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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of KNR Muzaffarpur Barauni
Tollway Private Limited (‘the Company’), which comprise the balance sheet as at 31"March
2018, the statement of profit and loss {including other comprehensive income}, the statement
of cash flows and the statement of changes in equity for the year then ended and a summary
of the significant accounting policies and cther explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 {“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (ind AS5) prescribed under
section 133 of the Act read with the Companies (Indian Accounting btandards) Rules, 2015, as
amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordanre
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance ¢f adiquate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstaternent, whether due to fraud or error.

Auditor's Respon ibility

Qur responsibility is to express an opinion on the,e stc,ndalone financial statements based on
our audit. in conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act snd the Rules made thereunder and the Order issued
under section 143{11} of the Act . :

We conducted our audit of the standalcne fmanual statements in accordance with the
Ctandards on Auditing specified under Section 143{10) of the Act. Those Standards reguire
that we comply ‘with ethical requirements and plan and performn the audit to obtain
reasonable assurance about- whether the standalone: financial statements are free from
material misstatement.,

An audit involves performing procedures to obtain-audit evidence about the amounts and the
disclosures in the standeclone financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of rnaterial misstatement of the
standalone financial statements, whether:due to fraud or error. tn making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone financial statements that give a true and fair view in order to
design audit procedures that are approyricte_in_the circumstances. An.audit also includes
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evaluatmg the appropriateness of the accounting pohctes used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluatmg the overall
presentation of the standalone financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our informetion and according to the explanations given .o
us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,

2018, and its loss, total comprehensive inccme, the changes in equity and its cash flows for
the year ended on that date.

Report on Other Legal and Regulatory Kequiremants

1. As required by Section 143(3) of the Act, we report that:

{a)  We have sought and obtamed all the informatlon and e/p|anat|om whlch to the best
.of cur knowlndge and beiaef wen. necesqcuy for the purpo:.es of our audit,

(b}  in our ppiniun proper books of account as requwed by. iaw have heen kf_p* by thp
(‘ompanf S0 far as it appears from our exami ination of those books;

{c) -the Balancn Sheet, the Statemeant of Profit and lLoss including Other Comprehcn ive
Income, Statement of Changes in tquity and the Statement of Cash Flow dealt with by
this Report ; are in agreement with the books of account.;

(d)  in our opinion, the aforesaid standalone financial staternents comply with the Indian
: Accounting Standards prescribed under section 133 of the Act.

(€}  on the basis of the written représentations received from the directors as on 31 March
2018 taken on record by the Board of Directors, none of the directors is dlsquahfled as

on 31 March 2018 from bemg appointed as a director in terms of Section 164 (2) of
the Act; - . ‘ , .

(f)  with respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Repcrt in “Annexure A”. Qur report expresses an unmodified opinion on the adequacy
and operaling effectiveness of the Company’s internal financial controls over financial
reporting; and

()  with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our mfcrmatm“\ and according to the explanations given to
us: .
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i. The company has no pending litigation which would impact its financial
position except those disclosed in financial statements;

ii. The company did not have any long-term contract including derivative contract
for which there were any material foreseeable losses;

iii. There were no amounts which were required by the company to be transferred
to the Investor Education and Protaction Fund, and;

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:
£s required by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by the

Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure B, u statement on the matters specified in the paragraph 3 and 4 of the Order.

" For Gignender & Associates
Chartered Accountants
{Firm‘s Registration No. 004661N)

J(’Mender ddimar Gupta
Place: New Delhi . (Partner}

Date 125 May, 2018’ - . {M.no. 092547)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report‘to the Members of KNR MUZAEFFARPUR BARAUNI TOLLWAY PRIVATE LIMITEDof even
date)

Report on the lnternal financial Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over firancial reporting of KNR MUZAFFARPL R
BARAUNI TOLLWAY PRIVATE LIMITED (“the Company”) as of March 31, 2018 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsikility for Internal Financial Controls

The Company’s managemant is responsible for estabi'ish'i'rl*ng and maintaﬁning internal financial controls
based on the internal control over financial reperting criteria established by the Company considering
the essentiai components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial"Reporting issued by the Institute of Chartered Accountants of India, These
fespennbllmes include the design, implementation and mamtenance of adequate mterna! financial
controls that were operatmg effectively for ensuring the orderly and efficient conduct or |Ls busmess
mcludmg adherence to company’s policies, the safeguardmg of its assets, the prpventlon and
detection of frauds and errors, the accuracy -and completeness of the accountmg records, and the
t_|_me|y prep_a:jamor_x of _rel_:a_fq!e financial tnferrnaclpn, as required under the Companies Act, 2013,
Auditors’ Responsibility _ L

QOur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financiai Controls Over Finzncial Reporting (the ”Guidance Note”) and the Standards on
Auclltmg, issued by !CAl and deemed to be prescribed under section 143(10) of the Companies Act,
"013 to the extent applicable to an audit of internal financial controis, both applicabie to an audit of
Internal Financial Controls and, both issued b{ the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note requ.re that we cornply with ethical reqmrements and plan and
perform the audit to obtain reasonab!e assurance about whether adequate internal fmanriui controis

over financial reporting was established and maintained and if such contrals operated effectively in ali
material respects.

Our audit involves performlng procedures to obtaln audit evidence about the adequacy of the inter nai
financial controls system over financial reportmg and their operating effectlvcness

Our audit of internal financial controls over financial ieporting included obtaining an underétwnding ~f
internal fmnncnal controls over financial reporting, assessing the risk that A matenal Wv.-_'dknF‘SS exists,
and testing and evaluatmg the design and operating effectiveness of mternal control basad on the
assessed risk. The procedures selected depend on the auditor’s Judpment including the assessment of
the risks of material misstatemant of the finar.cicl statements, whether due to fraud or error. _
We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a bas‘ls

for my four audit cpinion on the Company's internal finiancial controls system over financial reporting,
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Meaning of Internal Financiat Controls over FEnancial"Repmiing

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preperation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting Includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect
the fransactions and dispositions of the assets of the company; {2) provide reasonabie assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3 provide reasonable assurance ragc.rdmg preventlon or timely detection of unauthorised

acquisition, use, or dlSpOSltlon of the companys absets timt could have a ma‘enal effact on tha
fandrcual statemenis.

inherent leltatlom of Internal Financial Contrels over Finsncial Re[:mrtingr

Because of the inherent limitations of internal fmanr;al controls over financial repou tmg, inc! udmg the
possibility of collusion or improper management override of controls material misstatements due to
erroir or fraud rr'ay occur and not be detecred. Also, projections of any evaluation of the internal
finarcial controls over fmancual reporting to future perlods are subject to the risk that the internal
fmancml control over nnmual repmtmg may bec.ome madequate because of chdn;; 'S in mnditmns or
that th 2 dcgrec of ccnup!:ar'ce with the pQ!ICIta or procedures may deteriorate.

Opinion _

In.our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial conirols over financial reporting were
operating effectlveiy as dt March 31, 2018 ba_,ed on the internal contro] over financial reporting
| riteria established by the Company considering the esaennal components of internal control stated in
the uwdance Note on Audit of internal Financial Controla Over Fmam:ml 'h,portmg issued by 'rhp
Insmutg of Chartered Accountants of India

" Eor (:!annnder & As ocsates
Chartared Accountants
agistration Now 004661N)

Aimar Gupta
B (Partner)
M.No. (92547}

etend\ar

Place: New Delhi o
Date :25" May, 2018
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Annexure ‘B’ to the Independent Auditor's Peport of KNR MUZAFFARPUR BARAUNI TOLLWAY
PRIVATE LIMITEDfor the Year ended as on 31% March 2018

Annexure referred to In paragraph 2 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date:-

vi.

vil,

viii,

KMBTPL FY 2017-18

a) The company is maintaining proper records showing full particulars, including
 quantitativa details and situation of fixed assets;
b) The Fixed Assets have been physically verified by the management at regular intervals
and no material discrepancies were noticed on such verification
c} The company has no immovable property hence parzgraph 3{i)(c) of the Order is not
applicable to the company. _
As the company is engage in the business of infrastructure development, cperations and: its
maintenance and there is no inventery in hand at any point of time, hence paragraph 3{ii) of the
Order is not applicable to the company. : S

The Company has not granted any loans, secured or unsecured to companies, firms, limited
lfabilities partnership or other parties covered in the register maintained. under section 189 of
the Companies Act, 2013. Hence, reporting under clause (a) to (¢} of Para 3(iii) are not
applicable. T T o

The Company has not entered‘. into ‘a‘ny trénéagtion in respact 'of loans, investments, guarar.tee
and securities, which attracts compliance to the provisions of the sections 185 anc 186 of Lhe
Companies Act, 2013, Therefore the paragreph 3{iv) of the Order is not applicable to the
company, o '

I

The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the
Companies Act, 2013 and rules framed there under. Therefore, the paragraph 3(v) of the Order is
not applicable to the company.

The Compaiwy is prima-facie maintaining the cost records as specified by the Central Government
under sub-section (1) of section 148 of the Comganies Act, 2013

a) According to the information and explanaticns given to us and on the basis of our
examination of the books of accounts, the company has been generally regular in
depositing undisputed statutory tues including provideént fund, employee “state
insurance, income tax, service tax, value added tax, cess and other statutory dues during
the year with the appropriate authorities. As on 31% March 2018, there are no
undisputed statutory dues payablas for period exceeding more than six month from the
date they become nayable. '

b) According to the inforration and explanations given to us, there were no statutory dues
pending in respect of income tax, sales tax, VAT, custom duty and cess etc: on eccount of
any'dispule. ' !

During the year the company has not defaulied in repayment of loans or borrowings to the
banks. The company has not taken any loan or borrowmgs frem any financial institutions or
Government. The company has not isst.ed debentures.

Money raistd by way of term loan were applied for the purpose for which it was raised. The
Company has not raised money by way of initial publ

ffer or further public offer.
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xi.

xii.

Xiil.

Xiv.

RV,

XV,

P
D

Accdfding to the information and explanation given to us by the manegement which have been
relied by us, there were no frauds on or by the company noticed or reported during the period
under audit. '

The company has not paid any managerial remuneration. Therefore the provisions of section 197
read with Schedule V of the Companies Act 2013 are not applicable.

The company is not a Nidhi Company, therefore para 3(xii) of the Order is not applicable.

In our opinion and a2ccording to the information provided to use, the transaction entered with
the related partied are in compliance with section 177 and 188 of the Act and are disclosed in
the financial statements as required by the applicable accounting standards.

In our opinion and accarding to the infdrﬁ_mtio"n p}ovidqd to us, the cofnpany‘had not rade any
preferential allotment or private placement of shares or fully or partly convertible debantures
during the yaar which are not incompliance of Section 42 of the Companies Act.

A_ccordihg to the Infbrrﬁa_tion provided to us, the écmpany?has not entered into any non-cash
transaction with directors or the persons connacted with him covered under section 192 of *he
Companies Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the company.

According to the information providad to-us, the company is not required to be registered under
section451A of the Reserve Bank of India Act, 1934. Therefore, paragraph 3{xvi) of the Order is
not applicable to the company. - Do . ' S

For Gianender & Associatos
. . : o . . .- Chartered Accountants
. ; , . , (Firm’s Registration No. 004651N)

‘ whar Gupt
face: New Delhi QLRSS ' (Partner)
ate 125" May, 2018 B " M.No. 092547)
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KNR Muzaffarpur Baraun: Tollway Brivate Limited
BALAMNCE SHEET as at March 331, 2018

{Rs. in Lakhs)

. As At As At
Particulars NOt® | march 31,2018 March 31,2017
I ASSETS
1) NON-CURRENT ASSETS
a) Property, plant and equiprent 4 34.14 30.55
b} Intangible assets 4 45,015.05 37,616,98
c) Intangible asseis under deveiopment 4 - 8,859.74
d} Other non-current assets 5 27.23 3.36
Total Non-Current Assets ' 45,076.42 46,510 43
2} CURRENT ASSETS
a) Financial assets
i} Cash and cash equivaients 4] 209.47 480.69
ii} Other financiat assets 7 97.38 54.27
b} Current Tax Assats (net) 8 19,56 15.21
¢) Other current assets 9 2,755.37 1,320.35
Total Current Assets 3,00 1.78 1,870.52
TOTAL ASSETS 48,158.20 48,381.15
II EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 10 7,060.00 7,060.00
b} Instrument entirely equity in Nature 10.4 10,220.69 7,026.00
¢) Other equity 11 {5,275.73) (3,310.51)
Total Equity 11,004.96 10,775.49
LIABILITIES i}
1) NON - CURRENT LIABILITIES
a) Financial liabilities
i) Borrowings 12 34,287.14 36,524.65
ii)  Other financial {iabilitics 13 0.16 -
b} Provisions 14 379.97 1.98
Total Non-current Liahilities 34,717.27 36,526.63
2) CURRENT LIABILITES
a) Financial liabilities
i}  Trade Payables 15 71.10 25.01
iy Other financial liahilities 13 1,2.38.60 741.37
b) Other current iiabilities 16 284.77 312.15
c} Provisions 14 741,50 -
Total current Liabilities 2,435.97 1,079.03
Total Liabililies 37,153,24 37,605.66
TOTAL EQUITY AND LIABILITIES 48,158,220 48,381.15
Significant Accounting Policies lto3

Notes referred to above form an integral part of the accounts
As per our report of even date attached

For Gianender & Associates
Chartered Ac?',umants
(ICAI Registr tﬂan MNo. 0046611

Jeetender
Partner
JMembership No: 092547

ar Gupta

Place : New Delhi
Date : 25-May-2018

For and on behalf of the Board of Directors

‘Or D

L)
j>///~7’/»’

K. Vénhkaia Ram Rao
CFO

K, Narasimb anrgd:!j “R.X Yalan

irector

R.Rama Laxnii
Company Secretary




TR Muzaifarpur Baraunt Tollway Private Limited

STATEMENT OF PROFLT AND LOSSE for the Year Ended March 31, 2018

{Rs. in Lakhs});

Year Year
PARTICULARS Note ended ended
Marcih 31,2018 March 31 2017

I Gross Revenue from Qperations 17 5,968.54 5,506.89
X Other income 18 215.52 2.91
III Total Revenue (I + 11} 6,184.06 5,909.80
v EXPENSES

Construction Cost 1,436.59 4,008.33

Operating And Maintenance Expenses 18 742,13 501.51

Employee benefits expense 20 91.33 44 .53

Finance costs 21 3,956.97 2.497.66

Depreciation and amortization expense 4 2,698.79 1,907.60

Other expenses 22 224.62 153,99

Total expenses {(IV) 9.150.43 9,203.62
\' Profit before exceptional items and tax {11I - IV) {2,966,37) (3,293.82)
VI Exceptional items - -
VII Profit/{Loss) before tax (V - Vi) {2,966.37) (3,293.82)
VIITI Tax expense

1} Current tax - -

2) Adjustment of tax relating to earlier periods ~ -

3) Deferred tax - -
IX  Profit (Loss) for the period (VII - VIII) (2,966.37) (3,293.82)
X OTHER TOMPREHENSIVE INCOME

Rermeasurement of defined benefit obligation 23 1.15 (1.66)
XI Total Comprehensive Income for the period (IX+X) (2,965.22) (3,295.48)
XIT Earnings per equity share : (In Rs.) 29

1) Basic (4.20) (4.97)

2) Ditutad (4.20) (4.67)
Significant Accounting Policies 1to 3

Notes referred to above form an integral part of the accounts
As per our report of even date attached

For Gianender & Associates
Chartered Accountants
{ICAI Registration No.004661

Jeetender K
Partner
Membership No: 092547

ar Gupta

Place ; New Delhi
Date @ 25-May-2018

KM A

K. Narasimh/qﬂaedt‘lg’

Director

K. Ven
CFO

Ao f 2
J ) /,;f“’ .

ata Ram Rao

For and on behalf of the Board of Directj:' G

R.K Jaian
Director

IR

R.Rama Laxini
Company Secretary




A - Equity Share Capital

KNR Muzaffarpur Barauni Tollway Private Limited
Statement Of Changes In Equity For The Year Ended March 3%, 2018

Equity Shares of Rs. 10/- each issued, subscribed and fully paid

No. of Shares

Amount in Rs.

in Lakhs Lakhs

At April Q1, 2017 706.00 7.060.00
Changes in equity share capital during the vear - -
At March, 2018 706.00 7,060.00
B - Instruments entirely equity in nature

{Bs. In lLakhs)
Particulars | Amount
Loan from Promoter
Opening as on April 1, 2016 7,026.00
Addition during the year -
Closing as on March 31, 2017 7,026,000
Opening as on April 1, 2017 7,026.00
Addition during the year 3,194.69
Closing as on March 31, 2018 10,220.69
C - Other Equity

{(Rs. In Lakhs)
. Other
Particulars Retained| Comprehensive
Earning Income Total

Batance as at 1st, April, 2016 {15.03) - (15.03)
Total Comprehensive Income for the Year {3,293.82) (1.66) (3,295.48)
Equity Contribution on FV of Interest free USL - -
Balance as at March 31, 2017 (3,308.85) (1.66) (3,310.51)
Balance as at 1st, April, 2017 (3,308.85) (1.66) {3,310.51)
Total Comprehensive Income for the Year (2,966.37) 1.15 {2,965.22)
Equity Contribution on FV of Interest free USL - -
Balance as at March 31, 2018 (6,275.22) (0.51) (6,275.73)

L L
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KNR Muzaffarpur Barauni Toliway Private Limited
Cash Fiow Statement For the Year ended March 3%, 2018 -

{Rs. in Lakhs)

For the Year ended For the Year ended
PARTICULARS sarch 31, 2018 Mairch 31, 2017
A} CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (2,966.37) (3,293.82)
Adjustments for
Depreciation & Amartization Expenses 2,698.79 1,907.60
Actuarial gain/loss 1.15 (1.66}
Provision for MMR 378.28 -
Interest on NHAI Premium 304.07 -
Interest Cost & Other borrowing cost 3,512.74 2,497.66
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 4,018.66 1,109.78
(Increase)/Decrease in Trade and Other Receivables (1,506.35) 257.78
increase/(Decrease) in Trade Payabies and Other Liabilities 6.89 354,51
CASH GENERATED FROM OPERATIONS {1,499.46) 612.29
Taxes paid
NET CASH USED IN OPERATING ACTIVITIES 2,519.20 1,722.07 |
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Tangible/ Intangible asset under development (499.22) (6,253.19)
NET CASH USED IN INVESTING ACTIVITIES {499.22) (6,253.19)
C) CASH FLOW FROM FINANCING ACTIVITIES
Long Term Funds Repaid ' (3,077.33) -
Long Term Funds Received 1,100.00 6,586.51
Deferred Payment Liability - -
Deemed Equity -~ Instruments entirely eguity in nature 3,194.69 -
Finance Cost (3,508.56) (2,742,621
NET CASH FROM FINANCING ACTIVITIES (2,291.20) 3,843.89
Net change in Cash and Cash Equivalents (A+B+C) (271.22) (687.23)
Cash and Cash Equivalents at the beginning of the year 480.69 1,167.92
Cash and Cash Equivalents at the end of the vear 209.47 480,69
Notes:
1 Components of Cash & Cash Equivalents
Cash in Hand 36.33 25.78
Bank Balance -Current Account 173.14 454 .91
Deposits with Bank - -
209.47 480.69

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in IND-AS 7 on Cash Flow Statements and

presents the cash flows by operating, investing and financing activities.

3 Figures in brackets represent cash outflows.

See accompanying Notes to financial statements
As per our report of even date attached
For Gianender & Associates
Chartered Accountants
(ICAI Registration No,004661N

For and on behalf of the Board of Directoi’s

R

LA Aeddy,

Jeetender ar Gupta K. Narasumha_ﬂ[&ed y 7 R:K Jatan
Partner d Directo, ‘“}’ Director .
Membership No: 092547 / /i - ANV

R.Rama La)/
Company Secretary

Place : New Delhi K. Venkata Ram Rao
Date : 25-May-2018 CFO




KNR Muzaffarpur Barauni Tollway Private Limited
Notes to the financial statements for the year ended Macch 31, 2018

1.

Reporting entity

KNR Muzaffarpur Barauni Tollways Private Limited (the ‘Company’) is a company domiciled in India,
with its registered office situated at KNR House, Phase - I, Kavuri hills, Hyderabad, Telangana. The
Company has been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose
Vehicle ("SPV") promoted by KNR Constructions Limited ("KNR’) and JKM Infra Projects Limited (‘JKM").

The Company has entered intc a Service Concession Arrangement(*SCA”) with National Highway
Authority of India {("NHAI") for Design, Build, Finance, Operate and Transfer (The “DBFOT") from KM
519.600 to KM 627.000 of NH-28 in the State of Bihar, Under NHDP ~ 1V) on BOT (Toll) basis. The
company achieved Provisional COD with effect from 03rd June 2016 and 100% PCCD on 24t August
2017,

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS} as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act”) and other relevant provisions of the Act.

The financlal statements were authorized for issue by the Company's Board of Directors on 25-May-
2018.

Details of the Company's accounting policies are Iincluded in Note 3.

- Functional and presentation currency

These financial statements are presented in Indian Rupees (INR}, which is also the Company's
functional currency. All amounts have been rounded-off to the nearest rupee, unless otherwise
indicated.

Basis of measurement

The financlal statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and liabilities Failr value

Net defined benefit (asset)/liability Fair value of plan assets (if any) less present
value of defined benefit obligations

Current Assets and Current Liabilities

Current Assets:

An asset shall be classified as current when It satisfies any of the following criteria:

(a) It is expected to be realized in, or is intended for sale or consumption in, the company’s normal
operating cycle;

(b) It is held primarity for the purpose of being traded.

(c) It is expected to be realized within twelve months after the reporting date, or

(d) 1t is cash or cash equivalent unless it is restricted from being exchanged or used to settie a liability
for at least twelve months after the reporting date.

All other assets shall be classified as non-current.




KNR Muzaffarpur Barauni Tollway Private Limited
Motes to the financial statements for the year ended March 31, 2018

Current Liabilities:

A liability shall be classified as current when it satisfics any of the following criteria;

(a} It is expected to be settled In the company’s normal operating cycle;

(b} It is held primariy for the purpose of being traded;

(c) Itis due to be settled within twelve months after the reporting date: or

(d) The company does not have an unconditiona! right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classification. All other
tiahilities shall be classified as non-current,

Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make estimates and assumptions considered in the reported amounts of assets, liabilities (including :
contingent liabilities), income and expenses. The Management believes that the estimates used in ;
preparation of the financial statements are prudent and reasonable. Actual resuits could differ due to ;
these estimates and the differences between the actual results and the estimates are recognized in the

pertods in which the results are known / materialize. Estimates include the useful lives of property plant

and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in

respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the director.

The valuation team regularly reviews significant uncbservable inputs and valuation adjustments, If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion that
these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows,

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices Included in Level 1 that are observable for the asset or
Hability, either directly (l.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservabie
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possibie. If the Inputs used to measure the fair value of an asset or a liability fali into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair vafue hierarchy as the lowest level input that is significant to the entire
measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.
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3. Significant accounting policies

a. Property, plant and equipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost, which includes capitalized borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or
loss.

it. Transition to Ind AS

On transition to Ind AS, the Company has elected to measure its property, plant and equipment at
its fair value as per Ind AS, and use that fair value as the deemed cost of such property, plant and
equipment.

iili. Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iv. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment in the manner and as
per the useful life prescribed under Schedule-1I to the Act and is generally recognized in the
statement of profit and loss. Depreciation on additions (disposals) is provided on a pro-rata basis
i.e. from (up to) the date on which asset is ready for use {disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

b. Intangible Asset under Service Concession Arrangements

N
1.

Recognition and measurement

The Company recognizes an intangible asset arising from a service concession arrangement to the
extent it has a right to charge for use of the concession infrastructure, The fair value, at the time of
initial recognition of such an intangible asset received as consideration for providing construction or
upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to
initial recognition the intangible asset is measured at cost, less any accumulated amortization and
accumulated impalrment losses,
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fi. Transition to Ind AS

On transition to Ind AS, the Company has elected to value of all of its intangible assets as per
Appendix to Ind AS 11 i.e. retrospectively and use that value as the cost of such intangible assets.

iti. Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates.

iv. Amortization

The Company has followed life-based amortization for intangible assets which are recognized under
service concession arrangements, over the balance concession period.

Accounting for negative grants

The company is required to make payments to the authority(NHAI) during the period of SCA which is
called negative grant as per appendix to Ind-As 11, and the payment is in the form of fixed payment
{annual throughout the SCA) and the company has recognized as a liability with a present value of
annual payments payable during the SCA. And the same was capitalized to the intangible assets.

¢. Financial instruments
f. Classitication and subsequent measurement

Non-Derivative Financial assets

On initial recognition, a financial asset is classified as measured at
- amortized cost;

-~ FVOCI - debt investment;

- FVOCI - equity investment; or

-~ FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

~ the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured
at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.
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Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FYTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in profit or loss. Other financial liabllities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-recognition
is also recognized in profit or ioss.

ii. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantiaily all of the risks and rewards of
ownership and does not retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognized at fair value. The difference between the carrying amount of the
financtal liability extinguished and the new financial liability with modified terms is recognized in
profit or loss.

fii. Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settie the
liability simultaneously.

iv. Non-derivative financial assets ~ service concession arrangements

The Company recognizes an intangible asset arising from a service concession arrangement when it
has an unconditional contractual right to collect or receive cash or another financial asset from or at
the direction of the grantor of the concession for the construction or upgrade services provided.
Such intangible assets are measured at fair value upon initial recognition and classified as
intangibie.

Impairment
i. Impairment of financial instruments

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

» Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits, and bank balance.

+ Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade

receivables which do not contain a significant financing component. The application of simplified

approach does not require the company to track changes in credit risk. Rather, it recognizes

impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial

recognition
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Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expect to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross cairying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full} to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts
due.

fi. Impairment of non-financial assets

The Company's non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss. Impairment
loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis.

Empioyee benefits

i. Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognized for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be
estimated reliably.

il. Long Term and post employee benefits

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit method.
The benefits are discounted using the market vields at the end of the reporting period that have
terms approximating to the terms of the related obligation. Re-measurements as a result of
experience adjustments and changes in actuarial assumptions are recognized in profit or ioss.
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f.

e

I Defined contribution plans: The state governed provident fund scheme, employee
state insurance scheme and employee pension scheme are defined contribution
plans. The contribution paid/payable under the schemes is recognized during the
period in which the employee renders the related service,

ii. Defined benefit plans: The empioyees’ gratuity fund schemes, provident fund scheme
managed by the Company’s defined benefit plans, The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the Projected Unit
Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The
discount rate used for determining the present value of the obligation under defined benefit
plans, is based on the market yield on government securities of a maturity period equivalent
to the weighted average maturity profile of the related obligations at the Balance Sheet date.

Re measurement, comprising actuarial gains and losses, the return on plan assets {excluding
net interest) and any change in the effect of asset ceiling {wherever applicable) are
recognized in other comprehensive income and is reflected immediately in retained earnings
and is not reclassified to profit & loss.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is inciuded in employee
benefit expense in the statement of profit and loss.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation
under the defined benefit plans to recognize the obligation on a net basis.

Gains or losses on the curtailment or settlement of any defined benefit plan are recognized
when the curtailment or settlement occurs. Past service cost is recognized as expense at the
earlier of the plan amendment or curtailment and when the Company recognizes related
restructuring costs or termination benefits.

Provisions (other than employee benefits)

A provision is recognized if, as a resulf of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

Provision for major maintenance

Provisions are taken for contractual obligations to maintain the condition of infrastructure under
concession, principally to cover the expense of major road repairs {surface courses, restructuring of
slow lanes, etc.), bridges, tunnels etc. Provision for major maintenance is determined by discounting
the expected maintenance expense spanning several years at a pre-tax rate that reflects the current
market assessment of the time value and the risks specific to the liability and is updated annually.
Provisions are also taken whenever recognized signs of defects are encountered on identified
infrastructure,

Revenue recognition
i. Construction contracts

Construction contract revenue arises from construction of road as per the agreement with NHAI.
Contract revenue includes the initial amount agreed in the contract plus any variations in contract
work, claims and incentive payments, to the extent that it is probabte that they will result in revenue
and can be measured reliably.

If the outcome of a construction contract can be estimated reliably, contract revenue is recognized in
profit or loss in proportion to the stage of completion of the contract. The stage of completion is
assessed by reference to surveys of work performed. Otherwise, contract revenue is recognized only to

the extent of contract costs incurred that are likely to be recoverable.
@ﬁ/‘)
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Contract costs are recognized as expenses as incurred unless they create an asset related to future
contract activity. An expected toss on a contract is recognized immediately in profit or loss.

ii, Service concession arrangements - Toll Revenue

Revenue related to construction or upgrade services provided under a service concession arrangement
is recognized based on the stage of completion of the work performed, consistent with the Company’s
accounting pelicy on recognising revenue on construction contacts (see (1) above), And the toll
revenue is recognized as and when the amount is due and recovery is certain.

ifi, Other Income

Interest income is accrued at applicable interest rate on time proportion basis.

Dividend income is accounted when the right to receive the same is established.

Other items of income are accounted for as and when the right to receive arises.
Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognized directly in equity or in other comprehensive income.

. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or recelvable in respect of previous yvears. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognized amounts, and it is intended to realize the asset and settle the liability on a net basis
or simultaneously.

ii. Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes, Deferred tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available, Therefore, in case of a history of recent losses, the Company
recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognized, are reviewed at
each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized, or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settie current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.
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3.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready lor their
intended use are capitalized as part of the cost of that asset. Other borrowing costs are recognized as
an expense in the perlod in which they are incurred.

Segment reporting

The Board of Directors assess the financial performance of the Company and make strategic decisions
and has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal
reporting provided to the CODM, the Company has only one reportable segment i.e. the BOT road
‘project and hence no separate disclosures are required under Ind AS 108,

k. Earnings per share

The basic earnings per share ("EPS") for the year is computed by dividing the net profit/ (loss) after tax
for the year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the vear.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account:

— the profit after income tax effect of interest and other financing costs associated with ditutive
potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of ali dilutive potential equity shares

i. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably, Contingent liahilities do not warrant provisions but are disclosed unless
the possibility of cutflow of resources is remote.

Contingent assets have to be recognized in the financial statements in the period in which if it is
virtually certain that an inflow of economic benefits will arise. Contingent assets are assessed
continually, and no such benefits were found for the current financial year.

m.Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nalure and any deferrals or accruals of past or future cash
receipts or payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from regular revenue generating, investing and financing activities of the company are
segregated.

n. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in Balance Sheet.
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(Rs. In Lakhs)

Tangible Assets

Particulars Furniture & Office . .
Computers Fixtures Equipment Vehicles Total
Cost
As gt April 1, 2017 1.48 0.97 22,29 8.17 22.91
Additions 2.87 0.70 6.82 0.04 10.43
Disposals/Adiustments - - : S -
As at March 31, 2018 4.35 1.67 29,11 B.21 43.34
Depreciation
As at April 1, 2017 0.48 0.26 1.15 0.47 2.386
Additions 0.71 0.17 5.14 0.82 6.84
Disposals/Adiustments - - - - -
As at March 31, 2018 1.19 0.43 6.29 1.29 9,20
Net block
As at March 31, 2018 3.16 1.24 22.82 6.92 34.14
As at Aprii 1, 2017 1.00 Q.71 21.14 7,70 30.55
4 INTANGIBLE ASSETS (Rs. In Lakhs)
Intangible
Particulars assets
Carriage Way under Total
development
Cost
As at Aprit 1, 2017 39,522.52 8.859.74 48,382.26
Additions 10,080.02 1.230.28 11.320.30
Disposals/Adiustments - (13,080.02) {10,090.02)
As at March 31, 2018 49,612.54 - 49,612.54
Depreciation
As at April 1, 2017 1.905.54 1.905.54
Additions 2.691.95 2,691.95
Disposals - - -
As at March 31, 20418 4,597.49 - 4.,597.49
Net block
As at March 31, 2018 45,015.05 - 45,015.05
As at April 1, 2017 37.616.98 8.859.74 46, 476,72
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PARTICULARS

PARTICULARS March 31 ,20135 " Mareh 32 2017
GST Input 23.41 .
Other Deposits 3.82 3.36
Total 27.23 3,36 |
6 - CASH AND CASH EQUIVALENTS
As at

March 31,2018 March 31,2017

Balances with banks:

PARTICULARS

in current accounts 173.14 454,91
Cash on hand 36.33 25.78
Total 209.47 480.69
7 - OTHER FINANCIAL ASSET
PARTICULARS March 31 ,201: ® N arch 31 ,2017
CURRENT
Receivable from NHAL 97.38 54.27
Total Current Other Receivables 97.38 54"_27
Totai 97.38 54.27
8 - CURRENT TAX ASSETS (net)
As at

March 31,2018 March 21,2017

Un-secured Considered good

TDS Receivable 19.56 15.21
Total 19.56 15.31
9 - OTHER CURRENT ASSETS
PARTICULARS As at

March 31 ,2018 Mayrch 31 ,2017

Un-secured Considered good
Advance to EPC Contractor
Advance for Change of Scope
Salary Advance & Staff Imprest
Prepaid Expenses
Other Advances

Totaj

2,605.77 1,312.74
138.70 -
4.30 2.74
5.64 4.87
0.96

2,755.37 1,320.35
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10 - EQUITY CAPITAL

March 31,2018 As at March 31, 2017
PARTICULARS MNo. of Shares in - No. of Shares in ;
Lakhs Adtount in Lakhs Lakhs Amount in Lakhs
EQUITY SHARE CAPITAL
Authorised Share capital
706,000 Equity Shares of Rs. 10/- each 706.00 7,060.00 706.00 7,068.00
Issued, subscribed & fully paid share capital
706,000 Eauity Shares of Rs. 10/~ each 706,00 7.060.00 706,00 7,060,00
Total 7,060.00 7,060.00

Terms/ Rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs,10/-per share. Each holder of equity shares is entitled to one vote per share. The
Company declares and pays dividends in Indian rupees. The dividend, if any proposed by the board of Directors is subject to the approval of the shareholders
in the ensuring Annual Generat Meeting.

During the previous vear ended 31st March 2018, no dividend is declared by Board of Directors.{Previous year : Nil)

In the event of liquidation of the Company, the holders of equity shares will be entitlied to receive remaining assets of the company after distribution of
preferential amounts. The distribution will be in proportion to the number of equity shares held by the Sharehotders

10.1 The reconciliation of the number of shares outstanding at the beginning and at the end of the year is set out below

March 31,2018 As at March 31, 2017
Particulars
No. of Shares In . MNo. of Shares In
Lakhs Amount in Lakhs Lakhs Amount in Lakhs
Number of Equity Shares at the beginning 706.00 7060.00 706.00 7.060.00
Add:- Number of Shares Issued - - - -
Less: Number of Shares Brought Back - = = -
Number of Equity Shares at the end of the vear 706,00 7060.00 706.00 7,060.00
10.2 The details of shareholder holding by Holding company and its ultimate hoiding company as at March 31, 2018 and Maich 31, 2017 is set out
' below:
March 31,2018 As at March 31, 2017
Naime of the shareholder No. of Shares in o No. of Shares in o
Lakh o held Lakhs Yo held
KNR Muzaffarpur Holdings Private limited-Helding Company 355.47 50.35 355.47 50.35
KNR Constructions Limited & its nominee~Ultimate Holding Company 4.59 0.63 4.59 0.65
360.06 51.00 360.06 51.00

10.3 The detalls of shareholder holding more than 5% shares as at March 31, 2018 and March 31, 2017 is set out beiow:

March 31,2018 As at March 31, 2017
Name of the shareholder i . i
No. of Shares in % held No. of Shares in % held
Lakhs Lakhs__
JKM Infra Projects Limited 345.94 49.00 345.94 49,00
345.94 49.00 345.94 49.00
10.4 - Instrument entirely equity in Nature
As at
PARTICULARS March 31,2018 March 31,3017
Loan from Promotor Company
KNR Constructions Ltd., 5,276.50 5,276.50
KNR Muzaffarpur Holdings Pvt Ltd 3,249.09 54.40
JKM Infra Profects Litd 1,695.10 1,695.10
Batance at the end of the period 10,220.69 7.026.00

Foot Mote : Borrowings from JKM Infra Projects Limited, KNR Constructions Limited and KNR Muzaffarpur Holding Private Limited are in the pature of sub-debt were
recognised as a form of equity contribution form the respectlve, and the same was repayable after satisfaction of senior Debt and at the option of the company,

11 - OTHER EQUITY
{Rs. In Lakhs}

As at
PARTICULARS March 31 2018 | March 3L .20i7
i} Surplus in the statement of profit and loss
Balance at the beginning of the period {3,308.85) (15.03)
Add: Total Comprehensive income (2,966.37) (3,293.82)
{6,275.22) {3.,308.85)
It} Other Comprehensive Encome - Gratuity (0.51) (1.66)
Balance at the end of the peried (i+i) {6,275.73) {(3,310.51)
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i2 - BORROWINGS

A% at

PARTICULARS March 31 ,2018 March 31 2017

NON - CURRENT
Secured Ivans
From banks (Refer Foot Note)

Term loans 30,695.74 33,327.32

Un Secured -~ Deferred Payment Liability

Premium Payable - NHAT ( Refer note : 26) 3,591.40 3,197.33
‘Total non-current borrowings 34,287.14 36,524.65

Total 34,287.14 36,524.65

Foot Note

I} Terms of Security

i Mortgage /charge over the company's immovable and movable properties (other than project assets but inciuding alt
receivables) both present and future;

i Chargefassignment of revenues receivables

iii Charge over fassignment of the rights, titles and interests of the company in to and in respect of ail project agreements
(in accordance with concession agreement).

v Assignment of insurance policies, interest, benefits, claims, guarantees ,performance bonds and fiquidated damages;
Piedge of 51% of the fuily paid up Equity share capital of the company;
The aforesaid charge will rank Pari ~ Passu with the mortgages and charges created/to be created in favor of
participating institutions/banks.

II} Terms of Repayment of Project Loan
The above loan Is repayable in fifty quarterly unequal installments ranging from 0.16 crores to 10.94 crores beginning
from 1st January, 2017 to ist Aprid, 2028. The numbers of balance Instaliments as on 31st March, 2018 are 45. The
interest charged by the lenders is at 12%. Interest is payable monthly.

13 - OTHER FINANCIAL LIABILITES

PARTICULARS As at
March 31 ,2018 March 31,2017
Non - CURRENT
Interest on Premium Payable - NHAL 50.16
CURRENT
Current maturities of fong-term debts:
Current Maturities of Long Term Debt 793,10 12G.06
Interest accrued and due on borrowings - 14,67
Expenses Payable - JKM Infra 21.50 21.50
Expenses Payable - KNR Constructions Limited 0.83 20.03
Retentlon Deposit -JKM Infra Proiects Ltd 425.00 425.00
Independent Engineer Fees Payable 39.05 55.68
Lender Independent Enqineer Fees Payable - 5.25
Salaries Pavable 4.15 41.61
Other Payables 54,97 38.13
Total current other financial liabilities 1,338.60 741.87
Total 1,388.76 741.87
14 - PROVISIONS
PARTICULARS As at

March 31 2018 Maich 31,2017

NON - CURRENT
Provision for employee benefits ( Refer Note : 30)

Gratulty 1.69 1,98
Provision for Major Maintanance 378.28 -
379.97 1.98
CURRENT
Provision for Capital Expenditure (Refer Foot Note) 741,50 -
Total provisions 1,121.47 1.98

Foot Note: During the year company has received the 100% PCCD, and Rs. 741,50 lakhs pending for certification, hence provision
has heen made and capitalised

15 - Trade Payables

As at
PARTICULARS March 31,2018 March 31,2017
Creditors for expenses 71.10 25.01
Total 71.10 25.01

16 - OTHER CURRENT LIABILITIES

As at
PARTICULARS March 31,2018 March 21,2017
Mobilization Advance ~NHAI 276.16 276.16
Statutorv Dues 8.61 35.99
Total 284.;; ) 312.15
NI
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17 - REVENUE FROM OPERATIONS

Notes to the financial statements for the Year ended March 31, 2018

{Rs. In Lakhs)

Year ended

Year ended

PARTICULARS _ March 31,2018 March 31,2017
Toll Revenue 4,531.95 1,898.56
Construction Income ( Refer Note : 26) 1,436.59 4,008.33
Total 5,968.54 5,906.89
18 - OTHER INCOME
{(Rs. In Lakhs)
Year ended Year ended
PARTICULARS March 31,2018 March 31,2017
Other Income 16.65 0.03
Income for Demonitization 198.87 -
Gain/(Loss) on FV of Mutual funds - 2.88
Total 215.52 2.91

19 - OPERATING AND MATNTENANCE EXPENSES

{Rs. In Lakhs)

Year ended

Year ended

PARTICULARS March 31,2018 March 31 ,2017
Toll Maintenance Expenditure -

- Toll Operating Charges 149.73 i68.61

- Security Charges 43.41 21.26

- Power & Fuel 41.04 53.00

- Mess Expenses 18.69 8.70

- NMR & Labour expenses 55.63 6.32

- Electricity Charges 28.98 -

- AMC for Toll Equipment 11.59 -

- Printing & Stationery 9.88 4.39
Provision for MMR 378.28 -
NHAI Premium 4.90 329.17

Total 742.13 591.51

20 - EMPLOYEE BENEFITS EXPENSE

{Rs. In Lakhs)

PARTICULARS

Year ended

March 31,2018 March 31,2017}

Year ended

Salaries, Wages and Other Benefits 80.80 41,48
Contribution to Provident and Other Funds 7.42 -
Staff welfare Expenses 3.i1 3.05
Total 91.33 44,53
21 - FINANCE COSTS
{Rs. In Lakhs)
Year eanded Year ended
PARTICULARS March 31,2018 March 31 ,2017
Interest on Term Leans 3,445.59 2,447.80
Other Borrowing Cost
Interest on Premium Payable 444.23 3.27
Other Borrowing Charges 67.15 46,59
Total 3,956.97 2,497.66
22 - OTHER EXPENSES
{Rs. Iin Lakhs}
Year ended Year ended
PARTICULARS March 21,2018 March 31,2017
Travelling & Conveyance {includes Boarding & Lodging Expenses) 11.60 23.88
Postage &Telegrams 0.23 0.08
Advertisement and publicity 8.44 1.60
Legal & Professicnal Charges 5.20 15,50
Interest on TDS & Servicetax D.34 0.88
Insurance 21.37 13.84
Rates and taxes excluding taxes of Income 1.93 0.67
Audit fee 6.13 7.40
Consultancy Expenses 70.47 72.93
Telephone Expenditure 2.49 1.97
Hire Charges 3.84 3.79
Repairs & Maintanance 27.83 7.00
GST Expenses 43.44 -
Service Tax 1.11 2.33
Other Expenses 20.20 2.72
Fotal 224.62 153.99
23 - OTHER COMPREHENSIVE INCOME
{Rs. In Lakhs)
R Year ended Year ended
PARTICULARS m March 31,2018 ... March 31,2017
Items that will not be reclassified to profit er loss ;t?-" ‘3_;,
Remeasurement of defined benefit obligation 3 e i s ’ {1.15) 1.66
-3 n Sl
Q * Sy, ER D] 1.66
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KNR Muzaffarpur Barauni Tollways Private Limited
Notas to the financial statements for the Year ended Masch 31, 2018
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Capltal management

The Company’s policy is to maintain a strong capital base 6 a5 to safeguard ns ability to conlinue as & going concern, so that 1t can continue te provide returns for sharehoiders and benefits for ather
sakeholders and for the future developarent of the Cormpany In order Lo matataio o achieve an oplimal capital structure, the Company may adjust the amount af dvidend paymeat, reluin on capital 1o
shareholders, issue of new shares or infusion of loan entirely equily in nature.
The Company's adjusted net debl 10 equity ratio at 31 March 2018 and 31 March 2017 was as follows

(Rs. In Lakhs)

March 31,2018

March 31,2017

Debts 31,489 33,462
Less: cash and cash equivalents (209) {481)
Adjusted net debt 31,280 32,5681
Total equity 11,005 10,775
Adjusted equity 11,005 10,775
Adjusted net debt to adjusted equity ratlo 2.84 3.06

Foot Nete : Debt includes Long Term Borrowings (Including Current Maturities and excluding deferred payment fabilities} ang Interest accrued there on,

Financial Instruments - Falr values and risk management

Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, Including their leveis tn the fair value hierarchy.

March 31,2018

{Rs. In Lakhs})

Carrylng amount Fair Value
FVTPL Amortised Cost | T Otal careying Level 1 Level 2 Level 3 Total
amount

Financlal Assets
Cash and Cash equivalents 209.47 209.47 : .
Other financlal Assets - 97.38 97.38 - 97.38 97.38

= 306.85 306.85 - - 97.28 97.38
Flnanclal liabititles
Secured bank loans - 31,488.84 3i,488.84 - - 31.515.29 31,615.29
NHAL Prermnium Payable - 3,581.40 3,501.40 - - 3,591.40 3,591.40
Trade payables - 71.10 71.10 - 71.10 71.10
Other financial Habilities - 545.50 545.50 - - 545.50 545,50

- 35,696.84 35,696.84 - - 35,823.29 35,823.29
The carrying amount of financial asset and Habillty is measured at amortized cost are considered to be the same as there falr values due to their short term nature,
The Carrying value of Rupes term loans are at approximate fair value as the Instruments are at prevailing market rate
#March 31,2017 {Rs. In Lakhs) {Rs. In Lakhs)

Carrying amount Failr Value
FVTPL Amortised Cost | 1Ot Carring Level 1 Level 2 Level3 Total

Financial Assets
Cash and Cash equivalents - 480.69 480.69 - - . -
Other financial Assets - 54.27 54.27 - - 54.27 54.2¢

- 534.96 534.96 - = La.zy 54.27
Financlai liablilties
Secured bank loans - 33,447,32 33,447.32 - 33,577.95 33,577.95
NHA] Premiom Payable 3,1972.33 3,567.33 - 3,197.33 3,157.33
Trade payables - 25.01 25.01 25.01 25.01
Other financlal liabilities - 621.88 £21.88 - - 521.88 621.88

- 37,291.54 37,201.54 - - 37,422.17 37,422.17

The carrying amount of financial asset and liablity Is measured at amortized cost are considered o ba the same &s there fair values due to their short term natyre.
The Carrying vatue of Rupee term Joans are _at approximate fair value as the instruments are at prevailing market rate

)
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Financial instruments - Fair values and risk management
Financial risk management

The Company has exposure to the following risks arising from financial instruments:

a) credit risk

b) liguidity risk

¢) market risk

The Company’s board of directors has overal responsibility for the establishment and oversight of the Company’s risk mahagement
framework. The Company’s risk management policies are estahlished ra ifentify and analyze the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and management
standards and proceduras, aims to maintain a disciplined and constructive control environment in which alt employees understand their

roles and obligations ) ‘ . )
The Company's Board oversees how management monitors compliance with the Company’s risk management policies and procedures,

and reviews the adequacy of the risk management framewark in relation to the risks faced by the Company. The Board is assisted in its
oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

a) Credit risk

Credit risk is the risk of financial loss to the Company if & customer or counterparty to a financial instrument fails to meet its
contractuat obligations, and arises principally from the Company's receivables from customers; loans and investments In debt securities

The carrying amounts of financial assets represent the maximum credit risk exposure.
Trade receivables

The Company generally does not have trade receivable as collection of toll income coincide as and when the traffic passes through toll
plazas. Hence, the management belleves that the company Is not exposed to any credit risk.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficuity in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible,
that ft will have sufficlent liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’'s reputation. The Company uses activity-based costing to cost its
products and services, which assists it in monitoring cash flow requirements and optimizing its cash return on investments.

Exposure to liquidity risk

The following tables detail the company's remaining contractual maturity for its non-derivative financial llabilitles with agreed
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial tiabllities based on the earliest
date on which the company can be required to pay. The tables include both interest and principal cash flows. To the extent that interest
flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual
raturity Is based on the earliest date on which the company may be required to pay.

March 31,2018 {Rs, In Lakhs)
Contractual Cashflows

Carrying Amount Upto 1 Year 1to 3 Years More than 3 year
Non-derivative financial liabilities
Secured bank loans 31,489 4,532 8,924 46,679
NHAT Premium Payable 3,591 - - 12,534
Trade payables 71 71 - -
Cther financizl liabilities 546 546 - -

35,697 5,149 8,924 59,213
March 31,2017 {Rs. In Lakhs)
Contractual Cashflows

Carrying Amount Upto 1 Year 1to 3 Years More than 3 year
Non-derivative financial liabilities
Secured bank loans 33,447 4,113 8,515 53,459
NHAI Premium Payable 3,197 - - 12,544
Trade payables 25 25 - -
Other financial liabitities 622 622 - -

37,291 4,760 8,515 66,003
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) Market risk

Market risk is the risk thal changes in market prices ~ such as foreign exchange rates, interest rates and equity prices - will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is o manage and
control market risk exposures within acceptable parameters, while optimizing the return.

Foreign Currency Risk

Forelgn Currency risk is the risk that fair value or future cash flow of a financial instrument will fluctuate because of changes in foreign
exchange rate.

The Company is not exposed to foreign currency risk as it has no borrowing or no malerial payables in foreign currency

Interest rate risk

Interest rale risk is the risk that falr value of future cashflow of a financial instrument will fuctuate because of changes in market

interest rates.

Tihe interest risk arises t¢ the company mainly from long term borrowings with variable rates. The Company measures risk through
sensitivity analysis.

The Company is exposed to Interest rate risk as it has varfable interest rate borrowings.

The company’s exposure to interest rate risk due to borrowings is as follows:
{Rs. in lakhs)

Fkic _ \ “March: 31,201 BL,R017
Borrowings outstanding 12 30,695.74 33,327.32
Borrowings Current maturities 13 793.10 120.00

S5

Increase or decrease in Interest by 25bp 8 75,39

Note : In case of Increase in Interest rate, Profit will reduce and vice versa

Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
(other than those arlsing from interest rate risk or currency risk).

The Company is not exposed to Price risk as it has no Investments

The Company has entered into a service concesslon arrangement with National Highways authority of India (NHAY) for design,
construction, development, finance, operation and malntenance of NH-28 from Km 519.600 to Km 627.000 in the State of Bihar for a
period of twenty one (21) years from commencement date i.e. 08 July 2012 including construction period. The Company has achieved
its PCOD on 03 June 2016, and toll collection has been commenced from 09 June 2016 and achieved 100% PCOD on 24 August 2037
and 100% toll coliection has been commenced from 01 October 2017. The SCA does not provide for any renewal of this arrangement.

The Company has right to charge the users of the Asset as toll. Accordingly, the Company has recognised a Intangible asset, At the end
of the concesslon period the toll road will become the property of the Authority and the Company will have no further involvement in
its operation or maintenance.
During the year, the Company has recorded revenue of Rs. 5,968.54 Lakhs, consisting of Rs. 1,436.59 Lakhs on construction and Rs.
4,531.95 Lakhs as Toll income.
The revenue recognised in relation to construction represents the fair value of the construction services provided in constructing the toll
road.

The Company has recognised a Intangible asset of Rs. 49,612.54 Lakhs
The company is required to make annual payments to the authority{NHAI) during the course of SCA which is called negative grant as
per Ind-As 11, and the same was recognised as a liability with a present value of future annual payments payable during the period of
SCA. And the same was capitalised to the intangible assets.




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

Notes to the financial statements for the yeaxr ended March 31, 2048
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Contingent Liability and Commitments and Contingent Assets

{Rs. In Lakhs)

Particulars ~2017-18 2016-17
_____ a) Contingent Liability
Claims against the company Nii N n
b) Capital Commitment
Commitment to the extent not provided for Nil 741.48
c)Cantingent Assets .
Claims made by company- arbitration Nil Nil
Remuneration paid to the Statutory Auditors
{Rs. In Lakhs)
Audit and Other Fees 2017-18 2016-17
Statutory Audit Fees 5.25 5.25
Other Services 0.73 694
Out of Pocket Expenses 0.15 0.16

Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS)”

{Rs. In Lakhs)

Particulars 2017-18 2016-17

i. Profit (loss) attributable to equity

shareholders(basic) (2,966.37) (3293.82)
t(it.)::i?:)ghted average nurmber of equity shares 706.00 706.00
Basic EPS {4.20) (4.67)
i, Profit (loss) attributable to equity .
shareholders(diluted) (2,966.37) (3293.82)
i(iélmfé%?md average number of equity shares 706.00 206.00
Diluted EPS (4.20) (4.67)

Employee Benefiis

The disclosure is pursuant to the requirements of Ind AS - 19

Defined Benefit plans:

The Company operates gratuity plan through a trust wherein every employee is entitied to
the benefit equivalent to fifteen days salary last drawn for each completed year of service.
The same is payable on termination of service or retirement whichever is earlier. The
benefit vests after five years of continuous service.

The amount to be recognized in the Balance Sheet:

{Rs. Ir: Lakhs)

Particulars 2017-18 2016-17
Present value of the obligation at the end of the 1.69 1.98
period
Fair value of plan assets at end of period - -
Net liability/(asset) recognized in Balance Sheet 1.69 1.98
and related analysis
Funded Status 1.69 1.98




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
Nofes to the financial statements for the year ended March 31, 2018

Expense to be recognized in the statement of Pro

fit and Loss:

(Rs. In Lalhs)

Particulars 2017-18 2016-17
Interest cost 0.16 -
Current service cost 0.70 0.32
Expected return on plan asset - -
Premium Expenses - " -
Net actuarial {gain)/ioss recognized in the period (1.15) 1.66
Expenses to be recognized in the statement of 0.29 1.98
profit and loss accounts

Tabie Showing Changes in Present Value of Obligations:
Particulars 2017-18 2016-17
Present value of the obligation at the beginning 1.98 Nil
of the period
Interest cost 0.16 Nil
Current service cost 0.70 0.32
Benefits paid (if any) Nil Nil
Actuarial (gain)/loss (1.15) 1.66
Present value of the obligation at the end of the i.69 1.98
period

Actuarial {(Gain}/Loss on Planned Assets:
Particulars 2017-18 2016-17
Actual return on plan assets Nil Nil
Expected return on plan assets Nil Nil
Actuarial gain/ (Loss) (1.15) 1.66

Actuarial (Gain)/Loss recognized:
Particulars 2017-18 2016-17
Actuarial (gain)/loss — obligation (1.15) 1.66
Actuarial (gain}/loss - plan assets Nil Nil
Total Actuarial (gain)/loss (1.15) 1.66
Actuarial {gain)/loss recognized (1.15) 1.66
Outstanding actuarial (gain)/ioss at the end of the (1.15) 1.66

period

Summary of membership data at the date of vailuation and statistics based

thereon:

Particulars 2017-18 2016-17
Number of empiovees 35 26
Total monthly Basic salary Rs 2,22,104 Rs 1,65,000
Average Past Service{Years) 2.17 years 1.46 years
Average remaining working lives of 25.00 years 22.31 years
employees{Years)

Average Age(Years) 12.23 years 38.00 years

The assumptions employed for the calculations a

re tabulated:

Discount rate

7.65% per annum

Salary Growth Rate

4%

Mortality

IALM 2006-08 Ultimate

Expected rate of return

0

Withdrawal rate (Per Annum)

5%

)
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KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

Noles to the financial statements for the year ended Warch 31, 2018
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Particulars

March 31, 2018

March 31, 2017

Discount rate Sensitivity

Increase by 1.0% 1,60,361 1.1,74,501 o
{% change) ~5.04% -12.05%
Decrease by 1.0% 1,78,108 2,27,227
(% change) 5.46% 14.52%
Salary growth rate Sensitivity

increase by 1.0% 1,78,392 2,33,683
{% change) 5.63% i7.78%
Decrease by 1.0% 1,60,035 1,69,710
{% change) -5.24% ~14.47%
Withdrawal rate (W.R.) Sensitivity

W.R. x 110% 1,689,912 -

{% change) 0.61% -

W.R. x 90% 1,67,651 - )
(% change) ~0.73% -

Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24:

Related party Disclosure”

List of related parties and nature of relationship

Nsc;.. Name of the related party Nature of relationship

1 KNR Constructions Limited Ultimate Holding Company

2 KNR Muzaffarpur Holding Private Limited Holding Company

3 Associate company and EPC
JKM Infra Projects Limited Contractor
Key Management persong

4 Mr. K. Narasimha Reddy Director

> Mr. Jalandhar Reddy Director

6 Mr R.K Jalan Director

7 Mr. K. Venkata Ram Rao Cro

8 Mr. T.L. Verma CEQ

9 Ms. R, Rama Laxmi Company Secretary

Transactions during the year

(Rs. In Lakhs)

S. No. Name of the related Nature of transactions 2017-18 2016-17
party
KNR Constructi Share capital - -
1 Limitegns ructions Instruments entirely equity in nature - -
Reimbursement of Expenses made
A on our behalf 1,695.03 987,50
KNR Muzaffarpur Share capital - -
.- _|.Holding Private . e
Limited Instruments entirely equity in nature 3,194.69 -
Share capital - -
Instruments entirely equity in nature - -
3 JKM Infra Projects EPC Bill - 3,686.67
Limited EPC Bill - Payment (1,293.03) | (7,785.27)
Mobilisation Advance Recovered - 1,500.00
Other Expenses - {13.01}
4 R. Rama Laxmi Remuneration 2.40




KNR MUZAFFARPUR BARAUN! FOLLWAY PRIVATE LIMITED

Notes to the financial statements for the year ended March 31, 2018

Cutstanding Balances

(Rs, In Lakhs)

NS(;! Name of the related party Nature of transactions Ma;gl;s:a 1. Mazrgr;731,
Share capital 45.90 45.90
1 KNR Constructions Limited Instruments entirely equity in nature 5,276.50 5,276.50 |
Other Expenses Payable 0.83 20.03
5 KNR Muzaffarpur Holding Share capital 3,554.70 3,554.70 |
. Private Limited Instruments entirely equity in nature 3,249.09 54,40
' Share capital 3,459.40 | 3,459.40
Instruments entirely equity in nature 1,695.10 1,695.10
3 JKM Infra Projects Limited Retention Money Payable 425,00 425.00
Advance to EPC Contractor 2,605.77 1,312.74
Other Expenses Payable 21.50 21.50
4 R. Rama Laxmi Remuneration Payable 0.20 0.20
32 Foreign Currency Transactions:
(Rs. In Lakhs)
5. No. | Particulars 2017-18 2016-17
1 CIF Value of Imports Nil Nif
2 Expenditure in Foreign Currency il Nit
3 Earnings in Foreign Currency Nil il
33 Due to Micro, Smali and Medium Enterprises
There has been no claimed transaction during the period with MICRO, Small and Medium
Enterprises covered under the MICRO, Small and Medium Enterprises Development Act.
{MSMED Act, 2006) Hence, reparting details of principal and interest does not arise
34 Reconciliation between the Opening and Closing balances in the financial

statement for Liabilities and Financial Assets arising from Financial Activities

{(Ind AS - 7)
{Rs in Lakhs)
Instrument | Deferred
. Interest
- Long Term entirel Payment
Particulars Bor?owings equity‘i,n Lia’;ﬁlity z“ Term
oan
Nature
Opening Balance 33,447.32 7,026.00 3197.33 14.67
Interest Accrued during the 3,512.74
year
Cash flows
Received 1,100.00 3,194.69
Repayment (3,077.33)
Interest pald (3,508.56)
Non Cash items
Unwinding Interast 394.07
Impact of EIR 18.85 (18.85)
Closing Balance 31,488.84 10,220.69 3591.40 0.00




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

Notes to the financial statements for the year ended March 31, 2018
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Segment Information

The Company is into the business of developing the Infrastructure facility on BOT basis,
and there are no separate reportable operating segments as per Ind AS 108.

Taxes on Income

The Company doesn't have any taxable income and book profit under Minimum Alternative

Tax (MAT) 1151B. The Company is eligible for deduction under section 801A of Income Tax

Act and the tax holiday period of the company’s project falls within the concession period

of the company as defined in Section BOIA. Since deferred tax on Timing differences

between Accounting Income and Taxable Income that arise during the year Is reversing

during such tax holiday period, no deferred tax asset/liability arises and accordingly no |
provision is made in the accounts. . 4
Previous year's figures have heen regrouped/reclassified/rearranged wherever considered

necessary.

For Gianender & Associates For and on behalf of the Board
Chartered Accountants
ICAI Regn. No,

/A W"‘;L ﬁ\\(>/

Jeet K. Narasimha Re R. K. Jalan
Partner Director \ Director
M.No. 092547 "~ \

Ao

Place: New Delhi R. Rama Laxmi
Date: 25.05.2018 CFO Company Secretary




