The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely paymentsof principal and interest on the principalamount outstanding.

Financial liabilities

Financialliability is ContractualObligationto
• deliver Cashor another FinancialAssetto another Entity, or
• exchangeFinancialAssets or FinancialLiabilities with another Entity under conditions that are

potentially unfavourableto the Entity

Financialliabilities are classifiedas measuredat amortizedcost or FVTPL.A financial liability is classified
as at FVTPlif it is classifiedas held for trading, or it is a derivative or it is designatedas such on initial
recognition. Financialliabilities at FVTPlare measuredat fair value and net gains and losses, including
any interest expense, are recognized in profit or loss. Other financial liabilities are subsequently
measuredat amortized cost using the effective interest method. Interest expenseand foreign exchange
gainsand lossesare recognizedin profit or loss.Any gain or losson de-recognition is also recognizedin
profit or loss.

ii. De-recognition

Financial assets
TheGroupderecognizesa financial assetwhen the contractual rights to the cashflows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewardsof ownershipof the financial asset are transferred or in which
the Group neither transfers nor retains substantially all of the risks and rewardsof ownershipand does
not retain control of the financial asset.

Financial liabilities

TheGroupderecognizesa financial liability when its contractual obligations are dischargedor cancelled,
or expire.

The Group also derecognizesa financial liability when its terms are modified and the cash flows under
the modifiedterms are substantially different. In this case,a newfinancial liability basedon the modified
terms is recognizedat fair value. The difference between the carrying amount of the financial liability
extinguishedand the new financial liability with modifiedterms is recognizedin profit or loss.

iii. Impairment

Impairment of financial assets

In accordancewith Ind AS 109, the GroupappliesExpectedCredit loss (ECl) model for measurement
and recognitionof impairment losson the following financialassetsand credit risk exposure:

• Financialassetsthat are measuredat amortizedcost
• Trade receivables

TheGroupfollows 'simplified approach' for recognitionof impairment lossallowanceon trade receivables
which do not contain a significant financing component.The application of simplified approachdoes not
require the Group to track changesin credit risk. Rather, it recognizesimpairment lossallowancebased
on lifetime ECLsat each reporting date, right from its initial recognition

Impairment of non-financial assets

TheGroup's non-financial assets, other than deferred tax assetsare reviewedat each reporting date to
determinewhether there is any indication of impairment. If any such indication exists, then the asset's
recoverableamount is estimated.

For impairment testing, assets that do not generate independentcash inflows are grouped together into
cash-generatingunits (CGUs). EachCGUrepresents the smallest group of assets that generates cash
inflows that are largely independentof the cashinflowsof other assetsor CGUs.
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The recoverableamount of a CGU(or an individualasset) is the higher of its value in use and its fair
value lesscosts to sell. Value in use is basedon the estimated future cash flows, discountedto their
presentvalueusinga pre-tax discountrate that reflectscurrent market assessmentsof the time valueof
moneyandthe risks specificto the CGU(or the asset).

An impairment loss is recognized, if the carrying amount of an asset or CGUexceeds its estimated
recoverableamount. Impairment lossesare recognizedin the statement of profit and loss. Impairment
loss rernqnlzed in respect of a CGUis allocated first to reduce the carrying amount of any goodwill
allocatedto the CGU,and then to reducethe carryingamountsof the other assetsof the CGU(or group
of CGUs)on a pro rata basis.

2.12 Cashand cashequivalents
Cash and bank balances also include fixed deposits, margin money deposits, earmarked balances
with banks and other bank balanceswhich have restrictions on repatriation. Short term and liquid
investments being not free from more than inSignificant risk of change in value, are not includedas
part of cashand cashequivalents.

2.13 Provisions

Provisionsare recognisedonly when:
a) An entity hasa present obligation (legal or constructive) as a result of a past event
b) It is probable that an outflow of resourcesembodying economicbenefits will be required to settle
the obligation; and
c) A reliable estimate can be madeof the amount of the obligation.
Reimbursementexpected in respect of expenditure required to settle a provision is recognisedonly
when it is virtually certain that the reimbursementwill be received.

Provisionsare measured at the present value of management's best estimate of the expenditure
requiredto settle the present obligation at the end of the reporting period. The discount rate usedto
determine the present value is a pre-tax rate that reflects current market assessmentsof the time
value of money and the risks specific to the liability. The increase in the provision due to the
passageof time is recognisedas interest expense.

2.14 Contingent liability, Contingent Assets and Commitments

Contingent liability is disclosedin caseof
a) A present obligation arising from past events, when it is not probable that an outflow of resources

will be required to settle the obligation
b) A present obligation arising from past events, when no reliable estimate is possible.

Contingentassetsare disclosedwhere an inflow of economicbenefits is probable.
Commitments are future liabilities for contractual expenditure. Commitments are classified and
disclosedas follows:
a) Estimated amount of contracts remaining to be executed on capital account and not
providedfor
b) Other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.
c) Other commitments related to sales/procurementsmade in the normal courseof businessare not
disclosedto avoid excessivedetails.
Contingent liabilities, Contingent assetsand Commitmentsare reviewed at eachBalanceSheetdate.

2.15 RevenueRecognition

Group'srevenue can be recognisedwhen
(a) the amount of revenue can be measuredreliably;
(b) it is probable that the economicbenefits associatedwith the transaction will flow to the company;

Service concession arrangements (SCA)
Revenuerelated to constructionor upgradeservicesprovidedundera serviceconcessionarrangementis
recognizedbased on the stage of completion of the work performed, consistent with the Group's
accountingpolicy on recognizingrevenueon constructioncontacts,and the toll revenueis recognizedas
andwhenthe amount is due and recoveryis certain.
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Other Income
Interest income: Financeincome is accruedon a time proportion basis, by reference to the principal
outstandingand the applicableEffective interest rate (EIR). Other income is accountedfor on accrual
basis.Wherethe receipt of income is uncertain, it is accountedfor on receipt basis
Other Items of Income: Other itemsof incomeare accountedas andwhenthe right to receivearises
and it is probablethat the economicbenefitswill flow to the Groupand the amount of incomecan be
measuredreliably

2.16 EmployeeBenefits

a) Short term employee benefits:
All employeebenefits falling due wholly within twelve months of rendering the service are classified
as short-term employee benefits. The benefits like salaries, wages, and short term compensated
absencesetc. Expenseson non-accumulatingcompensatedabsencesare recognisedin the period in
which the absencesoccur.

b) Post-employment benefits:

l, Defined contribution plans: The state governedprovident fund scheme,employeestate
insuranceschemeand employeepensionschemeare definedcontribution plans.The contribution
paid/payableunder the schemesis recognisedduring the period in which the employeerendersthe
related service.
ll, Defined benefit plans: The employees' group gratuity fund schemes are managed by Life
InsuranceCorporation of India (L.I.C), and post-retirement provident fund schemeare the Group's
defined benefit plans. The present value of the obligation under such defined benefit plans is
determinedbasedon actuarial valuation using the ProjectedUnit Credit Method.

Theobligation is measuredat the presentvalue of the estimated future cashflows. Thediscount rate
usedfor determining the present value of the obligation under defined benefit plans, is basedon the
market yield on government securities of a maturity period equivalent to the weighted average
maturity profile of the related obligationsat the BalanceSheetdate.

Re measurement, comprising actuarial gains and losses, the return on plan assets (excluding net
interest) and any change in the effect of asset ceiling (wherever applicable) are recognisedin other
comprehensiveincome and is reflected immediately in retained earnings and is not reclassifiedto
profit and loss.

The net interest cost is calculated by applying the discount rate to the net balanceof the defined
benefit obligation and the fair value of plan assets.This cost is included in employeebenefit expense
in the statement of profit and loss.

In caseof funded plans, the fair value of the plan assets is reducedfrom the gross obligation under
the defined benefit plans to recognizethe obligation on a net basis.

Gainsor losseson the curtailment or settlement of any defined benefit plan are recognisedwhen the
curtailment or settlement occurs. Past service cost is recognisedas expense at the earlier of the
plan amendment or curtailment and when the Group recognizes related restructuring costs or
termination benefits.

2.17 Taxes on Income

Incometax comprisesof current and deferredtax. It is recognizedin profit or lossexceptto the extent
that it relatesto an item recognizeddirectly in equity or in other comprehensiveincome.

i. Current tax

Currenttax comprisesthe expectedtax payableor receivableon the taxable incomeor lossfor the year
andany adjustment to the tax payableor receivablein respectof previousyears.Theamountof current
tax reflects the best estimate of the tax amount expectedto be paid or receivedafter conslderlnqthe
uncertainty, if any, related to incometaxes. It is measuredusing tax rates (and tax laws) enactedor
substantivelyenactedby the reportingdate.

Currenttax assetsand current tax liabilities are offset only if there is a legally enforceableright to set
off the recognisedamounts, and it is intendedto realizethe assetand settle the liability on a net basis
or simultaneously.
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ii. Deferred tax

Deferred tax is recognisedon temporary differencesbetween the carrying amounts of assets and
liabilities in the consolidated flnancial statements and the corresponding tax bases used in the
computationof taxable profit. Deferredtax liabilitiesare generally recognisedfor all taxable temporary
differences.Deferredtax assetsare generallyrecognisedfor all deductibletemporary differencesto the
extent that it is probablethat taxable profits will be availableagainstwhich those deductibletemporary
differencescan be utilized. Suchdeferred tax assetsand liabilities are not recognisedif the temporary
differencesarise from the initial recognition (other than In a businesscombination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accountingprofit. In addition,
deferredtax liabilitiesare not recognisedif the temporarydifferencearisesfrom the initial recognitionof
goodwill.
Thecarryingamountof deferredtax assetsis reviewedat the end of eachreporting periodand reduced
to the extent that it is no longer probablethat sufficient taxable profits will be availableto allow all or
part of the assetto be recovered.Deferredtax assetsand liabilities are measuredat the tax rates that
are expectedto apply in the period in which the liability is settled or the asset realised,basedon tax
rates (andtax laws)that havebeenenactedor substantivelyenactedby the endof the reportingperiod.

iii. Minimum Alternate Tax (MAT)

MinimumAlternative Tax ("MAT") under the provisionsof the Income-tax Act, 1961 is recognisedas
current tax in the statement of profit and loss.Thecredit availableunderthe Act in respectof MATpaid
is recognisedas an assetonly whenand to the extent there is convincingevidencethat the Groupwill
pay normal incometax during the period for which the MATcredit can be carried forward for set-off
against the normal tax liability. MATcredit recognisedas an asset is reviewedat each balancesheet
dateandwritten downto the extent the aforesaidconvincingevidenceno longerexists.

2.18 Leases
Leasesin which a substantial portion of risks and rewardsof ownershipare retained by the lessorare
classified as operating leases. Payments and receipts under such leases are recognised to the
Statement of Profit and loss on a straight-line basis over the term of the lease unless the lease
payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increase, in which case the same are
recognisedas an expensein line with the contractual term.

2.19 Cashflow statement

The ConsolidatedCash flow statement is prepared in accordancewith Ind AS 7 by using indirect
method by segregating as cash flows from operating, investing and financing activities. Under the
Cash flow from operating activities, the net profit is adjusted for the effects of Non-cash items,
Changesin working capital and other items for which the casheffects are investing or financingcash
flows.

Cash and cash equivalents (including bank balances) are reflected as such in the Cash Flow
Statement. Thoseamounts which are not consideredin cashand cashequivalents as on the date of
BalanceSheetare included in investing activities.

Cash comprisescash on hand and demand deposits with banks. Cash equivalents are short-term
balances(with an original maturity of three months or less from the date of acquisition).

2.20 Earningsper share

a} Earnings per share
Basicearningsper share is calculatedby dividing:
• the profit attributable to ownersof the Group
• by the weightedaverage number of equity sharesoutstanding during the financial year, adjusted
for bonuselements in equity shares issuedduring the year and excludingtreasury share.

b} Diluted earnings per share
Diluted earningsper share adjusts the figures used in the determination of basicearningsper share
to take into account:
• the after incometax effect of interest and other financing costs associatedwith dilutive potential
equity shares,and
• The weighted average number of additional equity shares that would have been outstanding
assumingthe conversionof all dilutive potential equity shares.



KNRCHoldings and Investments Private Limited
No~esforming part of the consolidated financial statements

2.21 BorrowingCosts
Borrowingcosts include interest expensecalculatedusing the effective interest method. Borrowing
costs that are attributable to the acquisition, construction or production of a qualifying asset are
capitalizedas part of cost of suchasset till such time the asset is ready for its intended useor sale.
A qualifying asset is an asset that necessarilyrequires a substantial period of time to get ready for
its intended use or sale. All other borrowing costs are recognisedin profit or loss in the period in
whichthey are incurred.

2.22 Keyaccountingestimatesandjudgements

The preparationof these consolidatedfinancial statements in conformity with Ind AS requires the
managementto make estimates and assumptionsconsidered in the reported amounts of assets,
liabilities (including contingent liabilities), incomeand expenses. The Managementbelievesthat the
estimatesused in preparationof the financialstatementsare prudent and reasonable. Actual results
coulddiffer due to these estimatesand the differencesbetweenthe actual results and the estimates
are recognizedin the periods in which the results are known / materialize. Estimates include the
property plant and equipment, inventory, future obligations in respect of retirement benefit plans,
provisions,fair value measurementand taxes etc.

a) Property,plant andequipment

The Group reviews the estimated useful lives of property plant and equipment at the end of
each reporting period. During the current year, there has been no changein life consideredfor
the assets.

b) Fairvaluemeasurementof financial instruments

Whenthe fair values of financials assetsand financial liabilities recorded in the BalanceSheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques, including the discounted cash flow model, which involve various
judgementsand assumptions.

c) Provisionfor employeebenefits

The Group uses actuarial assumptionsto determine the obligations for employee benefits at
each reporting period. Theseassumptionsincludethe discount rate, expected long-term rate of
return on plan assets, rate of increasein compensationlevelsand mortality rates.
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3 Property, Plant and Equipment
IRs. in t.akhs)

As at As at
March 31, 2018 March 31, 2017

Tangible Assets
Furniture and Fixtures 1.04 0.51
Officeequipment 23.82 22.14
Computers& Accessories 2.36 0.20
V"hid"s 6.92 7.70

34.14 30.55

IRs in Lakhs
Particulars Furniture and Office equipment Computers It Vehicles Total

J';vh'rpc &

Cost or Deemed cost
Asat Aoril 01. 2016 0.97 0.07 0.15 - 1.19
Additions - 22.22 1.33 8.17 31.72
Disoosals/adiustments. - - - - -
As at M"rch 31. 2017 0.97 22.29 1.48 8.17 32.91
DeDreciation
Asat Aoril 01. 2016 0.13 0.02 0.15 - 0.30
Charoefor the oeriod 0.33 0.13 1.13 0.47 2.06
DiSOO~~!',.~~iustments - - - - -
As at 131,2017 0.46 0.15 1.28 0.47 2.36
Net block
Asat March31. 2017 0.51 22.14 0.20 7.70 30.55
As at Marrh"'l1 7n1Ii 0.84 0.05 - - 0.89
Cost or Deemed cost
Asat Aoril 01. 2017 0.97 22.29 1.48 8.17 32.91
Additions 0.70 6.82 2.87 0.04 10.43

~~~~S~!~~~~:m;~;sR -
1.67 29.11 4.35 8.21 43.34

DeDreciation
Asat Aoril 01. 2017 0.46 0.15 1.28 0.47 2.36
Charoefor the oeriod 0.17 5.14 0.71 0.82 6.84

~~~~S~!!~i~s:m;~is8 -
0.63 5.29 1.99 1.29 9.20

Net block
As at March31. 2018 1.04 23.82 2.36 6.92 34.14
As at M"r,.h 11 7n17 0.51 22.14 0.20 7.70 30.55

3.1 Investment Property

As at As at
March 31 2018 March 31 2017

InvestmentPropertv* 135.59 135.59
135.59 135.59

Note. Refernote 11 for detailsof assetspledged.

_iRS.In Lakh~
Amount

As at April 01, 2016 287.54
Additions
Disoosals 1151.95'
As at March 31 2017 135.59
Depreciation
As at April 01, 2016 -
Chargefor the period -
Disoosals -
As at March 31 2017 -Net block
As at March 31, 2017 135.59
Asat March31 2016 287.54
As at April 01, 2017 135.59
Additions -
Disoosals -
As at March 31. 2018 135.59
Depreciation
Asat April 01. 2017 -
Chargefor the period -
Disposals -
As at March 31 2018 -
Net block
As at March 31, 2018 135.59
Asat March31 2017 135.59

Fair Value of Investment Property
Detailsand fair valueof the investment orooertv as on March31. 2018 andMarch31. 2017 is oiven below

(R<;.In Lakhsl

Fair value As at As at
Hierarchv March 31, 2018 March 31, 2017

Investment Property I Level3 161.05 161. 5
161.05 161.05

TheCompanyhasno restrictionson the realisabilityof its investmentpropertiesand no contractualobligationsto purchase.constructor develop
Investmentpropertiesor for repairs,maintenanceand enhancements.
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3.3 Other Intangible assets

Total

As at
March 31 2018

As at
March 31 2017

Carriaqe way
Intan ible assets under develo ment

45,015.05 37,616.98
8859.74

(Rs, In Lakhs)
lntanglDle

assets under
Cilrri"{lP. WilV rip.Vp.loDment Total

Cost or Deemed cost
As at April 01, 2016 - 42,160.79 42,160.79
Additions 39,522.52 6,221.47 45,743.99
Disposals - (39522.52) (39522.52)
Asat March 31 2017 39522.52 8859.74 48382.26
Depreciation
Asat April 01, 2016 - - -
Charqefor the period 1,905.54 - 1,905.54
Disposals - - -
As at March 31 2017 1905.54 - 1905.54
Net block
Asat March 31, 2017 37,616.98 8,859.74 46,476.72
Asat March31 2016 - 42 160.79 42 160.79
Costor Deemedcost
As at April 01, 2017 39,522.52 8,859.74 48,382.26
Additions 10,090.02 1,230.28 11,320.30
Disposals (10090.02) (10 090.02_l
Asat March 31 2018 49612.54 - 49612.54
Depreciation
As at April 01, 2017 1,905.54 - 1,905.54
Charqefor the period 2,691.95 - 2,691.95
Disposals - - -
As at March 31 2018 4597.49 - 4597.49
Net block
As at March 31, 2018 45,015.05 - 45,015.05
As at March31 2017 37616.98 8859.74 46476.72

45015.05 46476.72
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4 - Other Non-current Assets

As at
March 31 2018 March 31 2017

Other Receivables
GSTInput

3.82
23.41

3.36

5 - Cash and Cash Equivalents

Balances with banks:
In current accounts
Chequeson hand

cash on hand

As at
March 31 2018 March 31 2017

175.70 457.71
97.54

40.84 30.29

Total 216.54 585.54

As at
March 31 2018 March 31 2017

97.38 54.27

Total

As at
March 31 2018 March 31 2017

19.69 15.34

6 - Other Financial Assets

Current
Receivablefrom NHAI-Project Director

7 - Current Tax Asset (Net)

Current
TDS Receivable

8-Other Current Assets

Advance to EPCContractor - JKM
Advance for Chanqe of Scope
Staff Imprest & Salary Advances
Prepaid Expenses
Other receivables

Total

2,605.77
138.70

4.30
5.63
0.96

2755.36

1,312.74

2.74
4.87

1320.35

9 - Equity Share capital

As at
March 31 2018 March 31 2017

Authorised Share capital
10,000 Equity Shares of Rs. 10/- each
2,79,90,000 PreferenceShares of Rs .10/- each

1.00 1.00

Issued, subscribed&: fully paid share capital
10,000 Equity Shares of 10/- each fully Paid up
(Wholly Owned subsidiary of KNRCHoldings and Investments Private Umlted)

Total

1.00 1.00

1. 1.00

9.1 The Company has only one class of shares referred to as equity shares having a par value of Rs. 10/- • Eachholder of equity shares is entitled to one vote per
share.

9.2 The details of equity shares holdinq more than 5% shares as at March 31. 2018 and March 31, 2017 is set out below:

As at March 31, 2018 As at March 31, 2017

Name of the shareholder
No. of Shares Of. held No. of Shares % held

KNRCHoldinqs and Investments Pvt. Ltd., 10,000 100% 10,000.00 100%

9 4 The reconciliation of the nymber of sbares Qutstanding at the beginning and at the end of the year Is set oyt below;
AI at March 31, 2018 As at March 31, 2017

No. of Shares Rupees In Lakhs No. of Shares Rupees in Lakhs

Number of Equity Shares at the beqinnlnq
Add:- Number of Shares Issued
Less: Number of Shares Bouqht Back
Number of Equity Shares at the end of the year

10,000 1.00 10,000.00 1.00

10,000 1.00 10,000.00 1.00

9.5 - Instrument entirely equity In Nature
As at

(Rs in lakhs)

March 31 2018 March 31 2017
KNRConstructions Ltd., (Refer note: 30)
JKMInfra Projects Ltd.,

8,501.93
850.00

9,351,93

5,369.87
850.00

6.219.87
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10 - Other Equity

March 31 ,2018

Surplus/(deficit) in the Statement of Profit and Loss
Add: Profit/CLoss) for the year

(1,740.17)
(1,456.54)

13,196,71)

(107.59)
(1.632.58)

(1,740,171

Total (3.126.71) (1.740.17)

11- Borrowings

Particulars March 31 2018

Non-current
Securedloans
Form Banks (Rupee Loans) ·(Foot Note 11.1)
Unsecuredloans
Un Secured - Deferred Payment Liability
Premium Pavable - NHAI ( Refer note: 26)
From related cernes (Refer note: 30)

KNR Constructions Ltd .•

30.695.74 33,327.32

3.591.40 3,197.33

58.30 150.18

Total 34345.44 36674.83

Note - 11.1
Project Loan of Rs.31,BOO.OOLakhs sanctioned by Banks to subsidiary company i.e., KNR Muzaffarpur Sarauni Tollway Private Limited and as on 31.03.2018 the
subsidiary company availed an amount of Rs.31,325 Lakhs.

Termsof Securityof ProjectLoan

Mortgage /charge over the company's immovable and movable properties (other than project assets but including all receivables) both present and future;
H. Charqe/asslqnrnent of revenues receivables.
iit. Charge over /assignment of the rights, titles and interests of the company in to and in respect of all project agreements <in accordance with concession

agreement).
AssiQnment of insurance oouctes. interest, benefits, claims. cuerantees ,performance bonds and liquidated damaqes:
Ptedqe of 51% of the fully paid UPEQUity share capital of the company;

The aforesaid charge will rank Pari - Passu with the mortgages and charges created/to be created in favour of partiCipating institutions/banks.
Termsof Repaymentof Project Loan
The above loan is repayable in fifty quarterly unequal installments ranging from 0.16 crores to 10.94 crores beginning from 1st January, 2017 to 1st
April, 2028. The numbers of balance installments as on 31st March, 2018 are 45. The interest charged by the lenders is at 120/0.lnterest is payable
monthly.

12- OtherFinancialLiabilities

Non-current
Interest on Premium Payable
KNR Constructions Ltd.,
JKM Infra Projects ltd .•

Total non-currentother financial liabilities

March 31 2018 March 31 2017

50.16
1.94 1.57

22.17 22.17
74.27 23.74

793.10 120.00
14.67

24.37 23.67
0.83 21.50

425.00 425.00
21.50 20.03
4.15
39.05
55.31 141.08

1,363.31 765.95

1437.58 789.69

March 31 2018

1.69 1.98
378.28
379.97 1.98

741.50
741.50

Particulars

Current
Currentmaturities of long-termdebts:

Term loans from Banks (Refer note - 11.1)
Interest accrued and due on borrowtnus
Advance Received From Related Parties (Refer Note: 30)
Bills Payable (Sub-contractors/Labour)-EPC Contractor
Retention deposit· JKM Infra Projects Ltd ..
Expenses Payable - JKM Infra Projects Ltd .•
salaries payable
Independent Enqineer fees payable
OutstandinQ Expenses

Total current other financial liabilities

Total

13- Provisions

Non- Current
Provision for Gratuity (Refer Note: 29)
Provision for MMR

Current
Provision for Capital bxnendlture (Refer foot Note)

Total

Foot Note: During the year company has received the 100% rcoo, and Rs. 741.50 lakhs pending for certification, hence provision has been made and capitalised

14 - Tradepayables

March 31 2018

71.10

71.10

March 31 2018

8.61
276.16
284.77

Bills Payable (Sub·,c.ontractors/Labaur/Scrvice) 25.01

Total 25.01

15- OtherCurrentLiabilities

Dues to statutorv/qovemment authorities
Mobilisation from Nt-IAI

Total

35.99
276.16
312.15
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16 - Revenue From Operations

Year
ended

3:1 03 lO:la 3:1 03 lO:l2
Toli Revenue 4.531.95 1.898.56
Construction Income 1,436.59 4,008.33

Total 5968.54 5906.89

17 - Other Income

Year
ended

3:1 03 lO:la 3:1 0:1120:12
Derecognition of Financial Liability 62.64
Income from Demcnitisetion 198.87
Profit on Sale of Asset 68.90
Other Income 19.00 2.91

Total 280.51 71.81

18 - Operation & Maintenance Expenses

Year
ended

3:1 0:1120:lS ::u 0:112:012
Toll Maintenance Expenditure 149.73 168.61
NHAI Premium 4.90 329.17
Provision for MMR 378.28

Total 532.91 497.78

19 - Employee Benefits Expense

Year
ended

3:1 03 lO:la :11101320:12
Salaries. waoes and Other Benefits 88.22 41.48
Staff welfare Expenses ~.11 3.Q5

Total 91.33 44.53

20 - Finance Costs

Year
ended

3:1 03201a 3:1 0:112:0:l:Z
Interest on Term Loans 3,445.59 2.447.80
Unwindinq Interest on Premium Payable 444.23 3.27
Other Interest 5.23
unwindinq Interest Expense on Fetr Value of interest free loans 5.67 15.17
Other eorrow.no Charqes 67.40 41.44

Total 3962.89 2512.91

21 - Other Expenses

Year
ended

3:1 03 lOla 31 Q32:Ql:Z
Travelllnq & Conveyance (includes BoardinQ & Lodqinq Expenses) 11.60 23.88
Postaqe &TeleQrams and Telephones 0.23 0.08
Security Charqes 43.41 21.26
Advertisement and oublicitv 8.44 1.60
Legal & Professional Charqes 5.64 16.26
Interest on TDS 0.34 0.88
Insurance 21.37 13.84
Rates and taxes excludmo taxes of Income 1.93 0.07
Payments to the Auditor 6.60 7.92
Consultancy Expenses 70.47 72.93
Power & Fuel 70.01 53.06
Mess Expenses 18.69 8.70
Telephone Expenditure 2.49 1.97
Labour Expenses 55.63 6.32
Hire Charnes 3.84 3.79
Repairs & Maintenance 27.83 7.00
AMCCharqes 11.59
Service Tax 1.11 2.33
GST Expenses 43.44
Pnntinq & Stationery 9.88 4.39
Other Expenses 22.65 2.87

Total 437.12 249.15

22 - Tax Expense

Year
ended

31 Q32°:lA '11 011:2012

Current tax on profits for the year 4.16
Total 4.16

23 - Other Comprehensive Income

Year Year
ended ended

31 03 20:11 31 01321:11:12
Items that will not be reclassified to profit or loss

Actuarial Gains & Losses (1.151 1.66

Total 11.151 1.66
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24 Capital management

For the purpose of the Group's capital management, capital includes issued capital and all other equity reserves attributable to the equity shareholders of the group, the groups
policy is to maintain a strong capital baseso as to safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits
for other stakeholders and for the future development of the Company. In order to maintain or achieve an optimal capital structure, the Companymay adjust the amount of
dividend payment, return on capital to shareholders or issue of new shares.

The Company'sadjusted net debt to equity ratio at March 31, 2018 and March 31, 2017 was as follows

(Rs in Lakhs)
March 31 2018 March 31 2017

Total Debt from banks 31 547.14 33612,17
Less: easnand casn e u.valents 216.54 585,54
Ad'usted net debt 31330.60 33026,63
Total equity 11 040,62 10818.06
Adiusted eauitv 11 040.62 10818,06

Adiusted net debt to ad usted eouitv ratio 2.84 3,05
Note, Debt from Banks .ndudes Interest accrued and due

2S Financialinstruments - Fair values and risk management

A. AccountinQclassifications and fair values

The following table shows the carrying amounts and fair values of financial assetsand financial liabilities, including their levels in the fair value hierarchy.

March 31 2018 (Rs, in Lakhs
Particulars carrying amount

FVTPL Amortised Cost Total carrying
amount

Financial assets
cash and cashequivalents · 216,54 216,54
Other finandal assets 97.38 97,38- 313.92 313.92
Financial liabilities
Trade Payables 71,10 71,10
Secunedbank loans 31,488,84 31,488,84
Un Secunedloans 58.30 58,30
NHAI Premium Payable 3,591.40 3,591,40
Other financial liabilities · 644,48 644.48- 35854.12 35854.12

(Rs. in Lakhs
Fair Value

Levell Level 2 Level 3 Total

- · . .
- · 97.38 97.38- - 97.38 97.38

- · 71.10 71.10
· · 31,488,84 31,488,84
· · 58,30 58,30
· · 3,591.40 3,591.40
· - 644.48 644.48- - 35854.12 35854.12

The management assessedthe financial assets and liabilities measunedat amortised cost are approximate to the fair values since the Group does not antiCipatethat the
carrying amounts would be significantly different from the values that would eventually be received or settled.

March 31 2017 (Rs, In Lakhs
Particulars carrying amount

FVTPL Amortised Cost Total carrying
amount

Financial assets
cash and cash equivalents 585,54 585,54
Other finandal assets 54,27 54,27

- 639.81 639,81
Financialliabllities
Trade Payables 25,01 25,01
Secunedbank loans · 33,447.32 33,447,32
Un Secunedloans 150,18 150,18
NHAI Premium Payable 3,197,33 3,197.33
Other financial liabilities · 789.69 789,69- 37,609.53 37609.53

(Rs, In LakhsI
Fair Value

Levell Level 2 Level 3 Total

- . -- · 639,81 639,81- - 639.81 639.81

- · 25.01 25.01
· · 33,447,32 33,447.32
- - 150.18 150.18
- - 3,197.33 3,197.33- - 789,69 789.69- - 37609.53 37609.53

The management assessedthe flnandal assets and liabilities measunedat amortised cost are approximate to the fair values since the Group does not anticipate that the
carrying amounts would be significantly different from the values that would eventually be received or settled,
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25 Financial instruments - Fair values and risk management
B. Financial risk management

The Company has exposure to the followlnq risks arislnq from financial instruments:
a) credit risk
b) liquidity risk
c) market risk
The company's focus is to estimate a vulnerability of financial risk and to address the issue to minimize the potential adverse effects of its financial
performance.

a1Credit risk
Credit risk Is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises prlndpally from the Company's receivables from customers; loans and Investments In debt securities.
The group is not exposed to credit risk as it has no trade receivable
The group's BOTProjects generally does not have trade receivable as collection of toll Income coincide as and when the traffic passes through toll plazas.
Hence, the management believes that the company Is not exposed to any credit risk.

b1 Liquidity risk
Liquidity risk Is the risk that the Company will encounter difficulty in meeting the obligations aSSOCiatedwith its financial liabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liqUidity Is to ensure, as far as posslble, that It will have sufficient liquidity to
meet Its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's
reputation. The Company uses activity-based costing to cost its products and services, which assists It In monitoring cash flow requirements and optimising Its
cash return on Investments.
Exposure to liquidity ,isle
The following are the remaining contractual maturities of finandal liabilities at the reporting date. The amounts are gross and undiscounted, and Indude
contractual Interest payments and exclude the Impact of netting agreements.

As at March 31 2018 (Rs. in Lakhs),
Contractual Cash flows

Particulars Total
Carrying Amount Upto 1 year 1 to 3 Years More than 3 years

Non-derivative financial liabilities
Secured Bank loans 31,4B8.84 793.10 1,690.00 29,005.74 31,488.84
Un Secured loans 58.30 - - 58.30 58.30
NHAI Premium Payable 3,591.40 - - 3,591.40
Trade payables 71.10 71.10 - - 71.10
Other flnandal liabilities 644.48 145.21 - 499.27 644.48

35,854.12 1,009.41 1,690.00 33,154.71 32,262.72

As at March 31 2017 (Rs In Lakhs),
Contractual cash flows

Particulars Total
Carrying Amount Upto 1 year 1 to 3 Years More than 3 years

Non-derivative financial liabilities
Secured Bank loans 33,447.32 120.00 1,110.00 32,217.32 33,447.32
Trade Payables 25.01 17,51 7.50 - 25.01
Other finandal liabilities 789.69 340.95 - 448.74 789.69

34262.02 478.46 1117.50 32666.06 34262.02
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c) Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the Groups income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.
i) Foreign currency risk

Foreign Currency risk is the risk that fair value or future cash flow of a financial instrument will fluctuate because of changes in foreign exchange rate.

The Group is not exposed to foreign currency risk as it has no borrowing or no material payables in foreign currency
ii) Interest rate risk

Interest rate risk is the risk that fair value of future cash flow of a financial instrument will fluctuate because of changes in market interest rates.

The interest risk arises to the Group mainly from long term borrowings with variable rates. The Group measures risk through sensitivity analysis.

The Group is exposed to Interest rate risk as it has few variable Interest rate borrowings.
The Groups exposure to interest rate risk due to borrowings is as follows:

Borrowings outstanding 11 30,695.74

Particulars Note No. March 31,2018

Borrowings Current maturities 12 793.10

Sensitivity analysis (Rs In lakhs)
Impact on profit/loss after tax

Interest Rate Risk Analysis Year Ended Year Ended
March 31, 2018 March 31, 2017

Increase or decrease In Interest by 25bo B1.17 83.62
Note: In case of Increase In Interest rate, Profit will reduce and vIce versa

iii) Price risk
Price risk is the risk that the fair value or future cash flows of a financial Instrument will fluctuate because of changes in market prices (other than those
ariSing from interest rate risk or currency rlsk).The Company is not exposed to Price risk as it has no investments.I26 Service concession arrangement

i) The Company has entered into a service concession arrangement with National Highways authority of India (NHAI) for design, construction, development,
finance, operation and maintenance of NH-28 from Km 519.600 to Km 627.000 In the State of Bihar for a period of twenty one (21) years from
commencement date I.e. OBJuly 2012 Induding construction period. The Company has achieved its PeOD on 03 June 2016, and toll collection has been
commenced from 09 June 2016 and achieved 100% PCODon 24 August 2017 and 100% toll collection has been commenced from 01 October 2017. The SCA
does not provide for any renewal of this arrangement.
The Company has right to charge the users of the Asset as toll. Accordingly, the Company has recognised a Intangible asset, At the end of the concession
period the toll road will become the property of the Authority and the Company will have no further involvement in its operation or maintenance.

During the year, the Company has recorded revenue of Rs. 5,968.54 Lakhs, consisting of Rs. 1,436.59 Lakhs on construction and Rs. 4,531.95 Lakhs as Toll
income.

The revenue recognised in relation to construction represents the fair value of the construction services provided in constructing the toll road.

The Company has recognised a Intangible asset of Rs. 49,612.54 Lakhs

ii) The company Is required to make annual payments to the authonty(NHAI) during the course of SCAwhich is called negative grant as per Ind-As 11, and the
same was recognised as a liability with a present value of future annual payments payable during the period of SCA. And the same was capitalised to the
intangible assets.
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27 Contingent Liability and Commitments
(Rs. in lakhs)

As at
March 31, March 31,

2018 2017
i) Contingent Liabilities Nil Nil
ii) Commitments

a) Estimatedamount of contracts remaining to be
executedon capital accountand not provided for

Nil 741.48
Total - 741.48

28 Disclosure pursuant to Ind AS 33 "Earnings Per Share(EPS)"
(Rs. in lakhs)

Year ended Year ended
March 31, 2018 March 31, 2017

i. Profit (loss) attributable to equity shareholders(basic) (2,909.50) (3,247.42)

ii. Weightedaveragenumber of equity shares(basic) 10,000 10,000

Basic EPS (0.29) (0.32)

i. Profit (loss) attributable to equity shareholders(diluted) (2,909.50) (3,247.42)

ii. Weightedaveragenumber of equity shares (diluted) 10,000 10,000

Diluted EPS (0.29) (0.32)

29 Employee Benefits
The disclosureis pursuant to the requirementsof Ind AS 19.
The liability for gratuity in respect of following subsidiaries/stepdown subsidiaries:

KNRMuzaffarpur BarauniTollway Private Limited for the year ended March31, 2018 is Rs. 1.69
lakhs (March 31, 2017 is Rs. 1.98 lakhs)

30 Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24: Related
party Disclosure"

A - Names of related parties and nature of relationship

Holding as at
S.No Particulars Country March 31, March 31,

2018 2017
I) Subsidiaries

1 MesmericSoftware SolutionsPvt. Ltd., India 100% 100%
2 NagTalent Ventures& Infortech Pvt. Ltd., India 100% 100%
3 Gradient EstatesPvt. Ltd., India 100% 100%
4 AsaraConstruction& ProjectsPvt. Ltd., India 100% 100%
5 RochePolymersand Additives Pvt. Ltd., # India 100% 100%
6 Gradient RealtyVentures Pvt. Ltd., # India 100% 100%
7 KNRMuzaffarpurHoldingsPvt. Ltd., India 100% 100%
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II) Step down - subsidiaries
8 KNRMuzaffarpur-BarauniTollwayPvt. Ltd., I India I 51% I 51%

III) Key Management Personnel (KMP)

Name of the person Designation
1 Mr. K. Narasimha Reddy Director(resigned on

28.03.2018)
2 Mr. K.Jalandhar Reddy Director
3 Mrs. K. Yashoda Director (appointed on

28.03.2018)
# Subsidiariesclosedon 19th March2018.

B - List of transaction with related parties during the year
(Rs. in Lakhs)

S. For the Year For the Year
Particulars Nature of relation ended endedNo

March 31, 2018 March 31, 2017

1 KNRConstructions Advancereceived 0.70 3.31
Limited UnsecuredloanRepaid (91.88) (105.83)

Interest on Unsecuredloan 5.66 15.17

c -Outstanding balance with related parties are as follows:
(Rs. in Lakhs)

S.No Particulars As at March 31, As at March 31,
Nature of Relation 2018 2017

1 KNRConstructions Instrument entirely equity in
Limited nature 8,501.93 5,369.87

Advancepayable 19.37 18.67

Inter corporate loan received 58.30 150.18

2 KNREnergyLtd., Advancepayable 5.00 5.00
.. . . .Terms and conditions of transactions with related parties

All RelatedPartyTransactionsentered during the year were in ordinary courseof the businessandare on arm's
length basis.
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31 Disclosure mandated by Schedule III by way of additional information
(Rs. in Lakhs)

Net Assets, i.e., Share in other Sharein tota~(total assets minus Share in profit or loss comprehensive comprehensive
total liabilities) income Income

As Ofo ofName of the entity in the Group
As % of As Ofo of consolid As Ofo of
consolid Amount consolidat Amount in ated Amou total Amount in
ated net in Lakhs ed profit Lakhs other ntin compreh Lakhs
assets or loss compreh Lakhs ensive

ensive income
income

Consolidated 100.00% 11,040.62 100% (2,910.65) 100.00% 1.15 100.00% (2,909.50)

Parent 0.94% 103.97 (1.86%) 54.14 0.00% - (1.86%) 54.14

Subsidiary companies

MesmericSoftware Solutions Pvt. Ltd., (0.07%) (7.50) 0.00% (0.10) - - 0.00% (0.10)

NagTalent Ventures & Infortech Pvt. Ltd., (0.11%) (12.09) 0.00% (0.10) - - 0.00% (0.10)

RochePolymersand Additives Pvt. Ltd., 0.00% - (0.04%) 1.11 - - (0.04%) 1.11

Gradient EstatesPvt. Ltd., (0.07%) (7.27) 0.00% (0.10) - - 0.00% (0.10)

Gradient RealtyVentures Pvt. Ltd., 0.00% - (0.04%) 1.25 - - (0.04%) 1.25

AsaraConstruction & Projects Pvt. Ltd., (0.13%) (14.22) 0.00% (0.10) - - 0.00% (0.10)

KNRMuzaffarpur Holdings Pvt. Ltd., 55.18% 6,093.33 52.01% (1,513.79) 100% 1.15 51.99% (1,512.64)

Non-controlling interest in all 44.24% 4,884.40 49.92% (1,452.96) - - 49.94% (1,452.96)subsidiaries
100.00% 11,040.62 100.00% (2,910.65) 100.00% 1.15 100.00% (2,909.50)

Total
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32 Subsidiaries considered for consolidation

I A - Namesof related parties and nature of relationship

Holding as at

S.No. Particulars Country March 31, March 31,
2018 2017

Subsidiaries

1 MesmericSoftware Solutions Pvt. Ltd., India 100% 100%

2 NagTalent Ventures & Infortech Pvt. Ltd., India 100% 100%

3 RochePolymersand Additives Pvt. Ltd.,# India NA 100%

4 Gradient EstatesPvt. Ltd., India 100% 100%

5 Gradient RealtyVentures Pvt. Ltd.,# India NA 100%

6 AsaraConstruction& Projects Pvt. Ltd., India 100% 100%

7 KNRMuzaffarpur Holdings Pvt. Ltd., India 100% 100%

8 KNRMuzaffarpur-BarauniTollway Pvt. Ltd., India 51% 51%
. .# Subsidlaries closed on 19th March2018.

33 Segment Information
The Group's operations predominantly consist of construction / project activities. Hencethere are
no reportable segments under Ind AS 108. During the year under report, substantial part of the
Group's businesshas been carried out in India. The conditions prevailing in India being uniform,
no separate geographical disclosuresare considerednecessary.

34 Reconciliation between the Opening and Closing balances in the financial statement for
Financial Liabilities and Assets arising from Financial Activities (Ind AS - 7)

(Rs. in Lakhs)
Long Term Instrument Deferred Interest

Particulars Borrowings entirely Payment on Term(including equity in Liability LoanUnsecured loan) Nature

Opening Balance 33,597.50 6,219.87 3,197.33 14.67

Interest Accruedduring
3,512.99the year

Cashflows

Received 1,100.00 3,194.69

Repayment (3,174.87)

Interest paid (3,508.81)

Non Cash items

Unwinding Interest 5.66 394.07

Impact of EIR 18.85 (18.85)

Derecognition of (62.63)Financial Liability

Closing Balance 31,547.14 9,351.93 3,591.40 0.00
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35 Approval of Financial Statements
The financial statements were approved for issue by the Board of Directors on May 29, 2018

35. Previous year's figures have been regrouped/reclassified/rearranged wherever considered
necessary.

For Sukumar Babu & Co.,

Chartered Accountants

(Firm Registration No. 0041885)

For and on behalf of the Board
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